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Reports Better 


| 
| 
Banking Position 





| 

Increased Liquidity Main- | 

tained Among _ Active) 

Banks at End of 1930) 
Over Prior 15 Months 


Public Holds Cash 


In Large Volume 





Reduction of Three Billions 
Occurred in Outstanding 
Credit During Period, Ac- 
cording to Statement 





The active banks of the country | 
taken as a whole were in a position 
of greatly increased liquidity at the | 
end of 1930, over that of the 15- 
month veriod prior to that time, ac- 
cording to the Federal Reserve Bul- 
letin for February, issued Feb. 19 
by the Federal Reserve Board. 

During the period beginning with 


| by 





Knowledge of Child Health 


Is Assembled 


|Medical Section of White House Conference to Take Up| 
| Results of Centuries of Research on Problems 


Affecting Car 





HE Section on Medical Service of the 

White House Conference on Child 
Heaith and Protection, which opened a 
three-day session Feb, 19 at Washington, 
will collect data on all that medicine 
has done and will do for children, the 
Secretary of the Interior, Ray Lyman 
Wilbur, the Chairman of the conference, 
told 2,000 specialists and health organ- 
ization representatives attending the 
opening session. 

Calling attention to the long struggle 
against ignorance and superstition waged 
the medical profession, Secretary 
Wilbur, delivering the opening address, 
asserted that the report of the session 








‘Railroads Petition 


For Reopening of 


Western Grain Case 


‘Intersiate Commerce Com- 





October, 1929, there occurred a re- 
duction of about $3,000,000,000 in 
outstanding bank credit, and a liqui- 
dation of some $5,500,000,000 of 
loans made by nonbanking lenders to 
brokers and dealers in securities, the 


analysis shows, a total credit liqui- | 


dation of $8,500,000,000. 
Local Assets Decline 

This decrease, it is stated in the bul- 
letin, was featured by a decline in the 
proportion of bank assets that depend on 
local situations and are under the in- 
fluence of the customer relationship. 

Cash withdrawn from the banks by the 
public, as the result of developments in 
the banking situation in the last two 
months of 1930, remains outstanding in 
large volume, the bulletin reveals. From 
$250,000,000 to $300,000,000 over the nor- 
mal aggregate is estimated as now held 
outside the Treasury and reserve banks, 
probably less than one-third of which is 
in the vaults of commercial banks. : 

The review of the month follows in 
full text: 

Banking Developments 

Since the turn of the year there has 
been a continuous liquidation of bank 
credit, reflecting reductions in security 
loans, offset in part by increases in in- 
vestments. Federal reserve bank credit, 
which had increased rapidly in Novem- 
ber and December in response to a de- 


mand for currency only partly seasonal | 


in character, declined after the turn of 
the year and stood at the end of January 
below its level at the beginning of No- 
vember. 


Money rates eased further in January, | 


the rate for bankers’ acceptances de- 
clining to 1% per cent in the middle of 
January, though it advanced slightly 
toward the end of the month. Discount 


rates at several reserve banks were re- | 


duced further. At the end of January 
these rates stood at 2 per cent in New 
York, 242 per cent in Boston, 3 per cent 
in Cleveland, Atlanta, Chicago, St. Louis, 
and San Francisco, and 3% per cent at 
the other five reserve banks. 

Changes in the demands for currency 


during the past three months have been | 
caused both by seasonal conditions and | 


by local banking situations. During the 
first 10 months of 1930 there was a con- 
tinuous decrease in money in circula- 


tion, when allowance is made for sea- | 


sonal influences, so that in October the 


mission Is Requested to 
Vacate Order Before It 








Wheat Situation 


for Conference Believed Improved 


Mr. Legge Says Reduced For- 
eign Estimates May Help 
Market 
e of Children ee 


HE Grain Stabilization Corporation 
will require delivery on its March 
future contracts for wheat, but there 
are not enough such contracts out to 
result in any material increase in 
wheat prices because of this, Alexan- 


| 


| 
,would present the results of centuries | 
of study, observations and research, | 

The appreciation of President Hoover | 
for the work of the Medical Section was 


| To Be Excessive 





Of Meat Is Said. 


| 
| 
| 


‘Retail, Wholesale, Packers’ 


And _ Livestock Interests. 
Tell Senate Group That) 





expressed by Secretary Wilbur, who 
|made the opening address. 
| Doctors, he explained. have “a unique 


der Legge, chairman of the Federal 
Farm Board, stated orally Feb. 19. 
Mr. Legge said he doubted that the 


|responsibility” in collecting “usable} amount of wheat involved in these 
|facts” which can be applied to the care| contracts is much more than 5,000,- 
jof the children of the Nation. Because} 000 bushels. 

ithe conference purports to use all its There is plenty of news which 
|findings, he said, the material compiled| should tend to raise wheat prices, 


| will differ from textbook information. | 
| Dr. Samuel McHamill, chairman of 
ithe section, stated that the meeting was 
|unique in that never before had the 
|health of children been studied over so 
\long a period of time and for the pur- 
| pose of making a national survey on ex- 
listing health conditions. | 

One of the features of the survey, 
|Dr. Philip Van Ingen, chairman of the 
|Committee on Medical Care for Chil- 
dren, pointed out, has been the collec- ; 
\tion of facts covering the extent of pre- 
|ventive medical services conducted by 
jover 3,000 persons, involving 146 cities | 
and the rural areas of 42 States. | 

The findings of this survey were pre- | 
|sented, accompanied by lantern slides, 
by Dr. G. H. Palmer, Director of Re- | 
|search, American Child Health Associa- 


however, Mr. Legge said, and the re- 
cent rains which improved the crop 
outlook have not been sufficient to 
have a substantial offsetting effect on 
the market. Among the factors which 
he termed “bullish,” he said, are re- 
ductions in the estimates of wheat 
stocks in Argentina and Australia, 
and reports that Russia now has not 
much more wheat to ship. 

Wheat is moving to market now at 
about twice the rate of last year, Mr. 
Legge said, from 1,000,000 to 1,500,- 
000 bushels being received every day. 
This does not mean, he added, that 





{Continued on Page 12, Column 1.] 


Maximum of Power 





|tion, at the evening session. 


Expense Is Too Heavy | 


Hearings on Price 


Of Food Com pleted 


| dieseanesatinlcits 


|Both Retail and Independent! 
Stores Said to Encounter 
Difficulty in Making Profit 


On Meat Business 


| Increased distribution costs attributed 
to increases in the number of chain| 
and other stores selling meats serve to} 
lexplain the spread between whosesale |} 
and retail meat prices, it was testified| 
|Feb. 19 before the Senate subcommittee | 
|investigating food prices. | 
| “While it is the common belief that 
|chain stores reduced the cost of distribu-| 
tion, the sudden increase of thousands 
of stores to the distributive system ap-| 
pears to have reduced | 


volume to the} 
point that it has been difficult for either 


Receipts Decline 


Heaviest Drop Shown in Taxes 
Paid on Cor porate and 
Individual Incomes 


ECLINING by $114,158,000 as com- 
pared with the same period of 
last year, total internal revenue re- 
ceipts for the first seven months of 
the fiscal year 1931 amounted to $1,- 
473,923,000, the Bureau of Internal 
Revenue announced Feb. 19, 


Of the aggregate, statistics showed 
that corporation taxes totaled $622,- 


| 840,000 for the period, decreasing by 


$21,423,000. Individual income taxes 
amounted to $516,203,000, or $55,176,- 
000 below the receipts for the same 
period of the fiscal year 1930, 
Decreases were shown in the major 
tobacco tax receipts, which aggregated 
$258,857,000 for the period, dropping 
off $7,161,479 from the collection for 
the corresponding seven-month period 
of the 1930 fiscal year. Cigarette 
(small) tax collections amounted to 
$208,718,000, declining by $3,448,000; 


cigar (large) taxes, $11,105,000 a de- 
cline of $2,264,000, and chewing and 


smoking tobacco taxes, $33,853,000, a 





(Continued ‘on Page 7, Column 5.] 
Tapping of Wires 
Held to Be Justified 





Distribution Cost | fZernal Revenue | Bonus Bill Awaits 


Consideration of 
- President Hoover 


Final Congressional Ap- 
proval Is Given Measure 
When Senate Passes It by 


Vote of 72 to 12 


Sole Amendment 
Suffers Defeat 


Supporters of Legislation Dur- 
ing Debate Had Constantly 
Pointed to Danger of 
Pocket Veto 


The question whether the Federal 
Government shall make additional 
loans to veterans on their adjusted 
service certificates now faces the 

| President as a result of the action by 
| the Senate, Feb. 19, which passed 
| the legislation (H. R. 17054) by a 
| vote of 72 to 12. ; 
The bill cannot reach the Presi- 
dent, however, until after noon. of 
| Feb. 20. It is required by statute 


| that bills be signed by the Speaker 


Takes Effect 


{Commission in the so-called 


| Grain Case, which the affected railroads 


| estimate will reduce their annual 
enues by 
become effective, should be vacated, anc 
the entire proceedings reopened 
further hearing and reconsideration, the 
Commission was advised Feb. 19 by joint 
petition of the western carriers. (Docket 
No. 17000, Part 7.) 

The original petition of the western 
carriers seeking to vacate the Commis- 


additional petitions for rehearing and 
reconsideration, were all denied 
Commission on Noy 11, 1930. 


clared the carriers 
serious” predicament. Postponement of 
the effective date of the order 
| @rain case was sought, and such _post- 
ponement until Apr. 1, 1931, was finally 
allowed by the Commission, although the 


to be in a 


further postponement. 

j Ralroads Cite Changed Conditions 
The Commission’s order involves a 

general revision 

|; rate structure, 





both domestic and 


| ductions from the present rate level, al- 


though the general trend was a reduction. | 
Western | 


“Conditions throughout the 
| District, particularly the conditions re- 
jjatine to the earnings of sai 

ents,” said the petition filed Feb, 19, 
| “have so changed since the time when 
the record herein was closed that, regard- 
| less of whether said order reducing the 
| rates and revenues of said respondents 


might have constituted a valid and 
proper exercise of administrative dis- 
cretion in the light of conditions dis- 


closed by the record (which, however, 
petitioners expressly deny), it would no 
longer be proper or lawful in the light 
| of conditions now existent.” 


total currency in use was $300,000,000 Decrease in Revenue Shown 
less than the year before. This de-| The petition declared that passenger 
crease in cash reflected the decline in! revenues for the western group are 18.73 


Continued on Page 12, Column 1. 





Economy in Buying 
Effected by Illinois 


State Said to Save Large Sums 
By Competitive Bidding 


State of Illinois: 
Springfield, Feb. 19. 
The State of Illinois saved more than 


$4,000,000 in the purchase price of sup-| 
plies for 1930 by requiring competitive | 


bids from manufacturers and dealers, and 
the cost of operating this control buying 
service was less than one-third of a 


cent per dollar of purchases, according | 


to a statement issued by the Department 
of Purchases and Supplies. 

This cost of operating the purchasing 
department was the lowest of any of 
the five States and the District of Colum- 
bia, working under similar arrangements, 
said the statement, yhich follows in full 
text: 

A review of the past year’s purchases, 
compiled in the Department of Purchases 
and Supplies, shows that last year the 
savings realized by Illinois on all classes 
of supplies averaged 23 per cent of the 
cost price. Quantity orders, and the 
fact that manufacturers and dealers sub- 
mit bids in open competition for the 
business, according to the State 
chasing Agent, A. Wayne Daily, have 


Pur-| 


per cent below the 1929 revenues, omit- 
| ting the month of December, statistics 
for which were not yet compiled, freight 
|} revenues for the 11 months of 1930 are 
or 
14.35 per cent lower than the period in 
1929, and the aggregate freight and 
| Passenger revenues are 14.92 per cent 
| below the period in 1929. 
oe ie ‘ 
The carriers declared that the valua- 


| tion of the western group is in excess | 


| of $10,000,000,000, based upon a value 
of § 3,300,000,000 fixed by the Commis- 
| Sion at the end of December, 1919, plus 






| to the end of 1929 of $2,220,808,369, 
| Earnings Are Compared 

In order to earn the so-called “fair 
| return” of 5.75 per cent on their invest- 
|} ment allowed by the law, it was said, 
a net railway operating income of $593,- 
| 446,510 would have been necessary for 
1929, “The net railway operating in- 





[Continued on Page 10, Column (.] 


Trend to Cheap 


j 

DOEFLECTING lower automobile 
| prices during 1930 and a tendency 
| toward the purchase of cheaper ve- 
hicles, the average amount of financ- 
| ing per car last year, including new 
|} and used, was 10 per cent less than 


been instrumental in effecting this} in 1929, it was stated orally Feb. 19 
economy. by the Bureau of the Census in con- 
By way of illustration, the report| nection with the issuance of a statis- 


shows that the coal consumed by IIli- 


nois, all purchased im the State, was | 


bought at an average saving of 23 per 
cent. The State’s coal purchases for the 
year, Would make a train 60 miles in 
length. 

The purchgsing act, which 
open competition for the business this 
State offers, is similar to the laws that 
govern the buying of five other prom- 
inent States and the District of Co- 
lumbia. Of the six, the operating costs 


of the purchasing departments are far 
The governments that | 


lowest in tillinois. 


[Continued on Puge 12, Column 4.1 


requires | 


the year’s ac- 
financing or- 


covering 
automobile 


tical renort 
tivities by 
| ganizations. 
The Bureau’s figures, which are 
based on reports by 492 companies, 
' show a consistently downward trend in 
the last three years ef the average 
amount of money advanced per car. 
The average advancement on new car's 
during 1930 was $564, which is 
by $71 than the average in 1928, The 
average financing on used cars showed 
a similar trend, the amount advanced 
last vear being $279 per vehicle, ac- 
cording to the Bureau. 

The influence of the economic de- 


less 


rev- | 
over $20,000,000 if allowed to} 


for 


sion’s order, as well as supplemental and | 


by the 
The chief | 
|executives of the railroads of the West-| 
ern District then addressed a letter to 
the Commission setting forth the present 
condition of the railroads in that section 
due to the economic depression, and de-| 
“very 


in the 


carriers had subsequently asked a still | 


of the present grain | 
5 f for | 
| export, involving both increases and re-| 


| In only 8 of the 146 cities surveyed 


were there as many as three-fourths of 
\the children investigated who received 
The order of the Interstate Commerce | benefits of a general health examination. 
Western| These were Berkeley, Ca ‘ 
lof every 100 children received medical 
lexaminations; Providence, R. I., where 
and Lake- 
;| wood, Ohio, where the per cent was 75. 


there were 76 out of 100; 


Report Made on Survey 


It was further pointed out by Dr 


Palmer that in 64, less than half the} 
number of cities studied, it was reported | 
more than 50 per cent but less than 75 
per cent of the children had been given 


health examinations. 


ing. 


ice. 


jcared for. 


[Continued on Page 4, Column 6.] 





Post Office to Pay 





partment Announces 





23 


Operators of the 


agreed upon. 


Warned by the Postmaster General. 
Walter F. Brown, that this year’s postal 
will approach $150,000,000 and 
that they must agree to a cut in reve- | 
nue, the representatives of the contrac- | 


deficit 


lif., where 82 out 


As to dental services, the picture pre- 
sented, he declared was not as encourag- | parts of the country, was recommended | 
In not one of the cities did even) to the Federal Radio Commission on Feb, | 
ihalf of the children receive dental serv- 
In 17 cities, between 20 and 24 chil- 
dren out of every 100 have their teeth 
| The remaining cities varied | 5; 
from 19 per cent to 1 per cent in the 3% Dec. 15, Mr. Yost recommended that 


Less for Air Mail 


Operators Agree to Reduc- 


tion of $2,000,000, De- 


domestic air mail 
routes have agreed to a reduction in an- 
‘nual payments by the Post Office Depart- 
ment of approximately $2,000,000, it was 
stated orally at the Department Feb. 19, 
and a new formula for payment has been 


the chain stores or the independents to I ( t = ] t "eS 
make money on their meat rae | n er ain ins atic 


F. E. Mollin, Secretary of the Amer- 


Is Recommended for 
ican National Livestock Association of| 


Fight Broadeasters Denver, Colo., told the Committee. ‘It! De ohibition Officers Re- 


quired to Get Permission 
In Each Case, Attorney 
General Mitchell States 


has been a matter of serious concern} 
to the producer of livestock,” he said, | 
“as he is the chief sufferer in a fight to 
control the retail business.” 





Chief Examiner Yost of. 
Radio Commission Pro-' 
poses 25.000-watt Alloca-| 
tion for 12 Other Stations 


Fixed Expense Factor 

W. W. Woods, president of the Insti-| 
tute of American Meat Packers, of Chi- 
cago, also stated that the increased cost 
of distribution serves in part to explain | 
|the spread in the price. He pointed out 
also that fixed expenses of the retailer 
do not decline in keeping with the com- 
modity price decline and that the spread 
will tend to be greater until fixed ex- 





The Attorney General, William D. 
Mitchell, Feb. 19 told the House Com- 
mittee on Expenditures in Executive De- 
partments that indiscriminate wire tap- 
ping on the part of prohibition agents 
should not be tolerated, and that he has 
given instructions that no wire tapping 
penses also decline. | by prohibition officers shall be done with- 

Mr. Wood told the Committee also that} out the approval of the chief of the 
present wholesale prices of meat show| Bureau of Prohibition. 
ip Rigs na me “t bmitt q| large declines on most meats from prices | This testimony was given by the At- 
n his original report, submitted) of 4 vear ago, though the meat supply'’sornmey General at a hearing called by 

is about the same as in 1930. “)the Cbdmmittee for” thé purpose’ of In- 

David Vangelder, president of the New vestigating charges that prohibition offi- 
that ae oO oe aac _ | York State Association of Retail Meat| cers have been tapping wires to secure 
j that number as the Commission regula-| Dealers, Inc., also assured the Commit-| evidence in a number of cases. 

— now provide. » : {tee that distribution costs had become Amos W. W. Woodcock, Director of 

Selecting these eight stations from | oreater in the last few years and that}the Bureau of Prohibition, said that a 
RmOne 20 competitive applicants noW/there are too many retail stores. He special agents group under the Bureau, 
operating on. cleared channels to fill va-| urged as a remedy a combination of food composed of about 107 highly trained 
cancies existing under the Commission’s | markets and meat shops. He urged also. men, are the only ones allowed to tap 
|regulation, Mr. Yost recommended also} steps to prohibit the control of retail| wires, and only after approval has been 
j that the stations not selected for the | prices by means of nationally advertised! given by the heads of the Bureau. 
DASE Dower be granted power of| products which tend to impress certain To Prefer Charges 4 
25,000 watts. This would conform with prices on the public mind. He said he concurs with the view set 
a Commission’s order, —— apenas Joseph A, Becker, of the Department| out by the Attorney General as to dis- 
shall ee ae Soe a of ne agen a tga aggeal table show- crimination in permitting wire tapping, 

channels, lie states ing t e variation in prices paid the; and that he would prefer charges against 
\ , ue § es . . farmer since 1910 for hogs, beef cattle,, amy officers who tapped wires without 

Selected Stations * 





Maximum power of 50,000 watts for 
eight broadcasting stations in various 


| 19 by its Chief Examiner, Ellis A. Yost, 

jin a supplemental report on the general | 
| power issue requested by the Commis- 
be 


| all 40 cleared channels be opened for this 
} maximum power, rather than but half 
















WJZ, New York, now operating with 
30,000 watts; WCAU, Philadelphia, pres- 
}ent power 10,000 watts; WSM, Nashville, 
5,000 watts; WSB, Atlanta, 5,000 watts; 
WCCO, Minneapolis, 7,500 watts; WGN, 
Chicago, 25,000 watts; KPO, San Fran- 
cisco, 4,000 watts, and KOA, Denver, 
12.500 watts. 

In the cases of all other applicants, 


[Continued on Page 5, Column 5.] those who have charge of dismissal make 
the decision after the officer has an op- 
portunity to answer the charges and de- 
fend himself. 

He said there are about 40 or 50 cases 
of wire tapping annually out of a total 
number of approximately 80,000 cases. 

_ “T am trying to enforce this law law- 
fully, and am trying to raise the standard 


Plan to Donate Wheat 
For Relief Rejected 


tors have rearranged the schedule of |with the exception of Station WBBM, of the trve of > 16 . 

payments in such a manner as to nearly | at Chicago, which now is licensed for} Conference Report on War All Hid et gee omperel wader the 
meet the expected deficit for air mail | 25,000 watts, Mr. Yost recommended that | . Representative. Williamson (Rep.), of 
transportation, it was explained. Addi- | they be increased to that power. The Department Supply Bill Rapid City, §. Dak., chairman of the 


tional information made available by the | 


Department follows: 
The deficit involved 


in transporting 


selections were made by zones, since the 
Commission’s order requires that not 
more than four of the eight cleared 


Committee, announced at the conclusion 
of the day’s hearing that further hear- 
ings on this matter would be held. 


Is Sent to House 


| minded their colleagues thet there 


| drawn. 


; C . veal cattle, sheep, and lambs. The price;this approval of the officials. He said 

f ye eight stations auseied by Mr. Y ost | on Jan. 15, 1931, for hogs was $7.25|that he does not have the power to dis- 
pel e maximum power of 50,000 watts, | ner 100 pounds, the lowest Jan. 15 price| miss officers, but that he could merely | 

: prefer charges against them and let 


of the House and the President of 
the Senate while the respective 


| Houses are in session, and the House 


had adjourned before the final vote 
was taken in the Senate. 


Sole Amendment Defeated 

The Senate’s vote followed a day of 
continuous debate, during which  sup- 
porters of the legislation constantly re- 
was 
danger of a pocket veto by the President, 
since Congress adjourns sine die, Mar. 
4. They urged, therefore, that the bill 
be passed without amendment, and ail 
save one proposed amendment were with- 
This was by Senator King 
(Dem.), of Utah, who desired to change 


| the basis of the loan value s¢ that needy 
| or destitute veterans could obtain larger 
| sunenerta than others who may not need 


help from the Federal Government. It 


| was defeated without a record vote. 


| Debate on the legislation contained ap- 
peals from its opponents for considera- 

| tion of the Government’s finances, and 
the country’s commerce and industry, 
while the supporters stood together for 
the granting of the increased loan au- 

| thority as a measure of relief, claimed to 

| be too long delayed. 

| The vote follows: 


| , Ayes, 72 
| Republicans (34); Blaine, Capper, 
| Carey, Couzens, Cuiting, Dale, Davis, 


| Frazier, Glenn, Goldsborough, Hale, Hat- 
| field, Howell, Johnson, Jones, Kean, 
| Keyes, La Follette, McNary, Norbeck, 
| Norris, Nye, Oddie, Partridge, Patterson, 
| Pine, Robinson (Ind), Schall, Shortridge, 
Steiwer, Thomas (Idaho), Townsend, 
Vandenberg, Watson. 
Democrats (37): Ashurst, Barkley, 
Black, Bratton, Brock, Broussard, Bulk- 
| ley, Caraway, Connally, Copeland, Dill, 
| Fletcher, George, «Harriss Harrison, 
| Hawes, Hayden, Heflin, Kendrick, McGill, 
| McKellar, Morrison, Pittman, Ransdell, 
| Robinson (Ark.), Sheppard, Smith, 
Steck, Swanson, Thomas (Okla.), Tram- 
mell, Tydings, Wagner, Walsh ( Mass.) 
Walsh. (Mont.), Wheeler, Williamson. 
Farmer-Labor (1): Shipstead. 
Nays 12 
Republicans (12): Borah, Fess, Goff, 
Hastings, Hebert, Metcalf, Morrow, 
Moses, Phipps, Reed, Smoot. Walcott. 
Paired—tor the bill: Brookhart (Rep.), 
|and Blease, Simmons and Glass ( Dems.), 
| Against the bill: Gould, Gillett, Bingham 


mail by air within continental limits of |channels assigned to each of the five 
the United States will approach $3,000,- | radio zones be permitted to accommodate 
000 during the current fiscal year. An | Stations with the maximum power. Of 
appropriation of this amount is included | the 20 channels, 12 already are occupied 
in the second deficiency bill, reported to|by stations with 50,000 watts power 
the House Feb. 18. licensed or under construction. 
Appropriation for 1931 No Vacancy in First Zone 


This year’s appropriation for air mail In the first or eastern zone, Mr. 
transportation was $15,000,000 despite| Yost found that no vacancy for this 


|the fact that total transportation costs | 


power existed, reversing his ruling in 
|showed an increase as the result of en- 


his original report to the effect that one 


property additions and betterments up | 


The provision in the War Department 
bill (H. R. 15593) to make available to 
drought sufferers 20,000,000 bushels of 
surplus wheat now held by the Federal 
Farm Board, was struck out of the meas- 
ure by the conferees. whose report was 
filed with the House Feb. 19. 

The conferces also eliminated the Sen- 
ate provision to authorize the Secretary 
of Agriculture to use $5,000,000 of the 


Steps Approved 
Representative Schafer (Rep.), « 
Milwaukee, Wis., a majority member ¢ 
the Committee, and the author of 
resolution adopted by the Committe 


ordering the investigation, stated, at the 
conclusion of the hearing that although | 
wire 

the 
Attorney General and other Department 


he is in favor of 


$ prohibiting all 
tapping, he wanted 


to congratulate 


the 








| (Rep.), and King (Dem.). 

It was announced that Senators Mc- 
Master, Waterman and Stephens had 
|they been present would have voted for 
the bill. Senator Deneen was absent on 


1.] 


of 
of 


e 
(Continued on Page 5, Coluzun 


Veterans’ Bureau 


| actme » Watres bill : eae deena deen , $45,000,000 drought relief fund, already Officials for the steps they have taken ‘ Fi . 

pone encgghh Pll chan bill at the best | suck Station aot 4 brougnt out| appropriated, “in certain ways to aid 'ecently in the direction of seeing that Read y to ill Claims 
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expected that any decision as to the re 


vised rates of payment will be reached | Drought Loan Funds 


this week. 


Various methods of increasing pas 


senger business, a factor in the economic | 
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er Automobiles 


| Shown in Financing F igures 


pression is undoubtedly an important 
factor in accounting for the excess of 
used cars financed by these companies 
over new cars, the Bureau said. In 
previous years new car financing was 
substantially larger in number than 
used vehicles but the reverse occurred 
in 1930 with 1,565,000 used automobiles 
financed by these organizations which 
exceeded new cars by more than 200,- 
000 units, it was pointed out. The fol- 
lowing additional information relative 
to the report was furnished: 

Notable also in the year’s financing 
business of the ‘companies reporting 
to the Bureau is the increase in the 
number of used cars financed over the 
previous year despite the substantial 
decline in new car financing. In view 
of the fact that the average advance- 
ment on used cars is just half that on 
new cars, this factor undoubtedly con- 


| [Continued on Page 11, Colv 2.) 





classify and index military personnel re- | UP the Supreme 
|ports of the World War, as proposed by 
|the Senate, instead of $200,000 proposed 
by the House. 

The bill, as agreed to, makes ayail- 
able $131,132 for increased pay for re- 
tired Army officers on active duty. It 
carries $800,000 for purchase-of-dis- 
charge funds, instead of the $400,000 for 
that purpose in the bill. There fare 
numerous other changes. 


officers through wire tapping may 
used in the presentation of a case. — 

Phe’ subject was never brought to his 
attention again, Mr. Mitchell said, until 
about a month ago when reference was 
made to it durimg the hearings before 
the House Committee on Appropriations 
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Credit Corporations Expected 


| To Need 9 Million Dollars 





[Continued or Page 7, Column 4.) 
An estimate that $9,000,000 of the re- 
cent Federal appropriation of $20,000,000 
for loafs in drought and storm areas 
| will be needed for loans to finance agri- 
cultural credit corporations was reached 
;at conferences of the Secretary of Agri- 
culture, Arthur M. Hyde, with officials 
of the Federal Farm Loan Board, and 
intermediate credit banks Feb. 18 and 
|i9, Mr. Hyde stated orally Feb. 19. 
= Mr. Hyde said that he personally be- 
| lieved the requests for this type of loan 
| will hardly reach the amount estimated. 
|The funds, he said, will be loaned to 
individuals on proper security, and the 
individuals will use the money to buy 








New Federal’ Specifications 
Announced for Canned Foods 








HE form of statement required on 
the labels of canned foods of sub- 
standard quality, and the legal stand- 
ards fixed by the Secretary of Agricul- 
ture for canned peas, peaches, and 
pears under the amendment of July 8, 


The requirements promulgated in- 
cluded a provision that cans of food, if 
the contents fail to occupy 90 per cent 
of the space in the can must be labeled 
“Slack Filled.”” 

The Department’s statement outlin- 


1p 1 Court | 
decided that evidence secured by Federal | 


cates Doubled Since July 


“If the proposed veerans’ bonus bill 
becomes a law, the Veterans’ Bureau will 


start operating to fill claims for loans 
at the next minute,” Gen. Frank T, 
Hines, Administrator of Veterans’ Af- 
fairs stated orally Feb, 19. 

Since interest became focused so in- 
j tently upon possible increases in vet. 


jerans’ loans, Gen. Hines stated, the num- 
ber of applications for adjusted com- 
| pensation certificates from veterans who 
|had heretofore not applied mounted 
| swede, There were 16,464 applications 
received during January, which is more 
{than double the amount applied for six 
months previously, he said There are 
, still about 850,000 veterans entitled to 
bonus certificates who have not as yet 
|asked for them, Gen, Hines said. ] 

| Thus far 3,500,000 adjusted compen- 
| sation certificates have been issued, the 
average maturity value of each being 
| above $1,000, he declared. The amount 
;o1 money which has alreeady been lent 
to the holders of these certificates totals 





| 
stock of agricultural credit corporations.| 1930, to the Federal Food and Drugs ing the requirements is prefaced by | approximately $325,000,000. Exclusive 
The stock, he said, may be included ir| Act were made public Feb. 19 by the an order dated Feb, 16 bearing the | ; this amount which has already been 
| the security given for the loans. Department of Agriculture. The Signature of R. W. Dunlap, the Act- j lent, an additional $1,000,000,000 would 
There will be no definite allocation of | standards are to take effect 90 days ing Secretary of Agriculture, as fol- | he called for if, as predicted, 2,500,000 
the fund estimated for the specific pur- | from the official date of the order, lows: |should take advantage of the more lib- 
pose, Secretary Hyde said, but a tenta- | which is Feb, 16. “Under the authority conferred by /eral loans, according to Gen. Hines. 


The designation fixed for substand- 
ard products is “Below U. S, Standard 
—Low Quality but not Illegal.” The 
form which this des'gnation should 
take was the subject of varying opin- 


the amendment of July 8, 1930, to the 
Federal Food and Drugs Act (section 
8, paragraph 5, in the case of food), 
there are hereby promulgated, to be- 
come effective 90 days from date, the 


tive allocation may be made, subject to 
{revision according to the need for funds | 
for the various purposes specified in the 
Appropriation Act. 

Investment of local funds in the cor- 


porations will be required, Mr. Hyde! ions at a recent conference of the tvade following, The forms of statements 
| said, but no definite proportion of local| called by the Secretary, at which the which must appear on canned food 





designation and the proposed standards 
were considered, 





are \ 
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“If the bill becomes a law,”? he said, 
“the Veterans’ Bureau is prepared to 
| start functioning immediately wnder the 
|new provisions. The machinery for tak- 
jing care of the veterans Who ask for 
loans has been operating for some time, 
| The legislation only calls for an expan- 
| sion of our facilities and we are pre 
pared,” 
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Spain Announces 
New Cabinet in 





Official Dispatch 


State Department Makes 
Public Messages Received 
From American and 
Spanish Ambassadors 





An official account of the recent gov- 
ernment turnover in Spain has been 
given to thé Department of State by the 
Spanish Ambassador, Alejandro Padilla y 
Bell, the Department announced Feb. 19. 

The Department has also received a 
telegram from the American Ambassador 
in Spain, Irwin B. Laughlin, giving an 
account of the change of government. 
The Department of State announcement, 
containing both telegrams, follows in full 
text: 

New Cabinet Formed 
The Spanish Ambassador, Senor Don 


Alejandro Padilla y Bell, called at the| 


State Department this morning and in- 
formed the Secretary of State that the 
Royal Spanish Embassy had just re- 
ceived this morning from the Spanish 
Secretary of State a telegram giving an 
account of the latest political develop- 
ments and confirming the news in the 
press about the formation of a new Cab- 
inet in Spain, reading as follows: 

“After the failure of Sanchez Guerra 
and Melquiadez Alvares to form a new 
cabinet, His Majesty the King accepted 
the offer of the monarchist groups and 
has constituted a government by the con- 
centration of said monarchist groups un- 
der the presidency of Admiral Aznar. 

“The new government is made up as 
reported by the press and the portfolio 
of public instruction, which was vacant, 
has been filled by Don Jose Gascon y 
Marin. 

Plan Reform of Constitution 

“It is the purpose of the new gov- 
ernment, besides attending the urgent 
pending problems of the nation, to fin- 
ish the political controversies prevailing 
in Spain, but the main part in their 
program of government, which they will 
attend with capital interest,- will be to 
convoke the parliament with a consti- 
tutional character in order to reform the 
constitution of 1876, with such broad 
views that will meet all the judicial and 
political guaranties for all currents of 
opinion in Spain, no matter how extrem- 
ist these opinions may be, so that to 
shape the affairs of the Spanish state 
in accordance with the new problems 
of the modern times and tendencies. 

“The government is also willing to 
take in consideration the pretensions or 
ideals expressed by the great factions of 
the Catalonian public opinion, and to the 
realization of this ideal, is very willing 
to cooperate within the organization of 
the new Spanish state, and to contrib- 
ute in every possible way to the aggran- 
disement of the nation.” 

Message Sent to United States 

The Spanish Ambassador stated that 
he had been ordered by the Secretary of 
State of Spain “to express to the Gov- 
ernment of the United States the cor- 
dial feelings toward him from the one 
just formed in Spain as well as the ex- 
pression of the sincere intentions of 
working for the maintenance and 
strengthening the close bonds of friend- 
ship already existing between the two 
Governments and people of the United 
States and Spain.” 

The American Ambassador in Madrid, 
Mr. Irwin B. Laughlin, reported to the 
Department on Feb. 18 at 11 a. m. that, 
after complete failure of the parties 
summoned by the king to form a govern- 
ment, censorship was reestablished and 
the constitutional guarantees were with- 
drawn. The Ambassador stated further 
that quiet and order continued to pre- 
vail in Madrid. 

Later the same day Ambassador 
Laughlin reported the formation of a 
liberal-monarchist cabinet as follows: 

President, Capt. Gen. of the Navy 
Juan Bautista Aznar; Minister of State, 
Count Romanones; Minister of Grace 
and Justice, Marquis de Alhucemas; Min- 
ister of War, Gen. d’Amaso Berenguer; 
Minister of Marine, Admiral Rivera; 
Minister of Finance, Juan Ventosa; Min- 
ister of Interior, Marquis de Hoyos; 
Minister of Public Instruction, Gascon y 
Marin; Minister of Public Works, Juan 
de la Cierva; Minister of Labor, Duke 
Maura, and Minister of National Econ- 
omy, Count of Bugallal. 


Oleomargarine Tax 
To Come Up in House | 


Committee Agrees to Act on 
Bill to Regulate Color 


A special rule to expedite action of 
the House on the Brigham bill (H. R. 
16836) to tax and regulate color of ole- 
omargarine was agreed to by the House 
Committee on Rules at an executive 


session Feb. 19. The Committee agreed 
to call up the bill at this session’ of 
Congress under the rule, with a pro- 


vision for three hours of debate. 


The bill is sponsored by Representa- 
tive Brigham (Rep.), of St. Albans, 


Vt., and has the favorable report of the 


House Committee on Agriculture. Mr. 
Brigham, in advocating it before the 
Committee on Rules, said the present 


law puts a tax of 10 cents a pound on 
oleomargarine, but provides that when 
oleomargarine free from artificial 
coloration that causes it to look like 
butter of any shade of yellow, the tax 
shall be one-fourth of 1 cent per pound. 
His bill, he said, proposes to make the 
color the basis of the tax, whether that 
color is produced by artificial or natural 
coloration. 

Under a ruling of the Commissioner 
of Internal Revenue last November, he 
said, refined palm oil could be used in 
the manufacture of oleomargarine and 


the product be taxed only one-fourth 
of 1 cent per pound. He said there is 
enough refined palm oil that will be 


available to color all the oleomargarine 
in the world in imitation of butter and 
escape the 10 cent tax. 

Representative Fort (Rep.), of East 
Orange, N. J., told him that the tax pro- 
posed in the bill is nothing but a direct 
tariff on oleomargarine for the benefit 
of butter, 


Restricted Immigration 
Favored by House Group 


The House Committee on Rules seb. 
19 ordered favorably reported a rule pro- 
viding for the consideration by the 
House of the resolution (H. J. Res. 500) 


3894) © 


Improved Fabric | 


In Army Uniforms. 





Heavier Material to Be Used 
For Military Garments 
After July 1 





Authorization of a better fabric for 
|military uniforms will enable the, Army 
|to decrease its clothing allotment to 
| each man, the Department of War an- 
;nounced Feb. 19. The full text of the 
announcement follows: 

Recently the Secretary of War au- 
thorized new cloths of I8-ounce serge 
|for coats and 24-ounce elastique for 
breeches for olive-drab woolen uniforms 
and directed The Quartermaster Gen- 
eral to purchase in the future these 
cloths for woolen uniforms with a view! 
to replacing the 16-ounce melton cloth 
now used. As the present stock of the 
latter cloth will approximately. be ex- 
hausted by the end of the current fiscal 
year, he now has*directed The Quarter-| 
master General, after July 1,.to manu-| 
facture and issue uniform coats and! 
breeches made from the new cloths in 
lieu of the melton. 

As the uniforms made out of the new 
cloths are more expensive than those | 
made from the melton, the present three- | 
year clothing allowance now authorized 
will be reduced by one pair of breeches. 
{This allowance is four complete uni- 
forms and one extra pair of breeches. 
Of this number two uniforms and one 
pair of breeches are furnished from war 
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Aid for Workers 
Proposed in Utah 





Advance Planning of Public 
Works Among Suggestions 
Of Committee 


State of Utah: | 

Salt. Lake City, Feb. 19. | 

A special legislative committee ap- | 
pointed to study unemployment condi- | 
tions in Utah has just filed a report to 
the Legislature, recommending the adop- | 
tion of a building planning law some- | 
what similar to the Wagner advanced | 





| planning law (S. 5776) recently enacted 


by Congress and signed by the President. | 
The report states that Governor Dern’s | 
suggestion for a bond issue of $1,510,000 


for State building should be given full 
consideration, the committee agreeing 
with his proposal that such building 


should be done when business is slack 
and materials are relatively cheap. 

The committee declares itself as “very 
much opposed to the dole, or to any per- | 
manent system of giving without serv- 
ices rendered.” A recommendation is 
made in the report that in all public 
building preference for employment be 
given to persons who have lived in Utah 
one year or more. 

The committee also urged that the 
State Industrial Commission be charged 
with the responsibility of collecting in- 
formation concerning unemployment and 
having such information available at all | 
times. 


Are Presented Herzin, Berne 
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Senate Defers 
Bill to Deport 


Foreign Seamen 


Friction With Other Marine 
Powers in Event Measure 
Passes Is Predicted by 
State Department 





After many attempts Senator King 
(Dem.), of Utah, was able to obtain Sen- 
ate consideration, Feb. 18, of his bill (S. 
202), providing for the deportation of 
alien seamen who illegally enter the 
United States, although no conclusion 
was reached on the legislation, which had 
to be laid aside on account of a pre- 
viously entered order to hold memorial 
exercises for the late Senator Lee S. 
Ove-man, of North Carolina. 

The bill was passed by the Senate Apr. 
16, 1930. but it was held up from going 
to the House for action by a motion 
of Senator Gould (Rep.), of Maine, to 
reconsider it. Senator Gould’s motion 
was made in behalf of Senator Bingham 
(Rep.), of Connecticut, and it was not 
until this time that Senator King had 
been able to get the subject before the 
Senate. 

Senators State Positions 


Senator King made a brief statement 






stocks of clothing and two complete uni- 
‘forms are specially tailored stock uni- 


{forms of the melton cloth. The reduc-| 
tion of the allowance by one pair of| 


breeches is made possible by the in- 
creased wearing quality of the new 
cloths. 

Until the stock of War-time manufac- 
tured uniforms is exhausted they will 
continue to be issued at the rate of two 
per man per three-year enlistment, and 
for use of the National Guard, Reserve 
Officers’ Training Corps, and Citizens’ 
Military Training Camps. 


Senate Committee 
Reports Favorably 


On Silver Resolution 


‘Recommends President 
Open Negotiations With 
Foreign Nations to Rem- 
edy Price Depression 


Favorable report on the resolution (S. 
Res. 442) requesting the President to 
open negotiations with foreign govern- 
ments looking toward eliminating de- 
pressions in the price of silver has been 
authorized by the Senate Committee on 
Foreign Relations and it will be reported 
to the Senate within the next day or 
two, it was announced orally Feb. 19 by 
Senator Pittman (Dem.), of Nevada, 
author of the resolution and chairman 
lof a subcommittee which has_investi- 
gated the subject. (The full text of the 
subcommittee’s report was published: in 
the issue of Feb, 12.) The resolution 
was amended by striking out reference 
to specific governments and the sum- 
mary of the subcommittee’s report. _ 
| Consideration of a second resolution | 
(S. Res. 443) calling for negotiations 
to establish an international silver pool, 
which was scheduled at a meeting of 
the Committee on Foreign Relations 
Feb. 19, was postponed to a later meet- 
ing due to other matters on the Commit- 
tee calendar. | 

The subcommittee, headed by Senator} 
Pittman, investigating commercial rela-| 
tions with China, including the fall in 
the price of silver, pointed out in its} 
report to the full Committee that “dur- 
ing the first 11 months of 1930 our ex-|} 
ports to China were 27 per cent less 
than our exports during the same period 
in 1929. Our imports from China dur- 
ing such period in 1930 were 36 per 
cent below our imports during the same | 
period of 1929. ‘ 

The resolution as amended follows In 
full text: . 

Resolved, that the Senate having had 
under investigation and consideration | 
through its Committee on Foreign Rela- 
tions and a subcommittee thereof, com- | 
mercial relations with China, the causes 
of the great and sudden depression in 
such commerce and remedies for such 
depression, and such Committee having 
reported to the Senate, the Senate sub- | 
mits to the President these findings of 
fact, together with reports, hearings and 
other data in respect thereto, with the 
respectful suggestion that he shall if he 
deem it compatible with the best inter- 
ests of the Government, enter into dis- 
cussion or negotiation with governments 
looking to the suspension of the policy} 
and practice of governments of melting 
up or debasing silver coins and sales by| 
governments of silver, and that he take} 
such other and further action in the 
premises as he may deem necessary to 
eliminate the abnormal fluctuations and 
depressions in the price of silver. 

The Senate further suggests that the} 
President, if he deem it compatible with} 
the best interests of the Government, 
call or obtain an international confer- 
ence, or international conferences, to the | 
end that agreements or understandings | 
may be obtained with respect to the uses 
and status of silver as money. 


Work on New Liners 


Will Be Continued | 


| 
} 





The Iowa State College of Agriculture is one of 69 publicly supported institutions of higher learning 
in the United States established as a result of public land grants and annual subsidies made by the 


Federal Government to the several States. 


In addition to the usual course of instruction for students, 


research work in agriculture, in cooperation with the United States Department of Agriculture, is con- 


ducted at the Iowa State College as at many other land-grant institutions. 


A survey of land-grant 


institutions of higher education authorized by Congress, was begun in 1927 and completed last year. 





Muscle Shoals Conferees Say Lease 


Authority Is Granted to President’ To Commander of s 


Declare Such Power Given Before Provision for Cor- 
poration Becomes Effective 


The Muscle Shoals conferees’ report, 
filed Feb. 19 in the House, states that the 
liberal terms in the compromise resolu- 
tion (S. J. Res. 49), as amended, will en- 
able the President to lease the property 


before the Senate provision to form a} 
Government corporation to control the} 


project will become operative. 
The measure, as it stands, allows the 


President 12 months after the measure | 


becomes law to lease the property. The 
managers of the measure on the part of 
the House state that, if the lease is made, 
whatever “minor part” of surplus power 
may be consumed will be distributed by 


municipalities, willing to build their own | 


transmission lines and thus prevent the 
cost to the Government of such construc- 
tion, 

Before the report was filed 
House Representative Reece (Rep.), of 
Johnson City, Tenn., signed the con- 
ferees’ agreement, after reserving his 
decision the previous day. Representa- 
tive Ransley (Rep.), of Philadelphia, Pa., 
remained the only conferee withholding 


' approval. 


Senate Bill Offered 


To Begin Work on Dam 


A bill (S. 6199) was introduced in the 
Senate Feb. 19 by Senator McKellar 
(Dem.), of Tennessee, by which $10,000,- 
000 would be appropriated to begin con- 
struction work on Cove Creek Dam on 
the Clinch River in Tennessee, as part 
of the Muscle Shoals power project. 


In signing the conferees’ agreement, | 


Representative Reece said that if sais- 
factory operations are secured under the 
proposed lease authorization, the legis- 
lation will be beneficial. Otherwise, it 
will be unsound and hurtful, he asserted. 
Mr. Reece’s statement follows in full 


| text: 


“The purpose of giving the two Houses 
opportunity to act upon the Muscle 
Shoals measure, I am signing conierence 
report embodying provision for private 
leasing of nitrate plants for quantity 
production of fertilizer with Government 
operating power plants and constructing 
Cove Creek Dam. 


“While this is not what I preferred, | 


it is the best that could be obtained 
in view of the situation which developed 
in conterence, If satistactory operations 
are secured under the proposed lease 
authorization, the legislation will be ben- 
eficial. Otherwise, it would be unsound 
and hurtful. 
This formula includes in a measure 
compromise principles propounded 
House conferees last December, but it 
is not consistent with the House plan. 
In event the measure should become 


law, I am hopeful that successful fer-! 


tilizer production may be started and 


continued under limitations now proposed | 
experience | 


or modified as practical 


| demonstrates to be necessary, 


With successful operation of nitrate 
plants under lease contract for large- 
scale fertilizer production, no need will 
arise for Government to build transmis- 
sion lines, as most, if not all the power 
will be used in nitrate plant operations 
as originally intended in the National 
Defense Act under which the whole 
project was constructed. 


Conference Statement 
Of House Managers 


The conference report, embodying the} 


statement of the House managers, fol- 
lows in full text: 

The managers on the part of the 
House at the conference on the dis- 


agreeing votes of the two Houses on the 
amendments of the House to the joint 


in the, 


by } 


|so as to bring about a lease. 
|for power and the rental to be charged 
for the other property may be made as 


| mission distances in any direction from 
|Dam No. 2, and the steam plant; and 
lalso provides for the building of Cove 
| Creek Dam, and an authorization of not 
| to exceed $2,090,000 to begin construc- 
tion of said dam. 

The conferees accepted the Senate 
joint resolution without amendment but 
only as an alternative and its provisions 
can not, under any circumstances, be- 
come effective for a period of 12 months 
after the passage of the act, during 
which 12-month period the President of 
the United States is given authority to 
|lease all of the Muscle Shoals property 
for private operation of the nitrate plant 
for fertilizer manufacture, and if a 
lease can be made, then for all practical 
purposes, never become effective. 

The managers on the part of the 
House, who have signed the report, be- 
lieve that the leasing language is 
liberal as that the President would be 
able to effectuate a lease, thus consum- 
ing all of the power distributable at 
Muscle Shoals, leaving little, if any, 
power for sale and distribution, under 
|the provisions of the Senate joint reso- 
lution. 
|. They believe, further, that if the lease 
;is made, and if not quite all of this 
power is thus consumed, that the minor 
part for distribution will be taken by 
municipalities, willing to build their own 
transmission lines and thus prevent, by 
making wholly unnecessary, at least, the 
construction of any transmission lines at 
the cost of the Government. In other 
words, we believe that the liberal leasing 
language written in this report will 
serve as an effectual barrier against the 
provisions of the Senate joint resolution 
from becoming operative. 

The language of the bill, as it passed 
the House, has been superseded by new 
language whereby the President of the 
United States is given almost unlimited 
authority to lease the Muscle Shoals 
property for fertilizer manufacture with 
limitations only controlling the quantity, 
quality and selling price of the fertilizer 
there manufactured, leaving it wholly to 
the judgment of the President what ren- 
tal shall be charged for the nitrate plant 
and other property mentioned in the bill, 
and the price for power to be paid by 
the lessee. 

Favors Granting of Blanket 
Authority to President 

It is our firm conviction that only by 
granting such wide and generai blanket 
authority to the President, making it 
possible for him to sit across.the table 
from a prospective lessee, can the lease 
of the Muscle Shoals properties ever 
be negotiated. We believe there are no 


sO 


such restrictions or limitations in the} 


port as will bar any reasonably minded 
| prospective lessee from submitting a bid, 
or from negotiating for a lease. The 
terms may be made attractive. without 
the grant of Government subsidy, at the 
same time realizing a much fairer re- 
turn to the Government than it is now 
receiving and has been receiving under 
present arrangements. 

Manifestly, it was necessary to make 
the lease language as liberal as possible 
The price 


liberal as the President sees fit. 

The long continued disagreement be- 
tween the Senate and House conferees 
arose over the language to be used in 
granting authority to the lessee in the 
matter of manufacturing or processing 
by-products incidental to the manufac- 
ture of fertilizer. 





leasing language of the conference re-} 





Merit Trophy Given 


First Pursuit Group 


‘Mackay Award Goes to) Plans of the 


Major Ralph Royce of 
| Army Air Corps for Mid- 
| winter Flight 





| 


Railroad M 


| Plan Is Dismissed 


The award of the Mackay trophy for | Docket Nos. 6409 and 6410.) 


1930 to Maj. Ralph Royce, of the Army | 


Air Corps, for the most outstanding and 
meritorious achievement by the Army 


Air Corps during the year was 





{in support of the legislation, declaring 
| that something had to be done to check 
| ““an ever-increasing flood” of aliens who, 


reer 
Cc 


By Request of Lines 


C. C. Order Follows Notice 
From Great Northern and 
Northern Pacific of De-| 
sire to Defer Action 





; Great Northern andj 
Northern Pacific railroads to unify their 
properties, including the jointly owned 
Chicago, Burlington & Quincy Railroad, | 
into a new system to be called the Great 
Northern Pacific Railway, were for-| 
mally dismissed by the Interstate Com- 
merce Commission on Feb. 19. (Finance 


The Commission’s action followed re- 
ceipt of notice from the Northern Lines | 
that they did not intend to pursue their 
merger plans at this time, and is merely 


| : : 
an-/a routine measure to clear the official 


nounced Feb. 19 by the Department of | records involved in the proceedings. 


War. 

Maj. Royce was the leader of the flight 
of the First Pursuit Group from Sel- 
fridge Field, Mich., to Spokane, Wash., 
and return in January, 1930. It was made 


cold and snowstorms. 


; Recognizing the midwinter aerial 
jaunt through the frigid Northwest of 


he original plan proposed to the 


|Commission was in the form of an ap- 


plication by the new company—the Great 
Northern Pacific Railway—to acquire 
control of the Great Northern and North- 


re B ; }ern Pacific roads through s 2 : 
under bad conditions, including extreme ! og espa igh a method of 


stock interchange. The new company 


7 é | proposed to issue stock, which was to be 
The announcement follows in full text: h 


the First Pursuit Group as the most out- | 
standing and meritorious flight achieve- | 


ment by the Air Corps during the past 
year, Maj Ralph Royce, then the leader 
| of this famous organization, is to be hon- 
; ored with the 1930 award of the Mackay 
Trophy. The Board of Air Corps of- 
| fiers, convened annually to recommend 
such commissioned personnel of the Air 


| to receive this recognition, had no easy 
task before them, in view of the fact 
that Air Corps activities during 1930 


Corps as, in their opinion, were eligible | 


were featured by quite a number of out- | 


standing flight achievements. It 
only after mature deliberation and study 
of these various flight achievements 
from all angles that the Board reached 
the conclusion that Maj. Royce is justly 
entitled to the trophy. 

Bad Flying Conditions 

| This flight of the First Pursuit Group, 
| from Selfridge Field, Mich., to Spokane, 
Wash., and return, in January, 1930, was 
|made curing a period of extreme cold, 
|marked frequently by snowstorms and 
|other bad flying conditions. Operating 
|under such handicaps, the work of the 
group was most meritorious, in that it 
resulted in extremely valuable informa- 
tion being gathered concerning the be- 
havior of airplanes and personnel and 
the utility of other equipment while op- 
erating under severe Wirter conditions, 
away from the conveniences of their 
{home stations for a protracted period. 
|The Board was of the opinion that the 
leadership of the flight commander, Maj. 
» Ralph Royce, served as an inspiration to 
Air Corps personnel who might in the 
| future be called upon to fly under ad- 
verse conditions such as were encoun- 
| tered by the members of this so-called 
“Arctic Patrol Flight.” 


annually by officers of the United States 
| Army under rules made each year by 
the War Department. In the absence of 
such contest, the Trophy may be awarded 
to the officer or officers who have made 
the most meritorious flight of the year. 
| The Trophy is now of 18 years’ standing, 


was | 


exchanged share for share for the stock 
held by. stockholders of the constituent 
companies. 
Plan Was Approved 

The Commission, by formal report, ap- 
proved the merger plan, but with the 
express proviso that the Great Northern 
and Northern Pacific roads divorce them-| 
selves of all control in the Burlington. | 
Shortly thereafter opposition to the con- 
solidation was manifested in Congress | 
due to the petitions of employes of the| 
Northern lines that their interests would 
be jeopardized by the unification. Sen- 
ator Couzens, Chairman of the Senate 
Committee on Interstate Commerce, in- 
troduced a resolution (S. J. R. 161) to 
suspend the power of the Interstate 
Commerce Commission to approve con- 
solidations, ar acquisitions of control of 
any type whatsoever for a certain period | 


jof time, during which definite merger 


legislation was expected to be enacted. 
This resolution was passed by the Sen- 
ate, but is still pending in the House of 
Representatives. 
Subsequently, numerous civie and com- 
mercial organizations, as well as asso- 
ciations of railroad employes petitioned 


| the Commission to reopen the proceed- 


;sues involved. The 


| being presented by Mr. Clarence H. 
Mackay in 1912 to the Aero Club of 
America. At the present time the Na- | 


|tional Aeronautic Association, successor 
to the Aero Club of America, acts as cus- 
todian of the Trophy for the War Depart- 
ment. The first award of the Trophy, 
made in 1912, went to Lt. (now Lt.-Col.) 
Henry H. Arnold, Air Crops. It was 
| last awarded to Capt. Albert W. Stevens, 
Air Corps, for his outstanding accom- 
plishments in aerial photograhy, both as 
to altitude and long range. 


The Mackay Trophy is competed for | 


Major Royce is now serving as a mem- 


Shipping Board Agrees to Make| resolution (S. J. Res, 49), providing for 


Federal Funds Available 


}on certain terms and conditions, and pro- 
|viding for the national defense by the 
Preliminary arrangements which will) creation of a corporation for the opera- 
permit resumption of work on the two}tion of the Government properties at or 
new superliners of the United States} near Muscle Shoals, in the State of Ala- 
Lines were considered by the Shipping | bama, and for other purposes, 
Board Feb. 19, it was stated orally on|the following statement of the effect of 
behalf of the Board following adjourn-|the action agreed upon and recommended 
ment of a special meeting, and construc-|if the conference report. 
tion of the vessels will be continued; The Senate joint resolution provides 
immediately. for the creation of a corporation to be 
Final decisons were not reached, it| known as the Muscle Shoals Corporation 
was explained, because all the parties | of the United States, with authority to 
concerned had not agreed to the arrange- | operate existing plants for experimental 
ments. Conclusion of the negotiations| purposes for the manufacture of fer- 
within another day is expected, however, | tilizer or fertilizer ingredients; for dona- 
it was pointed out. The parties concerned | tion of not exceeding 1 per centum (1 
are the New York Shipbuilding Company, per cent) of the total product of such 
|Camden, N. J., constructors of the ves-| plants for experimental, educational pur- 
sels, the United States Lines, and the| poses to county demonstration agents 
Board, it was said, and agricultural colleges; to allot to the 
Details of the agreement were worked | Secretary of War certain power for use 
out previously by Paul W. Chapman, the] in operation of all locks, lifts, and other 
| president of the United States Lines, and 
T. V. O’Connor, the chairman of the 
Board, it was said, and the understand- 





| to sell the surplus power to States, coun- 
ties, and municipalities, 


for further restricting immigration into|ing reached provided that the Board) partnerships or individuals, with pref- 
the United States for a period of two|would waive certain provisions of the! erences indicated in said resolution, and 
years. | loan agreement and make Federal funds | providing, that in order to place the Gov- 

The resolution of the Rules Commit-|immediately available for financing con-|crnment upon a fair basis for making 


tee would provide for three hours de- 


bate on the immigration measure, 





struction, (Details were printed in the 


s ! | sales of such surplus power, then to con- 
jissues of Feb, 17 and 18.) 


jstruct transmission lines, within trans- 


|} leasing of the Muscle Shoals properties | 


submit | 


| facilities in aid of navigation; and then | 


corporations, | 


Under the language as now written in ber of the 
the conference report, the lessee is per- Staff in Wa 
mitted to manufacture, process and sell |’ 
jon the Government reservation all such 
| by-products as are not ingredients of 
| fertilizer, and is also permitted to manu- | 
| facture and process, but on property out- | 
side of the reservation, electro chemi- 
}cals, or any other products whatever, he 
chooses to manufacture, and for that 


War Department General 
ashington. | 


House Action Sought | 


On Navy Repair Bill 





| 
| purpose is allowed as much as 15 per | Measure Would Authorize Mod. | 


}cent of all the power actually used in| 
| fertilizer manufacture, so long as he | 
complies with the quantity stipulated in 
| subdivision “D” of section 25 of this act, 
jand subject to the same conditions, is 
permitted to purchase as much second- : : 7 
| ary power, as, to the President, appears | port a special rule to provide Jor con- 
|fair and equitable. The lessee is given | Sideration of the bill to modernize three 
first call on power, both primary and | battleships on the floor of the House at | 
secondary, subject only to reasonable | this session of Congress. The Commit- 
conditions stated in the report. tee took no action on the naval build- | 

(Signed) Harry M. Wurzbach, Percy | "& program bill on which the Commit- | 
| E. Quin, Hubert F. Fisher, tee on Naval Affairs had also asked | 
| for a rule. 

The modernization bill (S. 
authorize major alterations and repairs 
to the battleships “New Mexico,” “Mis- | 
sissippi” and “Idaho” at a total cost of 
$30,000,000 for all three of them. The} 


ernization of Three Ships 


| 
a 


The House Committee on Rules agreed, 


Reduced Rayon Tariff | 
Rayon producers and weavers have 
reached a tentative agreement with 
Japan for a reduction of the import duty 
lon rayon. It is understood that the de- 
| crease will be small, although this is not 
| known definitely. (Department of Com- 
merce, ) 


Washington 
Naval 


by the 
Limitation of 


tations prescribed 
Treaty for the 
Armament, 





| 


at an executive session on Feb. 19, to re- | ]} 


| 
4750) would | 


alterations would be subject to the limi-|]} 


ings for further consideration of the is- 
case was reopened, | 


| guise of seamen. 
jless some action of the character con- 


| partments 





he said, slip into this country under the 
He predicted that un- 


templated by his bill is taken, the arrival 
of such ineligible aliens will continue 
to be a source of trouble. 

Senator Bingham, who is opposed to 
the bill. said, however, that the Utah 
Senator’s fears were without foundation 
and he took the position further, that 
if such legislation were enacted, it would 
do irreparable damage to the Ameri- 
can merchant marine. He also directed 
attention to the opposition of the De- 
é of Labor and State to the 
bill, saying that each of the Depart- 
ments regarded it as improper. The 
Department of Labor was represented 
as believing that the bill was unwork- 
able, while the State Department atti- 
tude was generally that the bill, if en- 
acted into law, would develop friction 
constantly with other maritime powers 
on account of its effect on shipping com- 
panies. 

“I want to say,” Senator Bingham 
added, “that I have no interest in any 
shipping companies, nor do I have any 
interest in any aliens, but I am inter- 
ested in seeing the American merchant 
marine established and in seeing the 
American flag maintained on the seas. 
There no argument to refute the 
statements that if the bill is passed, 
trouble will come up time after time 
with other countries whose ships touch 
our shores and American shipping will 
suffer because its operating costs are 
bound to be increased as a result of the 
requirements of the law.” 

Senator King maintained, however, 
that the bill was a needed step in pro- 


1S 


|tecting this country’s immigration poli- 


cies and for the protection of shipping 
interests who desired to employ Ameri- 
can seamen. The Utah Senator asserted 
that there had been “‘as many as 20,000 
ineligible aliens illegally enter thé United 
States in one year” under the present 
laws. The men, he said, had come in 
under the guise of seamen and had never 
been apprehended. He could see no end 
to this condition, he added, without the 
legislation which he advocated. 





but no further hearings were had before 
the roads announced about_a month ago 
that they no longer intended to pursue 
their plans for unification, at least until 
definite merger legislation was enacted 
in Congress. 

The Commission’s order dismissing the 
applications follows in full text: 

Upon further consideration of the rec- 
ord in the above-entitled proceedings and 
of the request of the respective appli- 
cants that the Commission dismiss said 
applications: 

It is ordered, that said applications, 
and each of them be, and they are 
hereby, dismissed. 
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County Groups _ 


Against Illiteracy 


Progress of Campaign Is | 
Described by Member of | 


National Committee; 44 
States Active in Work 


New York, N. Y.—The National Ad- 
visory Committee on _ Illiteracy has | 
organized branches in 44 States, which 
in turn are organizing committees in 
counties, Cora’! Wilson Stewart, a mem- 
ber of the committee, said in a recent 
radio address outlining the work of the 
committee, 

“The only way to blot out illiteracy is 
to teach it out,” she declared. F 

The first drive against illiteracy in 
1931, Mrs. Stewart said, will’ be made 
among the Blackfeet Indians on their 
reservation at Browning, Mont. 

Her address, the first of a series to be 
delivered under the auspices of the Na- 
tional Advisory Committe on Illiteracy, 
was broadcast over the Columbia Broad- 
casting System. It follows in full text: 

Text of Address 


realized by some. Where the goal was 
not reached, the spirit of the public has 
been splendid. There has been no sneer- 
ing or scoffing, nor has there been dis- 
couragement or halting. Alabama, the 
first State to sound a new slogan, shows 
the right spirit. She says: No illiteracy 
by 1940—but with the experience we 
have gained in our illiteracy campaign 
and with the army of teachers and work- 
ers that is in training, a complete vic- 
tory over illiteracy should be realized 
in a shorter time than that. 

The figures for the new census have 
been announced for only a few of the 
States, but their records are most credit- 
able, showing a drop in illiteracy of 
from 25 to 40 per cent. Progress has 
been made by the various groups—na- 
tive-born, foreign-born, and Negro. 

None have accepted their opportunity 
more eagerly than the Negroes. 
Wherever schools have been opened to 
them, they have marched in overwhelm- 
ing numbers. Sad to relate that in many 


cases, because of inadequate room, fa-| 
cilities, and teaching staff, many colored | 
men and women, eagerly seeking knowl- | 


edge, have been turned back. 
Program For Indians 


Less seems to have been done among | 
the American Indians than any others. | 


and these show a high. percentage of 
illiteracy, especially among women. The 
first drive to be made in 1931 will be 
among the Indians. One of the most 
interesting and important demonstrations 
ever made in the field of adult illiteracy 
will be made among the Blackfeet 
Indians on their Reservation at Brown- 
ing, Mont., beginning Mar. 7. Several 


hundred Indians will be given an inten-| 


Sive course of instruction covering a 
period of two weeks’ time. 

First, they will be taught to write their 
names, and some of these sound like a 


telegram, and are not so easy to master; | 


for example, Mary-Wades-in-theWater 
and Little-White-Calf-Runs will require 
considerable practice to produce a legible 
Signature. The Indians will be instructed 
how to carry on their correspondence, to 
read a newspaper and to keep their ac- 
counts, 

A special effort is being made by cer- 
tain groups of the foreign-born to reduce 
their illiteracy. For example, Russians, 
the Polish, and others are trying to make 
the members of their nationalities in this 
country completely literate. The drive 
will be pushed in this new decade among 
all groups and ages, not among young 
men and women and the middle-aged 
only, but an earnest campaign will be 
made to teach the aged. There is no 
desolation like that of illiteracy and old- 
age combined, and there is no joy quite 
equal to that which comes with the gifts 


of book and pen and the ability to use| 


them to men and women of 75 years of 
age and past. ; 

The only way to blot out illiteracy is 
to teach it out. When President Hoover 
found illiterates near his camp in the 
Virginia mountains he knew exjactly 
what to do. He established a school 
and provided @ teacher, and instruction 
is being given to both children and adult 
illiterates, 
community. In most communities 
problem of education for the children 


“is largely solved, and these only need | 


to provide opportunities for adults who 
missed their chance in childhood. 

Not every community has a Hoover. 
In many places leadership is lacking, but 
President Hoover and Secretary Wilbur 
have devised a plan for supplying that 
leadership. They have created a com- 
mittee on illiteracy, of which Secretary 
Wilbur is chairman, and this national 
committee has organized branches in 44 
of the States. 

These, in turn, are organizing com- 
mittees in the counties. With such a 


network as this over the country it will | 


be difficult for any illiterate to escape 
instruction. It is the first time the Na- 
tion has been so organized, and it means 
that a battle royal is to be waged 
against illiteracy during the dacade just 
ushered in. 


Bills Favored to Increase 


Land for Military Academy 

The House Committee on Military Af- 
fairs has just agreed to report both 
the Senate bill (S. 5732) and the House 
bill (H. R. 14811) authorizing the War 
Department to acquire additional lands 
for the Military Academy Point. The 
Committee plan is to amend the Senate 
bill by putting in it the language of the 
House b.:: in order to expedite action. 


The President's Day 


At the Executive Offices 
Feb, 19 






* 





_ 10:30 a, m.—The Vermont delega- 
tion in Congress called to protest 
against an Executive Order lowering 
the tariff rate on imports of maple 
syrup and sugar. 

11 a. m.—Senator Waterman (Rep.), 
of Colorado, called to renew his rec- 
ommendation for appointment of 
Charles A. Patton, of Wray, Colo., as 
United States marshal for Colorado in 
place of the present incumbent, I. C. 
Callan. 

11:30 a. m.—Walter E. Garrison, 
Director of Publi Works of California, 
called to discuss the State’s proposed 
$160,000,000 water conservation proj- 
ect. 

12 m.—John H. Walker, of Spring- 
field, Ill, called. Subject of confer- 
ence not announced, 

4 p. m.—The Director of the Bureau 
of the Budget, James C. Roop, called 
to discuss budget matters. 


PustisHep WITHOUT COMMENT BY THE UNIT#n STATES DAILY 


\from Mr. 


jhad handled the St. 


aa i |the first grand jury which suggested | 
Many communities were ambitious to | & _" ggested 


blot out illiteracy by 1930 and made a| 
faithful effort along this line, which was 


|which Mr. 


This plan will work in any| 
the | 


Former Postmaster General 


Investigators That He Placed Entire Confidence | 
In Reports’ They Submitted 


Former Postmaster General Harry S.| 
New reaffirmed his confidence in.the re-| 
ports of the Post Office Department in- | 
spectors he sent out to investigate rumors 
of fraud in connection with the lease of 
the St. Paul Commercial Postal Station | 
before the Senate’s Select Committee on | 
Post Office Leases Feb. 19. He also told} 
the Committee that he had no recollection | 
of a “mysterious letter” which his former | 
First Assistant, John H. Bartlett, had) 
informed them he had carried personally 
New to the late James W. 
Good at a time just prior to the conven-| 
ing of a second grand jury investigating | 
the St. Paul matter. 

“If anything confidential was in that! 
letter,” Mr. New said, “all I can say is 
that I made a most unhappy selection in 
the choice of a messenger.” He denied 
that there could have been anything in 
it relating to the removal of John Fesler, 
Assistant United States Attorney, who 
Paul case before 


fraud in its report. 

In_ his statement to the Committee | 
on Feb. 18, Mr. New had characterized 
Mr. Fesler as “nervous” during an inter- 
view with him and Mr. Bartlett. Mr. | 
Bartlett had said that Mr. Fesler made 
“bald statements as to what he expected 
to do with the case.” 

The chairman of the Committee, Sen- 


| ator Biaine (Rep.), of Wisconsin, at the 


opening of the hearing read into the rec- 
ord letters from District Judge Sanborn, 
of St. Paul, declaring his confidence in 
Mr. Fesler and sugegsting that during 
the latter’s visit in Washington he might 
have said something that prejudiced him 
in the office of the Attorney General. 

“In order to clear. up any possible 
doubt, what I said about Mr. Fesler went 
to his nervous condition and why he was 
excited and not entirély lucid in his con- 
versation with me,” Mr. New said. “If 
I were seeking an opinion on his capa- 
bilities I would consult a doctor rather | 
than a judge.” | 

“Mr. New, you were a little nervous 
yourself after that conference with Mr. | 


Fesler, weren’t you?” asked Senator | 
Blaine. “No, sir. Not one bit.” | 


Refers to Reports 
By Federal Investigators | 


Senator Blaine then directed the ques | 
tioning to the reports submitted on the 
St. Paul case by United States Attor- 
jney Drill and the Department of Jus-| 
tice’s special agent, Mr. Pratt, upon 
New had previously stated 
| that he had relied to find out the facts 
of fraud in the case. 

The Senator pointed out that Mr. 
| Drill had testified at a hearing of the 
|Committee that he had signed the re- 
port “in the nature of a matter of 
form.” 

“Do you place much confidence in a 
report that is signed as a matter of 
form?’’ he asked Mr. New. 

“Yes. It was Signed by a special 

| agent of the Department of Justice and 
ja United States attorney in whom I 
|place utmost confidence.” 
| Going to the Good letter, the chair- 
|}man asked its contents. | 
| “Senator, I’ve seen a reference to a| 
| mysterious letter that I’m supposed to! 
have sent to Mr. Good by Mr. Bartlett,” | 
|Mr. New replied. “I do not recall that | 
|letter, though I canhot say that I didn’t | 
lsend it. I will say, however, with all 
| the positiveness that I can command that 
jit had nothing in it whatever to do with 
| Mr. Fesler.” 
Asked if he recalled sending Mr. Bart- 
lett to St. Paul in August, 1929, the 
| former Cabinet member said he did. 
He sent him there in connection with 
|the Government’s public building pro- 
gram, the same as he had sent him into 
practically every State in the Union, 
he said. 

Mr. New recalled that Mr. Good was 
at that time officially connected with the 
Republican campaign committee. 

Turning then to a report of two post | 
office inspectors assigned to the St. Paul | 
case, R. S. Griggs and Robert Lewis, 
Senator Blaine read telegrams passing | 
| between the Department of Justice and 
its investigators requesting that two De- 
partment agents be assigned to work on 
the case rather than one. It was sug- 
gested in the telegrams that the post 
office inspectors were impeding the in- 
vestigation. 

Mr. New declared that he had no 
| knowledge of what passed in the Depart- | 
|ment of Justice, adding that the tele- | 
| grams did not in the least impair his con- 
| fidence in the inspector’s report. “I don’t 
believe that any inspector ever blocked 
|an investigation,” he said. 
“T want to inquire if you didn’t have 
|some very considerable feeling in this 
St. Paul matter in light of the rumors 
of fraud?” Mr. New was asked. | 

“T had a very considerable feeling that 
I wanted to get at the absolute truth,” | 
|Mr, New replied. “Things were going | 
on in St. Paul and if there was anything | 
to them I was determined to find it. I 
had no other feeling about it.” 
| Describes Duties 
| Of Postal Inspectors 

The chairman questioned Mr. New as 
to whether the post office inspectors | 
were sent up to St. Paul to investigate 
the grand jury proceedings, whether it | 
| was necessary to investigate the conduct | 
}of the grand jury. He was told that it | 
was their duty to run out stories that | 
were going to the grand jury and give | 
their opinion on them. 

A report of the investigators’ report 
|rendered by T. D, Garritty, special agent | 
of the Department of Justice, was read} 
in part by Senator Blaine. Repeatedly | 
|he asked Mr. New how that report af-| 
fected him in its charges that the post| 
office inspectors’ 
“reports but are 


mere arguments” in 


which the action of the Post Office De-| 


“These are all matters of detail which | 
I have forgotten,” Mr. New said. “But | 
I do remember something about the Gar- | 
ritty report. I sent it to the law officer | 
of our Department to look over and} 
asked him if it changed his opinion in| 
the matter. He replied that it did not.”| 
The officer was the Solicitor of the De-| 
partment, Horace J. Donnaly, he added. | 

“Was his report written?” “Yes, I| 
think so.” “Is it in the file?” “I tell 
you he did make a written report whether 
it’s in the file or not.” 

Senator Blaine asked whether or not 
jthe post office inspectors were sent to! 
St. Paul to investigate the grand jury 
proceedings for purposes of the coming 
investigation by that body ordered by 
the court. 

“That question almost 
Senator; it doesn’t deserve 
But [’ll answer it. 


is insulting, 
an answer, 


Nobody. ever acted | 









;erties owned, built and 


statements were not} 


partment was sought to be justified. j 





Activity of Postal Inspectors | 
Being Organized On St. Paul Lease Is Defended Yn Parcel Post | 





Harry S. New Tells Senate 





in better faith than I did in connection | 
with that case.” 

“IT am so convinced,” Senator Blaine 
responded, “that every link in the chain | 
of circumstances shows that there was | 
collusion to stop the grand jury pro- 
ceedings that I’m going to inquire about 
it whether it is insulting or not.” 


Says Former Employes | 


Circulated Rumors | 

Upon the Senator’s reference to the} 
matter of the former Postmaster Gen- | 
eral’s reliance upon the inspector’s re-| 
ports after reading the criticism of them | 





| by Mr. Garritty, Mr. New asked: 


“On whose opinion should I rely other! 
than that of inspectors I sent in and in| 
whom I had confidence? When it came! 
to the St. Paul case I knew that there | 
was a great deal in the way of political | 


difficulties and differences of opinion} t 


there. They came into the discussion of | 
the case. Discharged and demoted em-| 
ployes were said to be circulating ru-| 
mors and ‘reports. Of that I have no 


| doubt.” | 


The question of tne vatuation of the 
commercial station property was brought 
up in the hearing, and Senator Blaine 
asked whether Mr. Good had brought a 
high appraisal to Mr. New. The reply, 
was that he had not. 

“But the high valuation had the effect | 
of salving somebody’s conscience in the 
issuance of the renewal lease without | 
the cancellation clause,” Mr. Blaine com- | 
mented. 

Mr. New replied: “I don’t think any- 
body’s conscience was salved. Mine 
didn’t need it.” | 

Mr. New was asked to return to the| 
Committee on Feb. 20. . 

Mr. New had told the Committee Feb. | 
18 that he was “thoroughly convinced | 
that there never was anything of a cor-| 
rupt or fraudulent character about the} 
St. Paul commercial station lease.” (A 
summary of his statement was printed 
in the issue of Feb. 19.) | 

“Nobody has ever sought to deny that 
the rental price was high, but the con- | 
tract was made in a day of high prices, | 
he testified. , 

Former Postmaster General New’s pre- | 


| pared statement, Feb. 18, read volun-| o.cacing rates whenever required by im-| 
|tarily before the Committee, follows in| pending deficits. 


full text: : | 
Mr. Chairman: It having come to my) 


| knowlede that in the course of the hear- | 


ings tk #re the Senate Select Committee | 
of Inquiry on Post Office Leases certain | 
statements have been made concerning | 
my official connection with some leases | 
under investigation, I have asked that. | 
as a former Senator and former Cabinet | 
member, I be granted the courtesy of 
submitting for the Committee’s consider- 
ation a full and complete statement of 


| every fact relating to my connection with 


any of these leases. 
request. a4 

I am submitting this recital in this | 
formal method in order that every state- | 


I now renew that | 
| 


{ment to be made may be fully under- | 


stood. With the Committee’s consent, 
I will direct myself first to the general 
question of the making of leases of prop- | 
rented to the 
Government by private individuals for 
post office purposes, which seems to be 
the subject under investigation. 


Expressed Disapproval 
Of Leasing System 


During the six years I served as Post- 
master General I made as many annual 
reports to the President and to the Con- 
gress, in five of which I gave my dis- 


| approval to the leasing system, directing 


attention to its possible evils and sug- 
gesting the wisdom of the Government’s | 
building and owning all quarters em- 
ployed in this way. I now submit copies 
of these annual reports and _ respect- 
fully direct your attention to these rec- 
ommendations. Notwithstanding, it was 
never made possible during my term of 
office for the Government to do this. 
When what was known as the Elliott 
Bill, providing for the public building 
program, was under consideration, I went | 
to members of that Committee and urged 
that buildings to be occupied as parcel 
post stations, branch post offices and 
garages, be given consideration but was 
informed that this was not contemplated 
and that if the Department was to have 
buildings of that character it would have 
to obtain them through the method then 
in vogue. There were many places at 
which such buildings were absolutely 
necessary and this had been the case 
ever since the days immediately follow- 
ing the World War, the needs growing 
more and more acute with each year 
that passed, owing to the progressive 
growth of parcel post. All of which 
was repeatedly brought to the attention 
of Congress. 

I recognized, as had each of the three 
gentlemen who immediately preceded me 
as Postmaster General, that this system 
was attended by all sorts of possibilities 
for criticism. If the Department were 
to select as the site for a building a 
location on one street, the owners offer- 
ing property in half a dozen other lo- 
cations often raised the cry that the 
site they offered was much more ad- 
vantageous and considerably cheaper. 
They complained that appraisals were 
too high. They enlisted the sympathies 
of thejr partisans in their towns and 
there was wide chance for complaint of 
all sorts. When a contract for the 
building was awarded, the disappointed 
contractors and site owners frequently 
formed themselves into a whispering 
committee and started the criticism, of- 
ten going to the newspapers and making 
public outcries, 

Awards Considered 


With Care, He Says 

All of these things I realized fully 
and I undertake to say that no set of 
Government contracts that was ever 
awarded received more careful, pains- 
taking and conscientious scrutiny than 
did the contracts for these buildings en- 
tered into during my administration and 
I know I am justified in saying that same 
statement applies to‘ other administra- 
tions, before and since. Every one of 
these contracts in my day, without a 
single exception, was made through the 
bureau of the First Assistant, John H. 
Bartlett. He had complete, untrammeled 
supervision and direction of every one 
of them, I note that in the course of the 
testimony he gave your Committee, he 
said that he was known as “the Yankee 
Jew,” because of his shrewdness in the 
conduct of these negotiations. His ca- 
pacity ‘as a trader was one of the numer- 
ous things on which Mr. Bartlett prided 
himself exceedingly. I say now that my 
recognition of this fact provided the | 
reason why I endured Mr. Bartlett dur- 
ing the six years I was in office. Neither | 
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leral to revise the present rail rates ap- 


! Association of Commerce, Illinois Manu- 


lof mail and postal services. 
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Proposed Change — 





Rates Discussed 





Protests Are Made to I. C, C. 
On Revision of Size Limit 
Of Packages Being Ship-| 
ped Fourth Class 








The proposal of the Postmaster Gen- 


icable on parcel post or fourth class 
el arattar, invelae increases in rates 
for the short haul traffic and decreases 
in long haul rates, was the subject of 
discussion at hearings which opened be- 
fore the Interstate Commerce Commis- 
sion Feb. 19. (Docket No. 24092.) 

The Post Office Department’s parcel 
post rate revision proposal also includes 


a plan for the increase in size limit of 
packages moving fourth class. 
The Railway Express Agency, Inc., 


opposed the plan on the ground that 
he proposed increased size of parcels, 
as well as the reduced rates schedules 
for the long hauls will greatly increase 
the competition of fourth class mail 
matter with the express business, thereby 
jeopardizing its existence. Other inter- 
veners opposed to the Department's pro- 
posed rate revision are the National As- 
sociation of Business Mail Users, the | 





|Chicago Association of Commerce, Na- | 


tional Industrial Traffic League, St. Paul | 


facturers Association, Trenton Chamber | 
of Commerce, American Farm Bureau 
Association, and others. 
Deficit of 1930 Cited ‘ 
J. C. Wise, Assistant Attorney Gen- | 


eral in charge of Post Office matters, 
opened the proceedings with a defense of | 
the Postmaster General’s proposal. | 


Pointing to a deficit in 1930 of $15,570,- | 
730 in parcel post activities, Mr. Wise 
contended that adoption of tne proposed | 
revision on parcel post rates was neces- 
sary if the Department was to be placed 
on a self-supporting basls. 

He admitted that 35 Senators and Rep- 
resentatives in Congress had come out 
in opposition to the revision, but empha- 
sized that although this opinion was 
expressed in separate protests of Mem-} 
bers of Congress, preceding legislation 
had definitely enjoined the Postmaster 
General with the responsibility of in-| 


“It is not the purpose of the Postmas- | 
ter General,’ Mr. Wise declared, ‘‘to 
build up a service that will usurp the 
functions of express companies. The| 
arcel post and express services are| 
quite distinct. The former is a public 
service which reaches the remotest parts 
f the country, often far from a rail- 
road, while the express service 1s a pri- 
vate institution limited to the lines of 
railway and water carriers. Each ren-| 


lders a service that cannot be rendered 


bv the other and, just as in the case of 
the telegraph and telephone services, 
there is room for both.” aug’ 
Replying to protests of certain inter- 
venors, Mr. Wise said that the real mo- 
tive behind some of these objections was | 
obvious. He read into the record a state- 
ment by Senator Norris, of Nebraska, 
who quoted certain items appearing in| 
the news to the effect that “the express 
companies, want the parcel post put out | 
of business and then the only competi- 


ition they will have will be wiped off the | 
| map.” 


Investigation Is Approved 
Mr. Wise took cognizance of requests | 
made ky interving petitions that the | 
Commission conduct an investigation into | 
the effect of the proposed new rates and 
said that in view of the apprehension of 
some mail users the Department was in 
accord with any such investigation. | 

Frederic A. Tilton, Third Assistant 
Postmaster General, in charge of the 
parcel post, was called by Mr. Wise to} 
testify concerning the necessity of the 

roposed revision. 

His testimony was largely to the effect 
that existing dimensional limits on pack- 
ages sent parcel post, as well as the 
present weight limit, barred considerable 
desirable mail from the parcel post clas- 
sification. } , 

Asked by Mr. Wise whether his past | 
experience led to the conclusion that | 
present rates were inadequate, Mr. Tilton 
replied that they were. 

Opposing counsel objected to a ques- 
tion by Mr. Wise as to the probable fu- 
ture trend in the volume of parcel post 
mail. - It was stated by the opposition 
that-no amount of experience in postal 
matters could enable an estimate to be 
made showing the future trend. Such 
trends, it was contended, were dependent 
on the future direction of business ac- 
tivity. 





Statistics Are Presented 

The revenue of the express company 
has at no time been adversely affected 
by the establishment of the parcel post 
system or subsequent rate changes in 
parcel post, it was testified by A. W. 
Watts, Superintendent of the Division | 
of Cost Ascertainment, Post Office De- 
partment, in interpreting an exhibit of 
the Department showing the company’s 
revenue for various years. 

Even in the year 1913, when the parcel 
post was established, the express com- 
pany increased its revenue by over $8,- 
000,000, he said, and has sustained in- 
creases to varying degrees during years | 
when parcel post rates have been ad- 
justed. Based upon past experience, the 
revenue of the company will not be ad- | 
versely affected by the proposed adjust- 

ont in parcel post rates. 
meror 20 pound parcels, Mr. Watts said 


in answer to questions by the Director + 


of Parcel Post, Jesse C, Harraman, par- 
cel post rates for zones one, two, three 
and most of four invariably are ex- 
ceeded by rates charged by the express 
company. On the other hand, he said, in 
zones five, six, seven and most of eight, 
the express rates are lower than 
parcel post rates. 
proposal to equalize the rates as between 
the two services. 

The Post Office Department, he stated, 
has as yet no accurate methods of getting 


at the figures of the various individual | 


zones as to revenue and cost of service 
for parcel post. Intermingling of facili- 
ties used in handling all classes of mail 
make such a task practically impossible. 
Revenues Are Listed 

Since the reclassification of parcel 
post in 1925, revenue from this service 
has approximated 21 per cent of the total 
postal revenue and 20.9 per cent of postal 
expenditures. Approximately  6( 
cent of the total weight of mails is par- 
cel post, and about 71 per cent of the 
total volume of mail is parcel post, Mr. 
Watts said. ; 
The ‘original cost ascertainment was 
conducted in the Post Office Department 
in 1923, and it is now being conducted 
on practically the same basis. The pur- 
pose of this system is to procure accu- 
rate information as to the several classes 
The system, 
Mr. Watts stated, reveals any probable 


| recommendations relative to the “hold- 


| Foreign Comerce of the House of Rep- 


| expense. 
|the city’s right to order the removal at 
jits expense. 


|the terms of the regulation which bound 


, = 9? 
che | works. 


It is the Department's | 


s 






Engraving Tool Used in Chart Making 








ET # 
For use in engraving on glass or Copper, in the preparation 0i 
plates from which are printed navigational charts, the Coast and 
Geodetic Survey has devised a sounding engraving machine which 
permits of great precision in marking in the figures and symbols 
which indicate the depths of water. A part of the machine, the 
device in which the engraving needle is held with the appliances 
for its operation, is shown above. The carriage and transverse 
motion of the engraving machine in operation allow “spotting 
the sounding with exactness at any particular point on the plate; 
the most complicated part of the machine is the apparatus for 
spacing between individual figures. The charts are prepared and 

printed in the plant of the Survey. 





Power of Congress for Regulation 


Of Rail Stock Ownership Described 





Recommendations on Holding Company Situation 





by railrocds, one with another, to the 
orderly processes of a careful planned 
scheme of public regulation. It was ex- 
plained that there are means of unifying 
carriers through common control or af- 
filiation wi.ich may not be reached by 
the existing anti-trust laws. This 
method, it was said, utilizes the mecha- 


The constitutional power of Congress 
to regulate stock ownership in ralroads 
engaged in. interstate commerce, with 


ing company” situation as' affecting the 
railroads and the problem of rail con- 
solidation, is described in a special re- 
port to the Committe on Interstate and | 


resentatives, prepared by Dr. Walter M. 
W. Splawn, special counsel for the Com- 
mittee, to be submitted to the House} 
Feb. 20 by Representative Parker (Rep.), 
of Salem, N. Y., chairman of the Com- 
mittee, Mr. Parker announced Feb. 19. ! 

In its annual report of December, 1929, 
the Interstate Commerce Commission 
recommended that Congress give thor- | 
ough consideration to a possible exten- 
sion of the jurisdiction of the Commis- 
sion to cover activities which, though not 
now under their jurisdiction, result in 
bringing about the unification of rail- 
roads. 

The Commission pointed out that in 
section 5 of the Interstate Commerce 
Act the Congress manifested a clear in- 
tent to subject the unification of carriers 


of a railroad, but merely the 
and securities of other companies. 


which control one or more railroads. 


may result in any orderly plan for the 
consolidation of the Nation’s rail sys- 
tems, being “partially or even wholly de- 
feated, subject to the possibility that the 
Clayton Anti-trust Act may in some 
measuré, after protracted litigation, en- 
able control over the situation to be 
maintained.” 

The Commission declared that the mat- 
ter was called to the attention of Con- 


and 





deserves thorough investigation 
serious consideration.” 

After reading this request for a 
thorough investigation, the House Com- 
mittee on Interstate and Foreign Com- 
merce submitted to the House of Repre- 
sentatives House Resolution 114, which 
the House passed. The resolution au- 
thorized the Committee to investigate 
ownership and control or capital inter- 


Review Protested 
On Electric Case) 


Suit Involves Removal of Con- 
duits in Philadelphia 


| 
| . . . 
: . control or capital interest is held by 
; A statement opposing the right of the| holding companies, investment trusts, 
Supreme Court of the United States to| corporations, associations and_ trusts, | 


review the Philadelphia Electric Com- 
pany’s test case on the question of its| 
duty to oe are st its own ex-|and foreign commerce. The Splawn re- 
ense to make way for subway construc-| port is the res 5 ea pataTTOn. 
tion was filed by the City of Pailadelphia | "°° 1# the result of this investigation 
Feb. 19. 

The suit, it is explained, was brought 


t, | Second Deficiency Bill 
by the utility to recover the expense of ? 


removing its conduits during the con- | : 7 
struction of the Philadelphia Broad Is Passed by House 


Street subway. —_————- 

Under the laws of Pennsylvania, the 
city asserts, a city may refuse to allow 
a public utility to enter its streets or 
may allow entry subject to such condi- 
tions as it may see fit to impose. By the 
State and municipal law pertaining to 


with a view to determine the effect of 
such ownership and control on interstate 











Measures Goes to Senate 


the entry of the Philadelphia Electric record vote, the second deficiency bill! 
Company into the streets of the City of (H. R. 17163) carrying appropriations 


Philadelphia it is claimed to be clear 
that the company agreed to comply with 
the provisions of all ordinances enacted 
by the city regulating the construction, 
maintenance, extension, relocation and 
removal of electric conduits. 
City Requested Removal 

The city, it is added, requested the 
removal of the conduits at the company’s 
In reply the company denied 


bill now goes to the Senate. 


year, 


, consideration of the measure. 
“The city throughout the case,” the — 


brief declares, ‘has relied upon the fact 
that whatever rights the parties might 
have had in the litigation, the electric 
company had Socenaiee agreed to accept 
it to shift its structures at its own ex- of $69,940,000, 
pense when the city needed it for its 


The court’s power to review the mat- 
ter is challenged “because the judgment 
of the Supreme Court of the State of 
Pennsylvania was based upon the con- 
tractual relations existing between the, 
parties. The interpretation of a contract | 
entered into by two residents of Penn-| 
sylvania by the highest court of that 
State is not reviewable by the Supreme 
Court of the United States. 








changes in rates. 

Computations of the cost ascertain- 
ment system are confined to the 48} 
States of the country, and Territories | 
and possessions are not taken into ac- 
count, 

The Department feels that parcel post | 
exists largely for business and economic | 
reasons, and could not move by any other 
media of transportation than railroad, 
Mr. Watts declared. : 

With the closing of Mr. Watts’ testi- 
mony the Department concluded its et 
Col. Jennings C. Wise, special the Pot | 


effect on postal revenues resulting uae 
| 
| 
' 








to the Attorney General for the Post 
Office Department, stated. 
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Federal Vigilance 


‘Director J. Edgar Hoover 


improvement in crime conditions is con- 


| and is a fugitive from justice, he is ulti- 
imately going to be caught, J. Edgar 


| tions during hearings on the second de- 


| 18. 
| should be allowed additional help. 


| perjury, frauds against the Government, 
| and crimes on the high seas,” Mr. Hoover 
said. 


| laws or 


'Special Report of Counsel for House Committee Includes | 


nism of holding companies, which may | 
not own any of the physical properties | 
stocks | 


Such a company, it was. explained, | 
may not be controlled by a railroad, but | 
may be controlled by the same interests | 


Such a situation, it was emphasized, | recently enacted law reapportioning the 
gress because it was believed that “it | 


est in any common carriers where such | 


Last of Annual Appropriation 


The House Feb. 19 passed, without a 


totaling approximately $59,000,000. The 


This is the last of the 11 annual ap- 
propriation bills of this session of Con- 
gress to carry on the work of the vari- 
ous governmental devartments, and this 
measure provides immediately available 
emergency funds for the present fiscal 


There were only a few minor amend- 
ments adopted by the House during its 


Among the items carried in the bill is 
one. of $23,000,000 for the Administration | 
of Veterans’ Affairs, and another of $7,- 
255,700 ‘for public building projects on 
which .it fixes an aggregate limit of cost 


(A summary of the items contained in 
the bill appears in the issue of Feb. 19.) 


ENJOY RADIO 
on Washington's Birthday 





RCA RADIOTRONS 


THE HEART OF YOUR RADIO 






TODAY'S 
PAGE 


3895) 3 








In Pursuit of 
Crime Described 















Tells House Committee 
Bureau of Investigation 
Needs More Agents 


The most salutary effect upon the un- 
derworld, so far as bringing about any 


cerned, is to have it become known that 
when a man violates a Federal statute 












Hoover, Director of the Bureau of In- 
vestigation of the Department of Justice, 
told the House Committee on Appropria- 


ficiency bill reported to the House Feb. 
He was explaining why his Bureau 


















“Our major violations of law are vio- 
lations of the National Motor Vehicle 
Act; the White Slave Traffic Act; the 
National Bankruptcy Act; the various 
national banking acts, impersonation, 


“There are approximately 25 ma- 
jor violations, I would say.” His testi- 
mony, given Feb. 10, was just made pub- 
lic by the Committee. 

“We have formed closer contact with 
the various local enforcement officers in 
the States,” he said, “so that when a com- 
plaint is received by' a local authority 
which can not be handled under State 
under the local laws it is 
| promptly referred to our agent in charge 

of that district and an investigation is 
| initiated. 
| “There has also been a great deal of 
| concentration in regard to bankruptcy 
frauds during the last year. We have 
| conducted extensive investigations in 
| various sections of the country upon that. 
There have been a number of outstand- 
ing investigations involving gigantic 
frauds, such as the F. H. Smith Co. case 
| here in Washington. The investigation 
of that case had ramifications through 
practically every northern State and 
; every mid-western State and the frauds 
| there ran into the millions of dollars. 
That required the assignment of agents 
and accountants in order to work up 
that case. It resulted in a conviction 
| and there are several other indictments 
pending. 

“The same will apply in regard to the 
apprehension of fugitives from justice.” 

He said the Department has concen- 
trated upon fugitive work particularly 
| during the last year and has been able 
to bring about the apprehension of fugi- 
tives who have been away for as long as 
14 and 15 years. 



































































































Change Is Opposed 


In Reapportionment 





|New Legislation Would Cause 
Confusion, Mr. Mapes Says 


| Any new legislation now to modify the 


representation of the States in the House 
of Representatives after Mar. 4, next, 
would upset plans of State legislatures 
and cause confusion, Representative 
Mapes (Rep.), of Grand Rapids, Mich., 
told the House Committee on the Cen- 
sus at a hearing Feb. 19. 

He opposed any increase in the pres- 
‘ent 435 total membership of the House, 
and quoted in support of his position 
statements by the late Senator Burton, 
of Ohio, and the papers of James Madi- 
| son, later President, in the “Federalist.” 


Larger assemblies, he said, make for 
domination under a few leaders. He 
referred to the recent action of the 


House on the World War veterans’ in- 
creased loan bill, in which debate was 
limited to 40 minutes and some mem- 
bers had but half a minute to express 
their views. The Committee took no 
action. 


Navy Department Plans 
Two New Submarines 


Plans for the construction of the “V-8” 


and “V-9,” last two of the nine fleet 
submarines authorized by act of Con- 
gress Aug. 29, 1916, were announced 


Feb. 19 by Secretary of the Navy, Charles 
Francis Adams. 

Construction of the “V-8” was awarded 
to the Navy Yard, Portsmouth, N. H.- 
Proposals from private shipbuilding 
companies for the construction of the 
“V-9”" will be opened in the Navy De- 
partment Apr. 16, 1931. 

Displacement of the “V-8” and “V-9” 
will be 1,100 tons each. This represents 
a reduction of tonnage from original 
designs, which called for a surface dis- 
placement of 1,550 tons. 

Appropriations for the construction of 
the two submarines during the fiscal 
year ending June 30, 1931, total $2,800,- 
000, Contained in the present naval ap- 
propriations bill for the fiscal year 1932, 
there is provision for an _ additional 
$200,000. 

(Issued by Department of the Navy.) 


Governor of Wyoming 
Dies From Pneumonia 


State of Wyoming: 
Cheyenne, Feb. 19. 
A. M. Clark, Secretary of State, be- 
came acting Governor of Wyoming last 
night immediately following the death 
of Governor Frank C. Emerson, who 
died from pneumonia. 


get new radio tubes 


Radionoisy? Trynewtubes 
... tonight! Insist on RCA 
Radiotrons, the tubes 
which have been recom- 
mended by well-known set 
manufacturers foryears... 
look for RCA trade-mark 

. red and black carton! 


RCA RADIOTRON CO., INC, 
Harrison, N. J. 


(A Radio Corporation of America Subsidiary) 
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Delay in Relief 

Work Charged 
To Red Cross 


Representative Collins Says 
Drought Suffering Might 
Have Been Ignored But 
For Congress 





Representative Collins (Dem.), of 
Meridian, Miss., in an address Feb. 18 
in the House, criticized the Red Cross 
for what he termed its “belated efforts” 
to relieve conditions in drought areas. 

“I feel that Iam warranted in saying, 
Mr. Collins declared, “that the suffering 
men, women and children would perhaps 
have been entirely ignored by the Amer- 
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Warning Issued . | 
On Wood Alcohol 





Dr. Doran Cautions Agents to 
Act in Cases of Improper 
Labeling 





A warning against improper adver- 
tising of wood alcohol, synthetic wood 
alcohol or methanol was issued by Dr. J 
M. Doran, Commissioner of Industrial 
Alcohol, Department of the Treasury, in 
a circular letter to supervisors of per- 
| mits, mspectors, agents and others con- 
cerned. The letter, just made public,| 
follows in full text: 


From information received it appears 
that in some cases wood alcohol, syn- 
thetic wood alcohol or methanol is be- 
ing advertised and sold under circum- 
stances which would iead, or is likely to 
lead, purchasers thereof to believe that 
it is completely denatured alcohol or 
substantially the same as completely de- 


















































natured alcohol. 


It is a matter of common knowledge 
that wood alcohol, synthetic wood alco- 


ican Red Gross had it not been for 
speeches made on the floor of this House | 
and on the floor of the United States | 
Senate.” = 
His address, and part of a discussion| taken internally, 
in which various Members engaged, fol-| blindness or~death. 
lows in full text: 
Purposes of Red Cross | 





s 4 ‘in accordance with prescribed formula 
MR. COLLINS. The Red Cross 1s 4) prior to Jan. 1, 1981, some of which 


semigovernmental organization created | may still be on the market, contained 
aon sar, peltiane. oti ted. ae -~— a a ag x weer 
z by > pes » ae , "+! aleohol, the. present formula does no 
fire, and other great calamities. Its PUr-| authorize the use of wood alcohol. 
URL devin wud eeeey 0:1 measures for| Since the use, as a beverage, of wood 
preventing the same, and generally to alcohol, synthetic wood alcohol i 
te measures of humanity and the methanol, resulting in blindness or death, 
at Sadie ; is y is frequently imputed to the use of com- 


“on oe tae is a rich and pow- pletely denatured alcohol, inspectors and 
erful institution, with its management | #8ents who discover signs, labels, ad- 
° etc., which imply that 


: ‘ | vertisements 

7 women | 9 ° 
largely in the hands of men and en | wood alcohol, synthetic wood alcohol or 
methanol is completely denatured alco- 


of wealth and influence. The executive | 
and judicial branches of the Gov ernment | hel, oe to. like eonepletely AamnMGaT al. 
cohol, should promptly warn the person 


are represented in its management—only 

the legislative is ignored. It, too, was|~0"™'s ®t P ESO! 
slow, in spite of its vast resources and | ee — for ot eo 
available supplies, to seriously consider | ‘#°¢'S; ee ein a 0 A ai 
the widespread hunger and want that | $e"S oF suc eee ae and report the 
stalks over the land. It has assumzi| ‘facts to the United States attorney and 


. -. | local district. attorney for such action 
somewhat the same attitude toward this | *™ apy 7 ’ . 
condition as that of the President of the | 2S they — er ~~ to Gls ettes 
United States, who is likewise the presi- |! @ Permittee 1s involved. 


dent of the Red Cross. I ~_— = 1, ee . 
“hadtte Be Gos Comes.) Additional Hospitals 
Recommended for | 

All Army Veterans 





made of drought relief in either issue. 
Relief Policy 

_ Congress seems to have been advised 
of its seriousness ahead of the Red 
Cross. It seems obvious that the dis- 
cussion of it by Congress caused the 
management of the Red Cross to begin 
its belated efforts to relieve conditions. 
This seems apparent when we consider 
a statement by Mr. De Witt Smith, as- 
sistant national director of the Red 
Cros, which appeared in the Red Cross 
Courier of Jan. 1, 1931, which is as fol- 
lows: 

“As a result of 50 years’ experience in 
distress relief work, the Red Cross de- 
veloped a policy of not attempting to ex- 
tend relief through the national organi-| The Senate Finance Committee Feb. 
zation in strikes, business depressions,|19 sent to the Senate with favorable 
failures of crops, and other forms of | recommendation the Smoot bill authoriz- 
unemployment and economic maladjust-| ing the appropriation of $20,877,000 for 
ments. These have been considered a | additional hospital facilities for veterans 
part of the economic hazard to which | of all wars. 
agriculture and industry are alike sub-| The Smoot bill was adopted as a sub- 
ject from time to time.” stituted for the House bill (H. R. 16982) 

So I feel that I am warranted in say- | authorizing $12,500,000 for the same 
ing that the suffering men, women, and | purpose, which was passed by the House 
children would perhaps have been en-| Feb. 16. 
tirely ignored by the American Red The two measures differ in that the | 
Cross had it not been for speeches made | Smoot bill which the Senate Committee 
on the floor of this House and on the| approved authorizes the fund to be ex- 
floor of the United States Senate. Be-/| pended for construction in the discretion 
cause it is apparent to me that the|of the Administrator of Veterans’ Af- 
American Red Cross felt that it was not | fairs. 
its duty to come to the relief of suffer- | 
ing humanity when that suffering was 
caused by drought. 

Situation Recognized 

Although this national disaster has 
prevailed since early in last year, only 
slight notice of it has been given in the 
columns of the official journal of the Red 
Cross until last month. Congress seems 
to have sensed the situation earlier than 
the Red Cross. 


! 


Senate Finance Committee 
Favors Smoot Bill Au- 
thorizing Expenditure of 


$20,877,000 


Further Provisions 
The Smoot bill further carries as one, 
of its provisions a reduction of 50 per| 
cent in the amount of compensation, pen- | 
sion, disability allowance, or retirement 
pay, which is otherwise payable to any | 
| veteran, while being maintained by the | 
| Veterans’ Administration in any institu- 
tion, provided that no veteran shall re-| 
' less than $20 per month. 
D : The action of the Senate Committee 
The President and the Congress has | followed a hearing at which represent- 
said to poor suffering men, women, and | atives of the American Legion opposed | 
children that direct Government aid must | hoth the general lump sum authoriza- 
not be given and that suffering humanity | tion and the reduction in compensation 
must not ask for aid or expect it; and during hospitalization. j 
the Red Cross, an organization created Those appearing were Watson B. Mil-| 
solely for the purpose of relieving suf-| joy chairman of the Hospitalization 
fering humanity, openly asserts that Committee of the American Legion, and 
these suffering people should not expect | John Thomas Taylor, legislative re re- 
assistance from them because starvation | sontative. _ wn ‘i , 
and misery that come from drought is Senator La Follette (Rep.), of Wis- | 
an economic hazard that the vocation | egncin. sought in Committee to remove | 
must expect and suffer when it comes. from the Smoot bill the provision for | 
would not believe that the management | 4 peduction in pengions, but this motion | 
of a great organization such as the Red | ya. voted down without a record vote. | 
Cross would sanction such a doctrine Mr. Miller told the Committee that 
were it not published in the official pub- the plan of lump aa appropriation | 
lication of the National Red Cross. — leaving the question of location of hos- 
MR. PARKS (Dem.), of Arkansas. pital facilities to the discretion of the 
There has been a great deal said about Veterans’ Affairs Administrator, would 
the cost of administering relief by the lead to a greater degree of dissension | 
Red Cross. I will be glad if the gentleman than would an appropriation for a desig- | 
will tell us what it costs to collect and . 
distribute the money, and if he has a 
list of the salaries of people who are 
in the Red Cross, how much they receive, 
ms rs of Red Cross property : ; 
ee ne Tintiad States. I legislation should be given careful con- 
Salaries and Overhead sideration before enactment, which, he 
MR. COLLINS. Answering part of the | declared, it has not had. 
The program of the Veterans’ Admin- 















































































Pension Proposals 












their annual reports, to tell the amount is left to the discretion of the Adminis- 
of the overhead. But in their latest an-|trator by the language of the bill ap- 





hol or methanol is so toxic that, when} 
it frequently causes| 


While alcohol, completely denatured | 


a 


| advice given to the women of the country 


| President’s 


| Farm 


_ With reference to the reduction in pen- | 
sions plan, Mr. Miller declared that such | 


gentleman's first question, it is prac-|, va 
tically impossible by reading their pub- istrator, which was provided for spe- 
lished financial statements appearing in cifically in the House bill, and which! 





vent any spread of the disease in 
gated until the peril is passed. 


| 
} 


the United States. 





United States Public Health Service 


When a ship reaches any American port from amarea in which there has been an outbreak of either 
cholera, plague, yellow fever, typhus, smallpox, leprosy or anthrax, or with anyone aboard suffering 
| from one of these infections, the United States Public Health Service takes special measures to pre- 
The ship is fumigated and those aboard are segre- 
A warning sign placed at the gangway of a ship undergoing fumigation 
is shown to the left; the fumigating chemicals create a gas deadly to man. 


To the left is shown an 


apparatus for applying the liquid gas in staterooms and other limited spaces aboard ship; the appli- 
cator is calibrated and discharges small amounts accurately. 


Methods of Utilizing Whole Wheat 





To Reduce Food Costs Described 


Family of 10 May Be Fed at Average Outlay of $12.37 Per 


Week, Home Economics Bureau Reports 


Many appetizing ways of utilizing 
cooked whole wheat have been developed 
by the Bureau of Home Economics, ac- 
cording to an announcement by the Bu- 
reau which was made public Feb. 19 by 
the Department of Agriculture. | 

As part of its low-cost feeding pro- 
gram outlined at the request of the 
Woman’s Division of the President’s 
Emergency Committee for Employment, 
the Bureau points out that wheat is in-| 
expensive as well as it is satisfying and 
nutritious. 

A family of three adults and seven] 
children, the Bureau states, may fill its} 
market basket at an average weekly 
cost of $12.37, as outlined by the food 
guide. 

The in full} 
text: 


announcement follows 





FAMILY FOOD GUIDE 


Every Meal 
Milk for children, bread for all. 
Every Day 
Cereal in porridge or puddings. 
Potatoes. 
Tomatoes (or oranges) for children. 
A green or yellow vegetable. 
A fruit or additional vegetable. 
Milk for all. 
Two to Four Times a Week | 
Tomatoes for all. 
Dried beans and peas or peanuts. 
Eggs (especially for children). 
Lean meat, fish or poultry, or 
cheese. . 


“Serve wheat to your families” is the 


by the Bureau of Home Economics, of 
the Department of Agriculture, in its 
low-cost feeding program outlined at the | 
request of the Woman’s Division of the 
Emergency Committee for 
Employment. 

Wheat is inexpensive and has the addi- 
tional advantages of being a food that 
satisfies the appetite and an excellent 
source of many of the elements so neces- | 
sary for good nutrition, the Bureau points 
out. The housewife’s use of the whole-| 
wheat grain has heretofore been almost 
entirely limited to flour and a cooked 
breakfast cereal. 

Former President Coolidge recently 
entertained a member of the Federal 
Board for breakfast, at which 
wheat and rye porridge was the cereal. 
His recipe for this seldom-used dish was 
two parts of wheat and one of rye, put 
in a double boiler and cooked whole 
until the kernels burst. The former 
President’s enthusiasm for wheat por- 
ridge has aroused a new interest in this 
revised version of an ancient dish. It is 
a well-known fact that Caesar’s con- 
quering legions did their fighting with 
boiled wheat as their principal ration. 
Wheat porridge is just as good without 
the rye, in the estimation of Dr. Louise 
Stanley, Chief of the Bureau. 

_ Many other appetizing ways of utiliz- 





nated and specific program. | ing the cooked whole wheat have been 


developed by the Bureau. It can be com-| 
bined with meat, fish, or vegetables and 
served as the main dish of a meal. It 
can be used as you do cooked rice, as in 
| stuffed peppers. The flavor is similar 
to that of nuts and if properly cooked 
the grain retains its shape. These recipes 
can be secured at the Bureau. 

A family of 10 with three adults and 
seven children can fill a week’s market 
basket as outlined by the food guide for 


| vor. 


Coffee (for adults) Milk (for children) 
Dinner 
Whole Wheat, Fish, and Tomatoes 
Spinach Baked Potatoes (for children) 
Apple Sauce 
Supper 
Cream of Vegetable Soup 
Potatoes au Gratin 
Oatmeal Cookies 
Tea (for adults) Milk (for children) 


Instructions Are Given 


For Cooking Whole Wheat 

Methods of Cooking Whole Wheat: 
Sort the whole wheat grains and wash 
thoroughly. For each cup of wheat add 
1% cups of water and soak overnight. 

Wheat Cooked Over Direct Heat: In 
the morning add 3 cups of water and 1 
teaspoon of salt to each cup of soaked 
wheat. Boil gently for 31% hours, or 
until tender and no uncooked starch fla- 
If necessary, add more boiling wa- 
ter during the cooking to keep the right 
consistency. 

Steamed Wheat: In the morning drain 


|the wheat and place in a thin layer in 


the top of a steamer. The water must 
be kept boiling in the lower part of 
the steamer and it is necessary to add 


| boiling water during the cooking period. 
| Steam the wheat for 3% hours. 


Sprin- 
kle salt over the wheat before serving. 

Wheat Cooked in Fireless Cooker: In 
the morning add 1 cup of water and 1 
teaspoon of salt to each cup of soaked 
wheat. Place in a kettle and bring to 
the boiling point over direct heat. 
Cover, and place in a kettle between the 
hot stones. After 3 hours, reheat the 
stones and cook the wheat for 214 hours 


| longer. 


Wheat cooked in any of these ways 
may be served as a breakfast cereal, or 
combined with other foods. 





Whole Wheat, Fish, and Tomato: 14 
pound canned fish, 1 quart canned toma- 
toes, 1% cup chopped celery, 1 teaspoon 
salt, % teaspoon pepper, 2 cups cooked 
whole wheat. 

Drain the fish, reserve the liquid and 
flake the fish into small pieces. Cook 
the tomatoes, celery, and fish liquid until 
the mixture is fairly thick. Add the season- 
ing, wheat, and fish, and cook a few min- 
utes longer and stir to blend well. Serve 
on crisp toast. 





Cream of vegetable soup: 2 tablespoons 
finely chopped rutabaga turnip; 2 table- 
spoons finely chopped carrots; 2 table- 


spoons finely chopped onion; 2 table- 
spoons finely chopped celery; 2 table- 
spoons melted butter or other fat; 1 


tablespoon flour; 1 quart milk; 1% tea- 


spoons salt. 

Cook the finely chopped vegetables in 
the fat for 10 minutes, add the flour, and 
stir until all are well blended. In the| 
meantime heat the milk in a double boiler, | 
add a little of it to the vegetable mixture, 
stir well, combine with the rest of the 
milk, add the salt, and cook for 10 minutes. 


The flavor is improved if the soup is al- 
lowed to stand for a short time to blend 
before serving. Reheat and serve. 





Potatoes au gratin: 112 cups milk, 2| 
tablespoons flour, 2 tablespoons butter| 
or other fat, 1 teaspoon salt, % pound| 
cheese, grated; 4 cups cooked diced po-| 
tatoes, 1 cup buttered bread crumbs. 

Prepare a sauce with the milk, flour, fat | 
and salt. Add the cheese, and stir until! 





Inclusion of Meat 





reau for Its Flavor and 
Protein Value 


_ The inclusion of some meat in the diet 
|is recommended by the Bureau of Home 
Economics for its flavor and value as a 





|able for general use to the vegetarian 
menu, Dr. Louise Stanley, chief of the 
| Bureau, said in a statement made public 
|Feb. 19. The statement follows in full 
| text: 


| Dr. Louise Stanley, Chief of the Bu- | 


reau of Home Economics, Department of 
Agriculture, today (Feb. 18) called atten- 
tion to the fact that recently many 
variations of the menus and diets rec- 
ommended by the Bureau of Home Eco- 
nomics have appeared. 

“These adaptations,” she said, “show 
the flexibility of the Bureau’s Food Guide 
and the recommendations in the Market 


Basket, a weekly article on diet recom-| 


mendations issued by the Department. 
Vegetarians have found it possible to 
work out menus satisfactory to them, 
using the Food Guide as a basis. The 
Bureau, however, specially recommends 
the inclusion of some meat in the diet, 
both because of flavor and value as a 
source of efficient protein and of the 
pellagra preventive vitamin.” 


Dr. Stanley says the specialists of the| 


Bureau feel that the vegetarian menu 
is much less satisfactory for general dis- 
| tribution because of the difficulty in 
avoiding deficiencies, 





regon Laws Relating 
To Vivisection Explained 


State of Oregon: 

. Salem, Feb. 19. 

| The laws of Oregon covering cruelty 
to animals do not preclude the practice 
|commonly known as vivisection, the At- 
torney General, I. H. Van Winkle, has 
advised Governor Julius L. Meier. 

The fact that vivisection is generally 
practiced, and that it has never been 
held in any of the States that the Stat- 
utes prohibiting cruelty to animals have 
been violated by such vractices would 


indicate, according to the Attorney Gen- | 


eral’s opinion, that vivisection is not con- 
sidered as an act whereby unjustifiable 


|pain or suffering is caused to animals, 


so as to be prohibited under a general 
statute prohibiting cruelty to animals. 


SAP A REAPS POPPA Pn em 





melted. In a shallow greased baking dish 
place the potatoes, pour the cheese sauce 
over them, and cover the top with the but- 
tered bread crumbs. Bake in a moderate 
oven (350 degrees F.) for 20 to 30 minutes. 


:or until the crumbs are golden brown and 


the potatoes are thoroughly heated. 
from the baking dish. 


Serve 





Oatmeal Cookies: 11% cups flour, % 
teaspoon salt, 4 teaspoon cinnamon, 1% 
teaspoon soda, t cup sugar, 1/3 cup 
cooking oil, 4% cup chopped raisins, 142 
cups oatmeal, 1 egg, 7 tablespoons milk. 

Sift the flour, salt, cinnamon, and soda, 
Mix the sugar with the oil, and the raisins 
with the oatmeal. Put all these ingredi- 
ents together and add the beaten egg 
and the milk. Stir until well mixed. Drop 
by teaspoonfulls on greased pans, about 2 
inches apart. Bake in a moderately hot 
oven from 10 to 12 minutes or until lightly 
browned. This makes 3 dozen cookies. 





Boiling of Fruit and Vegetables 


nual report—ended June 30, 1930 —there 
appears the following “ Budget for fiscal 
vear ending 1931,” which, I take, ap- 
plies to overhead. This item is $4,470,- 
224.07. ; 

In regard to salaries the Red Cross 
operates not only through its national 
organization but likewise through chap- 
ter organizations, and while all its funds 
belong to the national organization, a 
certain’ amount is carried in the treas- 
uries of the chapters. ; 

™ the national organization there are 
990 employes. Of these, 4389 are In the 
national headquarters in the City of 
Washington. The rest are distributed 
in various branches and departments. | 
The salaries of these employes are re-| 
ported in a very peculiar way and are 
as follows: 


proved by the Senate Committee, would 
provide additional facilities, as follows: 

Bedford, Mass.; Vermont; Chautau- 
qua County, N. Y.; Coatesville, Pa.; Au- 
gusta, Ga.; Aspinwall, Pa.; South Caro- 
lina; Tuscaloosa, Ala.; Gulfport, Miss.; 
Chillicothe, Ohio; Camp Custer, Mich.; 
St. Cloud, Minn; Iowa; South Dakota; 
California; Cincinnati, Ohio; Rutland, 
Mass.; Boise, Idaho; Helena, Mont.; Ar- 
kansas; Nevada; Waco, Tex., and Wyo- 
ming. 








quoted appears on page 192 of the last 
annual revort of the Red Cross. They 
are employes of the national organiza- 
tion. 

MR. MICHENER. That includes, does 
it not, workers for the Red Cross in the 
various counties and cities? 


an average cost of $12.37. This is a| Ad l d Pp ior 
é age cos 2.37. a is s 

|minimum allowance of food which the vise rw 

| Bureau says can not be lowered with| 


safety unless supplemented by products | 

raised at home. 
increase in the various items wherever 
| possible and suggest that the guide be | 
|}used as a foundation for a more ex-| 
| tensive diet, 

| The cities in which the figures were| Discovery of a process to prevent the 
gathered to calculate the above cost are|fermentation of fruit and vegetables 
| given in the order of the value of a/|frozen for storage has been announced 
week’s market basket for a family of| by the British Department of Scientific 
| 10: Los Angeles, $10.60; Kansas City,|and Industrial Research, according to a 
| Mo., $11.76; Chicago, $11.79; St. Louis, | report from Consul General Albert Hal- 
| $11.87; Detroit, $11.95; Philadelphia, | stead at London. ; 

| $12.06; Pittsburgh, $12.13; Boston,| It has been found that if vegetables 
| $12.52; New York City, $12.88; New Or-| are boiled or partially cooked before they 
j leans, $12.89; Charlotte, $12.92; Wash-| are frozen, their color and flavor are 
ington, D. C., $13.07; Dallas, $13.07; At-| preserved unimpaired, while no unpleas- 













































Salaries ranging from $12,000 to $15,-| MR, COLLINS. No. It does not. Chap- 
000, one; $7,300 and under $12,000, seven;| te; employes are not included, nor are 
$6,000 and under $7,300, seven; $5,000 the volunteer workers who render such 
and under —_ si ae ot oe splendid service Saenahowt the country. 

5,000, 20; $3, and ‘under 94,0UU, 01; Services Contribute 
800 and under $3,000, 96; $2,000 and 
under $2,500, aos sree ond seat 2:"| the gentleman ew me to say ; will 
000, 262; $1,000 and under $1,000, ©4243) ouarantee that if there is any informa- 
$600 and under $1,000, 73; under $600, 15.| tion desired with reference to the matters 
Real Estate Holdings under discussion not contained 
MR. PARKS. Has the gentleman any) printed report it will be promptly sup- 
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tate owned by the Red Cross? 
MR. COLLINS. The report shows that 





chairman of the Red Cross. 












buildings or real estate holdings. Those | ought to be said? 
buildings or real estate are listed at $1/ not received and has never received one 
each. ; . 
holdings is not considered in the assets|has not even received one cent toward 
of the Red Cross that I shall present) the expenses which he has incurred in 
in a few minutes. — | traveling in this country and in traveling 
MR. MICHENER (Rep.), of Michigan.| abroad. I think it is fair to the very 
Where are these persons employed by] able, the very honest, and very distin- 
<i Cross? 
as COLLINS. The table I have [Continued on Page 6, Column 1.] 




























MR. MOORE (Dem.), of Virginia. Will | 


in the| 
statistics showing the value of real es- plied on application by Judge Payne, | 
i Will the gentleman also let me say| 
the Red Cross has at various places 13|one further thing, because I think it| 
Judge Payne has| 


The value of those buildings or| cent in compensation for his services. He| 


|lanta, $13.69. 

|_ A family of 10, including 3 adults and 
| 7 children, should buy every week: 

| Flour and cereal (1% 
| 1 pound cereal), 30-40 pounds, 

Whole fresh milk, 43-56 quarts. 

Or canned unsweetened milk, 43-56 tall 
| cans. 


Dried beans, peas, peanut hutter, 2-5 
| pounds. ) 
Tomatoes, fresh or canned, or citrus 
12 pounds. 


fruit, 
i 


Other vegetables (including some of 


|green or yellow color) and inexpensive 
| fruits, 30-40 pounds. 

Fats, such as lard, salt pork, bacon, 
margarine, butter, ete., 6 pounds. 

Sugar and molasses, 7 pounds. 

Lean meat, fish, cheese, eggs (1 dozen 


eggs approximates 1 pound), 10-14 pounds, 
| Fegs (for children), 8 each 
| Coffee, 1 pound. 
| Tea, %4 pound. 
| Menu for One Day 
(These recipes serve 5 people.) 
Breakfast 
| Stewed Prunes 
Cooked Cereal and Top Milk 


| 
| 


Toast 


pounds bread equal | 


ant odors develop. 

Hitherto the problem has been to de- 
stroy the action of the enzymes (fer- 
mentation-producing agents). Freezing 
| merely held them in suspension, but dur- 
ing and after thawing, deterioration took 
place. 

Boiling Destroys Enzymes 
| Boiling, it has been found, destroys 
| the enzymes completely and permanently. 
|The vegetables may then be frozen and 
| stored in suitable containers, either un- 
|der a liquid covering or exposed to air. 


|. The experiments have been carried out | 


lat the Low Temperature Research Sta- 
tion, of which Sir William Hardy is 
superintendent, in cooperation with Cam- 
bridge University. 

| Aécording to the London Daily Tele- 
graph, an official of the Department of 
might be utilized by the canning indus- 
try. Also, since peas which have been 
“blanched” (partially cooked), frozen, and 
then cooked directly they have thawed, re- 


ing the actual freezing process, and dur- | 


to F reezing Process 


a 
Scientific Research stated the method 
semble fresh peas much more nearly in 
appearance and flavor than canned peas, 
the method might with advantage be used 
by hotels and restaurants with freezing 
facilities. The official was quoted fur- 
ther: 

“In our experiment; peas were stored 
at temperature of 27 degrees F., 23 de- 
|gress F,, 14 degrees F., and 0 degrees 
F. for four weeks, and then were thawed 
j}and cooked. At each temperature there 
had been a breaking down of the tis- 
sue components due to fermentation af- 
fecting both color and flavor. The proc- 
ess was less at lower temperatures, but 
even at 0 degrees F., slight changes oc- 
curred, and there was an objectionable 
flavor. 


| 
| 


Color Excellent 


“On the other hand, peas cooked for 
|about eight minutes and then frozen in 
water at 0 degrees F. have been kept 
successfully for four months, ° and 
there seems no reason why this period 
should not be extended. 

“After thawing and further cooking, 
the color was excellent, and there was 
|no trace of bad flavor. 

“The process will be of great commer- 
cial value if further trials are successful 
|at higher freezing temperatures, such as 
| 20 degrees F., which can more easily be 
| obtained,” 


| 





‘(Issued by Department of Commerce.) | 
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In Diet Is Advised | 


Recommended by Federal Bu-| 


source of efficient protein, and is prefer-| 


: lected in Nation-wid 


[Continued f 


number of children receiving some pro- 
tective dental care. 

In taking advantage of vaccination 
against smallpox, he explained no city 
surveyed has taken steps to protect even 
| one-half of its pre-school children against 
the ravages of this disease. 

Thirty cities, Dr. Palmer further ex- 
plained, show that from 25 per cent to 
50 per cent of the children are immunized 
| against diphtherio. Only one city, Niag- 
ara Falls, N. Y:, actually attained the 50 
per cent figure. 


for cheap labor in hospitals which are 


adequate theoretical or practical instruc- 
tion is the underlying cause of poor 
nursing service, Stella Goostray, R. N., 
| secretary of the National 
Nursing Education, and superintendent of 


pital, Boston, told the group in present- 
| ing a report on nursing. She called at- 
tention to an oversupply of poorly pre- 
;pared and an undersupply of well pre- 
pared nurses, affecting all branches of 
nursing. 


| Attention Is Directed to 
Study of Infant Mortality 

and the United States Children’s Bureau 
are engaged in the promotion of ma- 
ternal and infant welfare, Dr. Robert 





|dress on 


| Attention was directed to important 


| 


reau on infant mortality. 


“Although maternal mortality rates 
throughout the country have shown lit- 
tle improvement, yet favorable results 
in the lowering of maternal morbidity 
and mortality have been obtained in va- 
rious communities as a result of the 
practical application of the standards 
|of prenatal care,” Dr. Mussey said. 
Continued education of the laity was 
| stressed by Dr. Mussey, he pointing out 
the “large part” played by the Ameri- 
can Child Health Association, the Amer- 
jican Public Health Association, the Na- 
tional Organization for Public Health 
|Nursing, members of the National 
Health Council, the Commonwealth 
Fund, Parent-Teachers Associations, and 
{similar organizations in emphasizing the 
importance and value of infant and ma- 
ternal care. Dr. Mussey recommended 
| that provisions should be made in each 
community to provide adequate facilities 
for maternal and neonatal care. 

In touching upon “Prenatal, Maternal, 
and Early Infant Care,” Dr. John Osborn 
Polak, Professor of Obstetrics and 
Gynecology, Long Island College Hospi- 
tal School of Medicine, declared there are 
no nation-wide obstetric programs being 
carried out in this country similar to 
those in effect in many of the European 
countries. It was found by the Commit- 
|tee investigating this subject that there 
is a “very definite relationship between 
the general type of obstetric practices 
and the high maternal mortality rates 
prevailing in this .country.” He said 
there is an “ever increasing number of 
criminal and self-induced abortions” en- 
hancing the hazards of maternity, lower- 
ing maternal resistance in delivery, and 
| contributing to subsequent sterility. 


Mothers Urged to Pay 


|More Attention to Teeth 
| Dr. Polak stated there is no provision 








|made to furnish good obstetric care to 
|the Negro and the woman in sparsely 
| settled districts. 


others, such as lack of proper follow up 
| work and dental care during pregnancy 
| contribute to the high maternal morbidity 
and mortality and allied complications to 
{the mother and her offspring, he declared. 
| Dental hygiene, Dr. Polak pointed out 
in presenting the report of the subcom- 
mittee on prenatal, maternal, and early 
infant care, is neither practised nor 
taught in many of the prenatal clinics 
|jn this country. He called special atten- 
tion to the proper hygiene and nutrition 
|of the mother both in the preservation 
|of her own teeth and those of the infant 
|in promoting their growth and develop- 
| ment. ‘ 
Dr. Hugo Ehrenfest, Assistant Pro- 
|fessor of Obstretics and Gynecology, 
Washington University, St. Louis, in -an 





Influenza Mortality 
Is Reported Higher 


Diphtheria, Smallpox and Men- 
ingitis Cases Decrease 


All communicable diseases except diph- 
|theria, smallpox and meningococcus 





They urge, rather, an| Partial Cooking Said to Destroy Agents of Fermentation | meningitis showed an increase in the 
And to Preserve Product Unimpaired 


number of cases reported for the week 
ended Jan. 31 as compared with the corre- 
sponding period of 1930, according to 
a stdtement issued Feb. 19 by the Pub- 
|lice Health Service. The number of 
|deaths from influenza and pneumonia 
was also greater than in the same week 
of last year, it was stated. The state- 
ment follows in full text: 

The 96 cities reporting cases used in 
the following table are situated in all 
parts of the country and have an esti- 
mated aggregate population of more than 
| 33,315,000. The estimated population of 
|the 89 cities reporting deaths is more 
|than 31,775,000. Weeks ended Jan. 31, 
1931, and Feb. 1, 1930, 








“The exploitation of student nurses! 


in no position to offer even reasonably | 


League of! 


the School of Nursing, Children’s Hos-| 


More than 30 national organizations | 


D. Mussey, professor of obstetrics of the} 
University of Minnesota, said in an ad-| 
“Interested Organizations.” | 


studies being made by the Children’s Bu- | 


These factors among} 


Cases reported 1931 1930 | 
Diphtheria: 
i eee ae o--. 1,404 1,619 
[OE MOTs co cheetannanerer 567 705 
Measles: 
GB BORAS |. sc crcsccececsss 8,853 8,101 
96 cities Py ee . 2,581 1,751 
Meningococcus meningitis: 
47 States... pees 155 232 
96 cities Teer oy 15 { 
Poliomyelitis: 
Gh. GORGE oe cdidccccceces 36 20 
Scarlet fever: 
46 States ..... ee ‘ 5,884 5,422 
Be ae cect h nc kaeat 2,155 1,82 
Smallpox: 
ee eee . 6k ca eeeaé ° 1,051 1,628 
96 cities aa a alate dite 111 196 
Typhoid fever: 
46 States or eeecenees 166 129 
96 cities cnr weges 31 31) 
Deaths reported e 
Influenza and pneumonia: 
89 cities aie 2,008 1,083 
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address on the same theme asserted that 
an attempt to alleviate delivery by arti- 
ficial processes, while often necessary 
for the safety of the mother and the 
child, is dangerous when extended too 
liberally. He called attention to desirable 
changes in official birth and death cer- 
tificates in order to get a clearer insight 
into the actual and immediate causes of 
death. 


Although there are enough hospital 
beds for white children, there “is cer- 
tainly a lack of hospital facilities for 
Negro children,” Dr. Clifford Grulee, 
Clinical Professor of Pediatrics, Rush 
Medical School, Chicago, said the sub- 
|committee on hospitals and dispensaries 
found. 


Dr. Grulee pointed out further that 
facilities for children in children’s hos- 
pitals should be better than they are in 
general hospitals. 

Few general hospitals, he explained, 
have pediatric staffs, and for that rea- 
son “it might be expected that the treat- 
ment and nursing of children and 
| pediatric education will therefore gen- 
;erally lack organization and direction.’’ 
Many medical schools fail to realize the 
importance of pediatrics to the com- 
munity, and the committee recommended 
improvements in this field. 


Changes Recommended in 
Nurses’ Training Course 

The subcommittee on nursing found, 
| according to Stella Goostray, R. N., Sec- 
retary of the National League of Nurs- 


ing Education, and Superintendent of the 
School of Nursing, Children’s Hospital, 
Boston, the “widest diversity in schools 
of nursing,” and that nursing curriculum 
varies in different schools and even in 
the same school. Many schools of nurs- 
ing, it was disclosed, base experience for 
their students “on the daily needs of 
the hospital without consideration of 
their future service to the community.” 
Miss Goostray said the committee rec- 
ommends revolutionary changes in the 
education and training of nurses. 
| 


| Fundamental causes of dissatisfaction 
with private duty nurses on the part of 
official registries and on the part of 
physicians practicing pediatrics “can be 
traced back to deficiencies of personal 
qualifications and general education of 
young women entering schools of nurs- 
ing,” she pointed out. The most revolu- 
tionary recommendation of the Commit- 
tee, she added, is that “the nursing 
school should be treated as any other pro- 
fessional school” and should not be sup- 
ported out of the hospital revenue but 
| by private or public funds, 

Importance of - bodily posture was 
stressed by Dr. Bayley Osgood, profes= 
sor of orthopedic surgery, Harvard Uni- 
versity Medical School, in presenting 
the report of the subcommittee on bod- 
ily mechanics. It was found that bad 
health is associated with bad posture. 
While bodily mechanics have been em- 
phasized in principle for 200 years, they 
have been ignored until recently, it was 
explained. Fully two-thirds of the chil- 
dren of the United States exhibit faulty 
posture while 40 per cent of the rejec- 
tions of men called during the World 
War were on account of poor physique 
concomitant with poor body mechanics. 


Thirty-seven per cent of 101 convales- 
cent homes studied were found to lack 
fireproof construction, Dr. Adrian V. 
Ss. Lambert, chairman of the executive 
committee on the Convalescent Welfare 
Council, New York City, reported. Most 
of the homes, he stated, seem to be lo- 
cated in suitable surroundings with 
jample facilities, yet the development 
‘has been slow in the United States. The 
rural areas apparently have no facili- 
ties, however, he pointed out. 


Progress in Study of 

Mental Diseases Discussed 
Psychiatry and psychology received 

emphasis from the standpoint of study- 

ing mental health in the findings of the 


committee headed by Dr. Bronson 
Crothers, assistant professor of pedi- 
atrics, Harvard Medical School. He 
pointed out that the field is new and has 
attracted a number of péople of all sorts. 

“The study of individual distress is 
the logical concern of the doctor,” the 
committee’s report states, but psychol- 
ogists and psychiatrists should bring all 
their special knowledge to bear on the 
subject of delinquency, maladjustment, 
;and other psychological disturbances of 
youth. Use should be made of existing 
machinery to handle individual cases, 
Dr. Crothers pointed out. The study of 
crime, prevention of disease, and scien- 
tific investigation generally challenges 
the doctors to acquire an intelligent at- 
titude and technique in taking advantage 
of facts on mental health. Practitioners 
of psychiatry, on the other hand, can act 
most efficiently when they have a broad 
definition of health and how much of the 
ill health is psychological. 

If the plans of the subcommittee 
materialize, Dr. Crothers concluded, 
“bringing up the child will consist of 
more than feeding him, sending him to 
school, calling in a doctor to set a 
broken bone or remove the tonsils.” 
|» The importance of taking into account 
heredity, climate, ventilation, and air 
conditioning, as well as the sociel ana 
economic factors, was stressed by Ur. 
Edwin Bidwell Wilson, professor of vital 
statistics, Harvard School of Medicine, 
in an address on general considerations 
of growth and development. To this 
Dr. A. J. Carlson, professor of physi- 
ology, University of Chicago, told of the 
significant position studies in glandular 
secretions are occupying in ascertaining 
factors concerned with growth and de- 
velopment. The complexity of glandu- 
lar activities was pointed out, and he as- 
serted that they have as yet not been 
| satisfactorily evaluated. 





House Group Favors Action 


On Infant Welfare Bill 


The House Committee on Rules on 
Feb. 19 ordered a special rule to bring 
|up in the House the maternity and in- 
fancy bill (S. 255), for the promotion 
of health and welfare of mothers and 
infants. The Committee agreed to Prog 
| vide for two hours debate when the bill 
is called up. The bill passed the Senate 
|Jan. 10 and it was reported in amended 
form to the House by the Committee 
|on Interstate and Foreign Commerce on 
Feb. 4, with both majority and minority 
views, 
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: os | 
account of illness, but it was not an-|interest nor principal of the loans, he | 


nounced how he would have voted. 


Senate consideration of the loan legis- jor principal is not repaid, and the vet-| | 
eran accepts a $500 loan on a $1,000 pol- 


lation was begun under an unanimous 
consent agreement after privileged mat- 
ters had been disposed of. Senator 
Couzens (Rep.), of Michigan, had sug- 
gested that Senators conserve the time 
for discussion of the legislation. 


Opposition Expressed 
By Senator Bingham 


Senator Bingham (Rep.), of Connecti- 
cut, declared the legislation unjustified. | 
He said he felt free to express his op-| 
Position to it because he was among those 
veterans who had served the full time} 
of the World War. 

“T regret to see this action,” he con- 
tinued, “for reasons that have been set | 
forth in other quarters and by other| 
persons, and for the additional reason | 
that I don’t want to see Congress enact | 
a law that makes the veterans appear to 
be insatiable in their demands.” | 


| termed the 
given by the Senate Finance Commnittee.|for the charge of murder, declared that | ti 

Further, he called attention to the|the statute was in contravention of the| vidual to acquire a salable knowledge | 
numerous ways in which the Government |State constitutional provision ordaining| ang 
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said. Under the present plan, if interest 


icy, interest will consume 99.5 per cent 
of the remaining face value, so that in 
1945 the veteran will receive $4 in full 


| compensation. 


Senator Reed called attention to the 
celerity with which the bill passed the 
House before it was printed for the in- 
formation of ° Members, and what he 
scant consideration it was 


is now taking care of its veterans. 
There are at the present time, he said, 





Many veterans are “clamoring for this | 
legislation,” the Senator said, but he 
was inclined to believe that the clamor 
came from “a minority.” He said there 
was no disposition on his part to avoid | 
giving help to the needy, but the fact 
that the legislation did not distinguish 
between the able-bodied and the dis- 
abled or destitute made it an unjust 
proposal, 

Senator Couzens inquired how 
term “needy”? could be defined, and Sen- 
ator Bingham replied that such a discus- 
sion would be ‘‘academic.” 


Discusses Suggestion 
For Lower Interest Rate 


“TI was not in the Senate when the 
original legislation was enacted,” said 
Senator Bingham, “hence I do not know | 
why the rate of 6 per cent was fixed on 
loans to be made under its provisions. 
But I do know that with the rate fixed 
at 4% per cent, there will be actual en- 
couragement for the veterans to use the 
money. 

“For instance, if a veteran had a loan 
at a bank on which he was paying 6 per 
cent, he obviously would take up what 
money he could get on his service cer- 
tificate and pay off the loan at the bank. 
Nevertheless, I think I am in sumpathy 
with the lower rate, if there is going to 
be such legislation.” 

Statements that the veterans would 
borrow from the Government to pay 
bank or other private loans were chal- 
lenged by Senator Vandenberg (Rep.), 
of Michigan, who maintained that the 
interest rate on loans in some cities was 
only 4 per cent. 


Predicts Harmful 
Reaction to Loans 


Another argument by Senator Bing- 
ham was that there would be a tem- 
porary stimulus given the country by the 
addition of the loan funds to circulation, 
but that the reaction would be “far 
greater and worse for the country” than 
had conditions been allowed to proceed 
normally. He said he hoped for an early 
restoration -of economic soundness and 
normal business conditions but he in- 


sisted that end could not be accomplished 


by the loan legislation. 

Senator Reed (Rep.), of Pennsylva- 
nia, declared the proposal a complete 
departure from the original adjusted 
service compensation legislation. The 
certificates were given this form, he 
said, because the Congress realized that 


cash payments would be squandered and | 


dissipated by extravagance. The beauty 
of the original plan, he said, can be dem- 
onstrated no better than by the fact 
that 80 per cent of the veterans who 
have died since the enactment of the 
legislation left their dependents no other 
estate than these certificates. 

“In this legislation,” he said, “‘we are 
not spending the Government’s money. | 
We are spending the money which right- 
fully belongs to the widows and chil- | 
dren of these veterans.” 


Says Interest Will Consume 


Remainder of Policy 

Theoretically, this proposal is called a 
bill, he said, but practically it is al 
scheme for immediate payment in cash 
of the present day value of the certifi- 


the | 


| His Help in Benefits 


| Reed, declared that the expressions of | 


} about 4,250,000 veterans, having a mor- 
tality rate of about 80 per day. Of 
this number, he said, about 3,250,000 
hold certificates. 
Enumerates Provisions 
For Veterans’ Welfare 

Provisions already made by the Gov- 


}ernment for the welfare of the veterans 
are by far the most liberal enacted by 
jany government in all history, Senator 
Reed continued. War risk insurance was 
| issued, he said, under the most favorable 
of all possible terms. The World War 
disability compensation plan -was “so 
| liberal,” he said, “as to almost be ab- 
surd.” The general bonus bill, he said, 
| “gives insurance to everybody without 
| paying for it.” The emergency officers 
| retirement fund, he said, provides for 
payment of three-fourths of their basic 
pay for the rest of the beneficiaries’ life. 

By the General Disability Pension Act 
of last July, he said, in cases where dis- 
ability was generally admitted not to be 
service-connected, veterans are given a 
pension for the rest of their life. 


And last, he said, the Government has 


where veterans are given free treatment 
for any disease or disability, whether 
service-connected or not. It is significant 
that only one fifth of the 34,000 men now 
in these hospitals are suffering from 
service-connected disability, he asserted. 

“This country is singularly aware of 
the debt of honor it owes its veterans,” 
he said. Seven hundred thousand men 
are now receiving benefits from some 
measute, exclusive of the General Bonus 
Act. We are spending $570,000,000 an- 





| other nation in the world. 


Inquires Reason for Aid 
To the Able-bodied 


A still bigger and more serious ques- 
tion to be considered, however, Senator 
Reed said, is why the Government should 
single out the healthy and able-bodied 
veteran for assistance when his condi- 
tion is no more serious than that of mil- 
lions of other Americans. 

“We are not being generous at all,” 
he said. ‘“We are simply giving away 
other people’s money.” 

It is highly significant, he said, that 
the American Legion did not ask for 
this legislation until it was forced into 
| doing so, and then ina “very faltering 
| voice. 

It has been predicted, he said, that not| 
|more than three seventhe of the veterans| 
| will take advantage of the offer, based 
on previous experience. That assumption | 
cannot fairly be made, however, since 
reduced interest and increased borrow- 
|ing power is provided in this bill. 

| “I do not base my opposition to this 
;measure on the money aspect, impor-| 
|tant as that is,” Senator Reed con- 
tinued, “I object to it solely because 
}it is wrong. It is mighly unfair to the 
| veterans’ dependents, because it is their 
|money which we are giving the veterans | 
|to squander. It is their protection that| 
we are giving away.” 

Referring to the fact that he himself | 
|served in the A, E. F, he said: 
_“We able bodied veterans are not en-| 
| titled to be singled out to become the! 
beneficiaries of the Government.” 


Senator Heflin Cites 


Senator Heflin, in replying to Senator 


fear on the part of Senator Reed that! 


| set up an elaborate system of hospitals| 


nually on these veterans, more than any | 


House Committee Reports 
Crime Statistics Measure 


| Authority to the Census Bureau, in 
| the Department of Commerce, to com- 
pile and publish annually statistics re- 
|lating to crime and to the defective, 
|dependent, ‘and delirsuent classes is 
|proposed in the Copeland bill (S. 1812) 
which was ordered reported to the House} 
by the Committee on Census, Feb. 19. 
It passed the Senate June 2, 1930. 
The purpose of the proposed legisla- 
tion is to put on a permanent basis the 
collectiom of statistics the Bureau made 
during 1926, 1927, and 1928, according 
to a letter written by the Director of 
the Census, William M. Steuart, on Nov. | 
26, 1929. | 





| 
| 





\Mississippi Court Rules 
| On Sanity Plea im Murder | 


State of Mississippi: 
Jackson, Feb. 19. 
The Supreme Court of Mississippi, in 
recently holding unconstitutional the so-| 
lcalled Roberts law which provided that} 
insanity could not be plead as a defense 


|that “no person shall be deprived of life, | 








\liberty Or property except by due process | 
of law.’” 
| The statute had been enacted by the| 


1928 Legislature. | 
Chief Justice Smith dissented, declar- | 
ling that in his opinion the law was not 
specifically without the bounds of con- 
stitutional limits. 
POLL PPP LD LLP LALA AID | 
“But I take this opportunity,” he said, 
to Congratulate the Speaker of the 
|House and the House itself in the leader- 
ship displayed by them in this movement 
for justice.” 
| The Mississippi Senator said it was| 
inot strange that the Senators who had | 
spoken against the legislation were from | 
the States of Pennsylvania and Connect- 
icut (Senators Reed and Binghan, re- | 
spectively). He reviewed the service of | 
both Senators, recalling that Senator | 
|Reed had just entered the Senate in 1922 
|when he made his first speech against 
| the original bonus legislation. 
| Senator Harrison said that “veterans | 
jwho are situated as is the Senator from| 
|Pennsylvania—and there are hundreds of | 
thousands of them—“will not avail them- | 
iselves of the loan privilege. 
“But there are other hundreds of thou- 
|sands,’” said Senator Harrison, “who are 
destitute and who are suffering, and who| 
|must have this small bit of help. When} 
|I first began to study this legislation, 
|I favored paying out the entire sum 
|joLligated by the Bonus Law. But I have 
|reached the conclusion that the proposed 
plan is better, because it gives money 
now to those who need it and saves the 
remainder to pass on their beneficiaries 
inevent of death.” 

The Mississippi Senator declared there 
was nothing in the proposed legislation 
“to frighten business.” He asserted that} 
if it were necessary to issue $3,500,-| 
000,000 in new securities there might} 
be some disturbance to business, but} 
none will occur from such financing as 
will be done asa result of this legisla- 
tion. 

Senator Harrison said he desired to 
plead with all Senators to withhold all 
amendments. To press amendments to 
the bill, he said, might defeat the leg- 
islation. 

“So I appeal to every Senator to vote 
all amvendments out,” said Senator Har- 
rison. ‘I appeal to all friends to help 
get this bill to the President in the form 
it passed the House. If he vetoes it, we 
have enough votes to pass it over his} 
veto.”” 


«“ 








Says Loans to Allies 
Were Used fora Bonus 


Senator McKellar (Dem.), of Tennes- 
|see, im supporting the measure, declared 
that the men were drafted into the serv- 
ice regardless of their own wishes. In 
addition to the dangers and _ hardships 
they had to meet, he said, they gave their 
services for an average of 30 cents a 
|day, while the commonest laborer back 
|home was working for a minimum of $10 
lper day. During the war period, he said, 
23,000 millionaires were made in this 
country alone, 

He further called attention to the fact 
that the United States Government lent 
money to France, Great Britain and Italy 
by which they paid their soldiers a cash 
bonus. 

Senator Robinson (Rep.), of Indiana, 
in arguing the proposal, took issue with 
the position of Senator Reed that the 
service men of his State are opposed to 
the legislation. He said a poll con- 
ducted in Indiana showed that 98 per 
cent of the veterans of that State favor 
the proposed bill, and said conditions in 
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Retraining Duties Distribution Cost of Meats 


Of Vocational | 


~ Schools Outlined “te 


| 


Director of Federal Board | 
Says Courses Are Im-| 
portant as am Agency of 
Readjustment 


The retraining for mew jobs of indi- 
viduals. who have been thrown out of 
employment by technological changes in 
industry is an essential function of voca- 
tional training, Dr. J. C. Wright, Direc- 
tor of the Federal Board for Vocational 
Education, declared in an address before 
the annual meeting of technical associa- 
tions of the’pulp and paper industry in 
New York City Feb. 19. 

Dr. Wright said the function of voca- 
onal education is ‘‘to assist the indi- 


skill,” hence can be used as an 
agency of readjustment in retraining 
those whose earning power has been de- | 
stroyed by sudden changes in the indus- 
trial system. 

The Board’s summary of the address | 
follows in full text: 

“‘The retraining for new jobs of indi- | 
viduals who have been thrown out of | 
employment by technological changes in | 
industry is an essential function of the 
vocational training program promoted 
under the national vocational education 
acts. 

Agency of Readjustment | 

** “Vocational education,’ Dr. Wright | 
said, ‘cannot become a panacea for cycli- 
cal recurrence of business depression, 
nor can it be expected to solve all the 
problems of unemployment. On the 
hand, we believe that the prob- 
lems of unemployment in periods of de- 
pression .as well as in normal times will 
never be solved without an adequate pro- | 
gram of vocational education. 

*< “Since the function of vocational edu- 
individual to ac- 
quire a salable knowledge and skill, it 
is evident that it can be used as an 


agency of readjustment for the retaining | 


of those whose earning power has sud- 
denly been destroyed by changes in in- 
dustrial operations and processes, or the 
introduction of automatic machinery. 
Too often in the past such changes have 
permanently deprived the worker of any 
market for the only skill and knowledge 
he possessed,’ 

“*Dr. Wright warned his hearers that 
vocational education can not be used 
effectively to avoid unemployment un- 
less opportunity is given for training be- 
fore actual uremployment begins, and 
cautioned against training workers for 
jobs that do not exist. 

Urges Need of Cooperation 

“In explaining the system of voca- 
tional training set up under congres- 
sional acts, Dr. Wright stated that day 
schools are provided for young people 
who have not yet gone to work, part- 
time schools for those who are employed 
and can devote a portion of the work- 
ing day to instruction, and evening 


Is Declared 


to Be Excessive 





Packer Tells Subcommittee of Senate Expense 
Causes Wide Variance Between Wholesale and 


Retail Costs; Food Hearings Completed 
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since 1923, he said. The peak of the| 
rise since 1923 came on June 15, 1925, | 
when the price was $12.80 per 100 pounds, | 
he stated. 

The table showed the price of beef 


cattle on Jan. 15, 1931, to be $6.41 per | 


100 pounds, the lowest since Jan. 15, 
1925, while the peak since 1925 was $9.96 
an Sept. 14, 1928. Veal calf prices on 
Jan. 15, 1931, were $8.61 per 100 pounds, 
the lowest since 1925 when the price on 
Jan. 15 was $8.50. The peak on veal 
calves came on Sept. 15, 1928, at $13.05, 
according to the table. 


was $4.04, the lowest Jan. 15 price since 
1912. The peak since 1921 was $8.42 on 
Apr. 15, 1925. 

On lamb the Jan. 15, 1931, price was 


The peak since 1921 was $13.36 on Apr.. 
15, 1928, it showed. 

Upon the inquiry of Senator Kendrick 
whether similar declines had been shown 
in prices to consumers, Mr. Becker re- 


flected in his individual purchases. 
Ethelbert Stewart, Commissioner of 
Labor Statistics, presented a series of 
charts on packer wholesale and retail 
prices. He pointed out that the chart on 


tion between the price of hogs on the 
farm and wholesale prices. 

With the 1899 prices per pound as a 
base, Mr. Stewart showed that in 193U 
the index for beef cattle on the hoof was 
205, compared to 210 as the wholesale in- 
dex on dressed beef native sides, and 
319 as the retail price of round steak. 
In 1927 the index for beef cattle on the 
hoof was 206, while the retail index on 
round steak was 288 compared to the 
1930 figure of 319. 

With cattle on the hoof as the base 
of 100, in 1899 the wholesale and retail 
prices on the above products were 201 
and 309 while in 1930 they were 206 
and 482, showing an increase of 309 to 
482 in retail price of round steak with 
the price of beef on the hoof at 100 in 
both cases. 

Retail prices of various meats accord- 
ing to the average of cities throughout 


shown for the month of January in cents 
per pound as follows: 

Round steak: 1929, 42.6; 1930, 43.6; 
1931, 37.5; rib roast: 1929, 35.8; 1930, 


| 1930, 35.3; 1931, 29.8; leg lamb: 1929, 
| 39.9; 1930, 39.1; 1931, 31.4; plate beef: 

| 1929, 20.6; 1930, 20.9; 1931, 16.7. 

| “The cost of selling meat is increasing 


products,” F. E. Mollin, secretary of the 





ples to show what can be accomplished 
in preparing workers against unemploy- 
ment due to technological changes in 





schools for adults in full-time employ- 
ment. 

“The necessity for cooperation in the 
operation of vocational courses carried 
on under public supervision, of the three 
groups at interest—the worker, the em- 
ployer and the educational groups—was 
emphasized by the speaker. 

“Dr. Wright cited a number of exam- 





industry. Among others he referred to 
the program adopted by the Lackawanna 
Railroad in New Jersey, under which, 
with the cooperation of the Board for 
Vocational Education in that State, 
steam locomotive engineers have been 
trained to operate electric locomotives 
in anticipation of the electrification of 
the company’s system. 








The price on sheep on Jan. 15, 1931, | 


$6.30, the lowest since Jan. 15, 1931.) 


plied that he was not prepared to state, | 
but that the decline had not been re-| 


hog prices showed practically no varia- | 


the country for 1929, 1930 and 1931 were | 


36.3; 1931, 31.5; pork chops: 1929, 32.3; | 


out of all proportion to that of other | 


American National Livestock Associa- 
tion, of Denver, Colo., told the Commit- 
tee. “This is due largely to an unset- 
tled condition in the meat industry. Dur- 
ing the last 10 years chain stores have 
been going into the retail meat busi- 
ness in large numbers. This sudden in- 
crease of thousands of stores to the dis- 
tributive system appears to have reduced 
volume to the point that it has been diffi- 
cult to make money on meat business.” 

Mr. Mollin stated that meat markets 
in 1920 numbered 44,655, whereas in 
1930 they numbered 64,439. Retail 
groceries increased in the same period 
from 172,842 to 278,189. while chain 


“You contend that chain stores have 
brought an increase in the volume of 
distribution machinery resulting in 
higher costs of distribution, and that the 
advantages from competition have been 
more than offset by this?” asked Senator 
Capper (Rep.’, of Kansas, chairman of 
| the Committee. 

“That is the only way I can figure it 
} out, Senator,” replied Mr. Mollin. 

Mr. Mollin asserted also that the meat 
| industry has suffered from the constant 
price system of hotels and restaurants. 
An establishes price is observed, no mat- 
ter what the market price is, he said. 

“Prices during the last year have fol- 
| lawed the market better chan in the past, 
|although there is still room for im- 
| provement,” Mr. Mollin continued. “One 
| of the greatest needs of the industry is 
a more flexible system of distribution. 
We must have a reduction in the cost of 
distributing meat. We do not believe 





| maintain high retail prices.” 

| Senator Capper asked why a reduc- 
tion in prices to the consumer, which 
| has not been shown for meats. Mr. Mol- 
are now too many stores and that there 
must be a reduction in distribution costs. 

W. W. Woods, President of the In- 
stitute of American Meat Packers, of 
Chicago, told the Committee that he 
also considered the cost of distribution 
in part responsible for the spread be- 
tween wholesale and retail prices. He 
stated, too, that while the price of the 
commodity goes down, the fixed expenses 
of the retailer remain the same and until 
the fixed expenses show a reduction the 
spread probably will continue to be 
greater. 

Senator Kendrick (Dem.), of Wyo- 
ming, stated that he believed the differ- 
‘ence could be lessened without injury to 
the retailer by increasing the volume of 
| business, 

“It seems to me that somebody is 
tions would justify,” Senator Capper re- 
marked, “Certainly the price is high.” 

A. T. Adinger, of the Bureau of Agri- 
cultural Economics, presented charts to 
the Committee relative to retail meat 
prices in New York City from 1924 to 
1930. 

Senator Capper announced at the close 
| of the meeting that hearings of the sub- 
committee are now completed, and that 
a report probably will be made to the 
Committee on Agriculture the week of 
| Feb. 23, 
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groceries gained from 15,000 to 60,000. | 


| that there is any conspiracy to artificially | 


has been evidenced for other commodities, | 


lin said the only reason is that there | 


| charging the consumer more than condi- | 
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Federal Board 
_ Asked to Pass on 
Security Sales 


McFadden Measure Would 
Be Applicable to Foreign 
And Domestic Issues in 


Excess of $100,000 


| Creation of a Federal “capital issues” 
| board with authority to investigate, pass 
;upon and determine whether it is com-. 
| patible with the national interest that 
|there should be sold or offered for sale 
‘or for subscription foreign or domestic 
| securities hereafter issued by any but a 
| United States governmental institution, 
; would be provided in a bill (H. R. 17185) 
|introduced by Representative McFadden 
(Rep.), of Canton, Pa., chairman of the 
House Committee on Banking and Cur- 
rency, Feb. 19. 

The board would have six members 
under Mr. MeFadden’s proposal, at least 
one of whom would be a member of the 
Federal Reserve Board as well. 

It would be the duty of the Board to 
“investigate, pass upon and determine 
whether it is compatible with the na- 
tional interest that there should be sold 
or offered for sale or subscription in the 
United States, any issue or any part of 
any issue of securities, foreign or do- 
mestic, hereafter issued by any govern- 
ment or other body politic, or by any in- 
dividual, partnership, corporation, or as- 
sociation,” except securities issued by 
the Government of the United States or 
any corporation in which the United 
States or its representatives shall own 
the entire outstanding capital stock. 

The measure would be applicable to 
lissues in excess of $100,000. Action by 
the Board would not be construed as ap- 
proval of the Board or of the United 
States of the legality, validity, worth or 
security of the issues. 

(The full text of the bill will be 

carried in the issue of Feb. 21.) 





Bill to Provide Construction 


| Data Reported to Senate 


| The bill (S. 5614) to establish a con- 
struction service in the Bureau of Cen- 
| sus, Department of Commerce, was or- 
| dered favorably reported to the Senate 
| Feb. 19 by its Committee on Commerce. 
| The bill provides that “the Secretary 
}of Commerce shall, through the Bureau 
lof the Census, continue the collection, 
|compilation, tabulation, interpretation, 
| publication and dissemination of statisti- 
|cal data, and any other information per- 
|taining to the construction industry in- 
cluding an annual census.” 
| Favorable report on various minor bills 


'also was ordered. 


' 





‘Nominations Submitted 
To Senate by President 


President Hoover on Feb. 19 sent to 
the Senate for confirmation the follows 
| ing nominations: 
|_ To be a member of the United States 
Employes’ Compensation Commission: 
| Harry Bassett, of Indiana, Reappointment. 

To be Associate Justices of the Supreme 
| Court of the Philippine Islands: Jose Abad 
| Santos, of the Philippine Islands; Edmond 
| Block,of Tennessee; Carlos A. Imperial, 
}of the Philippine Islands; Nehemiah Can- 
| dee, of Connecticut; Delfin Jaranilla, of the 
Hees Islands, and John Ladner, of 
Oklahoma. 
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—W/HEN THE FLORADORA SEXTET PLEASED THE BALDHEADED ROW? 








cates. | the certificates will be destroyed by in- IN 


ae 


Of the veterans who have thus far 
taken advantage of the borrowing power, | 
98 per cent have so far repaid neither | 





Missouri Site Chosen 


For Federal Hospital 





Penal Institution at Springfield | 
To Cost Three Millions | 





| 
at Springfield, | 
defective de- 
$2,500,000 and 


The selection of a site 
Mo., for a _ hospital for 
linquents to cost between $2,¢ 
$3,000,000 has just been announced by 
the Department of Justice in a_ state- 
ment which follows in full text: 

The Department of Justice announces | 
the selection of a site for the proposed | 
hospital for defective delinquents at) 
Springfield, Mo. The proposed imstitu- | 
tion is designed to care for and treat 
those persons among the Federal prison} 
population who are defective mentally 
or physically. 

The largest single group of patients 
will be psycopaths and those who be- 
come mentally abnormal after their com- | 
mitment to a Federal penal institution. | 
The second largest group of inmates will | 
be the tubercular and the third group| 
will consist of those suffering from dis- | 
eases of various kinds whose _ proper | 
treatment requires hospitalization in an| 
institution free from the characteristic | 
atmosphere of a prison. The institution | 
will be built by private contractors at an} 
estimated cost of from $2,500,000 to| 
$3,000,000. 

The site is being given to the Federal | 
Government by the members of the 
Chamber of Commerce of Springfield, 
Mo, About 385 communities offered to 


35 
donate to the Federal Governnaent a site 
for this institution, The Director of the 
Bureau of Prisons and members of his | 
staff have made an extended study of the 
various properties offered and after care- 
ful consideration have,concluded that the 
site at Springfield, Mo., best meets the 
requirements of the Government, 
Construction of the institution will be 
prosecuted vigorously in accordance with | 
the President’s desire to accelerate pub- 
lic building to relieve unemployment. 


| 








terest before 1945 are groundless, since 
any such contingency will be met by| 
future Congresses. 

“The Senator is shedding tears over 
a situation which might develop before 
1945,” he said, 

Referring to a statement of Senator 
Reed that a post of the American Le- 
gion of Pittsburgh, of which he is a| 
member, has expressed its unfnimous 
opposition to the measure, Senator Hef- | 
lin said that the members ‘‘were prob- 
ably all millionaires riding in limousines | 
who do not want their taxes raised.” 

With regard to the statement of Sen- | 
ator Reed as to how the Government is | 
now taking care of its veterans, Senator 
Heflin pointed to the part he had to play 
in providing for this benefit, and de- 
clared that he would “ever hear and ever 
heed the voice of the boys who carried 
my country’s flag.” 

Senator Harrison told the Senate that 
he never had known a piece of legisla- | 
tion to have been so misrepresented, He 
said the opposition to it had been effi- 
ciently organized. 








Pennsylvania must be substantially the 
same, 

Senator Robinson said Senator Reed 
has consistently opposed any relief leg- 
islation, and "therefore I do not think 
that we ought to be unduly influenced 
by anything the Senator from Pennsyl- 
vania may say on legislation of this 
kind.’’ 

Dissatisfaction with the bill was ex- 
pressed by Senator Barkley (Dem.), of 
Kentucky, who announced, however, 
that he favored the legislation. 

“I don’t think it is the best bill that 
could be drafted,’ he said. “It is not 
nearly as good as it might be, cause 
it does not do full justice. But I am 
going to support the bill; I’m going to 
vote against all amendments so that it 
cannot get caught in a_ parliamentary 
jam. 

“T regret that we have been maneu- 
vered into a position where we have to 
legislate that way.” 

The interest rate of 41% per cent was 
criticized by Senator Bratton (Dem.), 
of New Mexico. 





Embargo on All Products From Russia 
Urged in Testimony at House Hearing 





Mr. Longworth Points to Improbability of Passage at This 


Session of Any So 


viet Embargo Bill 





An embargo on all products of Soviet | 
Russia, for an indefinite period, was | 
urged Feb. 19 by witnesses before the | 
House Committee on Ways and Means 
at the hearing on the Williamson bill| 
(H. R. 16035), which is to prohibit the 
importation of any article or merchan- 
dise from Soviet Russia. 

Representative Hawley (Rep.), of| 
said that Feb, 20 will be the last day 
Seroted to the hearings on all embargo 
ills, 

The Speaker of the House, Represent- 
ative Longworth, of Cineinnati, Ohio, | 
stated orally that the extreme shortness 
of the remaining time of the session 
makes it unlikely that any of these bills | 


will be enacted by Congress this session, 
with the possibile exception of the 
Garber bill, which limits the importa- 
tioms of crude oil and prohibits the im- 
portation of refined oil products for the 
next three years, 

Witnesses who testified in favor of an 
embargo were Philip J. Harty, an engi- 
neer of Newark, N. J.; John B, Trevor 


|Salem, Oreg., chairman of the Committee,,of New York City, a representative of 


patriotic societies; Herman A. Miller of 
Easton, Pa. representative of the Pa- 
triotic Sons of America; Representative 
Johnson (Rep.), of Hoquiam, Wash.; 
Sadie Linkletter of Jersey City, N. J., 
representative of the Daughters of Amer- 
ica and the Junice Order of United 
American Mechanics, 


THE DAYS when the Floradora 
girls were popular — and by some 
considered just a bit naughty—folks 
couldn’t be sure of always getting 
wholesome, savory and appetizing 


beef, such as Armour now makes 


and “Armour’s Banquet” are accep- 
table everywhere and in demand 
wherever folks are finicky. 

Great improvements have been 
made in a generation. The butcher- 


ing operations are quicker, smoother, 


more frequent icings en route, 
together with greater train speed, 
eliminate the possibility of any 
deterioration in quality while the 
And finally, 


modern refrigerating equipment at 


product is in transit. 


available everywhere. 


ing, imperfect refrigeration, and un- 


certain transportation characterized 


the beef business to 


caused people in many communities 


to refuse to buy meat from western 


( packing houses. 


Today “western 


standard and “Armour’s Quality” 


Crude butcher- _and simpler. 


trimming of the 


a degree which 


pleasing to the e 


beef” sets the 


The washing and the 


thorough. The use of clean muslin 
covers, applied immediately after 
washing, distributes the fat 


evenly, makes the surface much more 


carcass in sanitary condition. 


cooling of the refrigerator cars and 


carcass are more 


more tender and ta 
ble in the da 
ye and keeps the girls swishe 
Pre- 


dainty ankles. 





THE NEW AND MODERN 


ers — make it feasible to 


skirts to expose 


the end of the run —the Armour 


branch houses and the retailers’ cool- 


“age” beef 


so that it will be ripe and far more 


sty than was possi- 


ys when Floradora 
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President 


/ARMOUR ano COMPANY us. 
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Delay in Relief 
Work Charged 
To Red Cross “eit 


|tection of policyholders and members of 


Representative Collins Says | fraternal, business men’s and other insur- 


}ance orders; Insurance. 


> Drought Suffering Might | te. 4. 487. Masselink. To creat a State 


}unemployment reserve fund to be raised 
Have Been Ignored But | by assessments against employers; Labor. 
For Congress 









Record o 





Insurance 
Daneley, 





Ark. H. 348. 





Kans. S. 267. Daniel. Relative to powers 
and business of mutual fire and tornado 
insurance companies; Insurance. 

Minnesota. H. 526. Weeks et al, To 
| increase area in which township mutual fire 
insurance companies may operate; Insur- 
ance. . 

Mont. H. 332. Sample. Relative to ex- 
emption of certain societies from provi- 
sion of ,Fraternal Benefit Insurance Act; 
Insurance. 

Mont. H, 341. 
State | fire 
property; Insurance. 

N. Mex. S. J. R. 8. Bryant. To appoint 
a joint committee of House and Senate to 
confer with Attorney General on plan 
whereby State may carry its own insurance; 
Revision. 

Oreg.. S. 193. Burke. 
rocal and inter-insurance; Insurance. 

Oreg. S. 203. Moser, et al. Relative to 
fraternal benefit societies and juvenile in- 
surance; Insurance. 

Pa. S. 159. Salus. To provide for mer- 
ger of domestic and foreign fire and marine 
insurance companies and-or casualty and-or 
surety companies; Insurance. 

Pa. S. 165. Brandt. To provide for 90 


[Continued from Page 4.] 
guished man who has figured largely in 
the public service to say that much. 

MR, COLLINS. I am very glad that 
the gentleman from Virginia has seen fit 
to state that Judge Payne has worked 
without salary and that he has not per- 
mitted the Red Cross to reimburse him 
for his traveling expenses. As to Judge 
Payne’s testimony before the Senate 
Committee on Appropriations, I am 
afraid he was not at that time fully 
advised as to the assets of the Red Cross. 

As the situation grew worse and. the 
plight of the people became better 
known to Congress, congressional Com- 
mittees called Judge John Barton Pyane, 
‘the chairman of the National Red Cross, 
before them to testify in order to find 
out. what, if anything, the Red Cross 
was doing for the relief of suffering hu- 
manity. Judge Payne advised the Sen- 
ate Appropriations Committee a Jan. days’ notice te insured prior to increase in 
6 that the Red Cross had at its dis-|¢.0 insurance rate: Insurance. 
posal approximately $4,500,000 and if $C. HH. 308; Ways and Means Commit- 
directed would use it for the relief of To require all insurance companies do- 
distress. ing business in State to pay an additional 

The Senators who heard Judge Payne | license fee of 1 per cent of total premiums 
testify before the Senate Appropriations | collected in State. ; 
Committee stated on the floor of the <n aa H. a. sane Committee. 
. “ ‘ef , 4 o exemp proceeds ite insuranc DOlI- 
Senate that he testified only $4,500,000 cies to “ike of $5,000 from ais of 
was available for relief of distress exist-| ¢caitor 
ing throughout the country. In order) g¢ pak. 4H. Tisapees  Caninittec. 
to acquaint myself with the financial) To guthorize organization of reciprocal in- 
condition of the Red Cross I have gone | surance associations for writing workmen's 
over the annual reports of this institu-| compensation insurance. 


Hamilton. 
insurance on ell 


To provide for 
State owned 


To regulate recip- 


tee. 












tion for the past 10 years. Tex. S. 300, Moore. To provide that 
I have also asked the Chief of Finance | surety companies may execute bonds in lieu 
of depositing securities with State Treas- 


of the War Department to furnish me 
with a financial statement of the Red 
Cross, and I have also examined a state- 
ment prepared by James K. McClintock, 
vice chairman in charge of finance of 
the Red Cross, and given by him to the 
peoples’ legislative service, and I learn 
from these sources that at the time the 
statement was made by Judge Payne 
before the Senate Committee on Appro- 
priations the Red Cross had assets of ,, 
over $40,000,000. The statement fur- 
nished me by the office of Chief of 
Finance of the War Department is as 
follows: 

General fund, $16,412,897.19; reserve, 





urer; Insu 
Tex. §. < Woodul. To fix maximum 
agents’ commissions on automobile and tor- 
io insurance at 25 per cent and on fire 
ice at 20 per cent of normal prem- 
ium; Insurance. 
Tex. H. 51% 
Tex. H. 
licensing of 
ance. 
Tex H. 605 


culation of mt 












McCombs, Same.as S. 317. 
Justiss, To provide for 
insurance agents; Insur- 





life 


Keller. To provide for 
assessment life, health 
inies and associations 
vide plan in Texas; In- 





accident 


and 


operating on 











By request. To 
ng of group life 
Real Estate. 





; aa 
$5,000,000; endowment fund, $6,232,- ) 
393.37; total, $27,645,290.56; chapter, : ities ane 
$7.700,000; exclusive of current reve- San tee gen 
nues, $8,800,000; grand total $44,145,- ake” “ED San" Somes ae asta 
000. maximum limitation on number of trustees 

Funds Invested f domestic insurance «¢ vanies; Insur- 

MR. COCHRAN (Dem.), of Missouri. ne wo ’ 


I have received some requests for infor- wash 
mation that will support the statements 


























A . ses in € ‘ ado ir 
made in the press with reference to an aa ae i. 
article sent out from Washington that . A. Relative to“tu- 
the Red Cross had over $40,000,000. Can née agents: Insurance and Bankine, 
the gentleman state whether some of S. 104. Relative or- 
these endowments or trust funds left to} ganization of in companies; Cor- 
the Red Cross carry any proviso with ref- porations and _Tax 7 
erence to the use of that money. That at a, B. 105. . Relative to_pur- 
is, whether the principal could be used, — one a ae eee ine 
or only the interest. _ Taxation. , 

MR. COLLINS. The item that the gen Wis. S. 106. th. Relative to pur- 
tleman refers to aggregates 9$0,£02,-/ poses for which insurance companies are 
$93.37. ‘ organized; Corporations and Taxation. 

MR. COCHRAN. That amount is all Wis. S. 107. Smith. Relative to cer- 


tificates of authority for insurance agents; 
Corporations and T 

Wis. S. 
and 


that is tied up? 

MR. COLLINS. The item could not be 
said to be entirely tied up, but I have 
eliminated it in my discussion of their 
assets available for use because I want 


axation. 
nith. Relative to 
payable by domestic mu 


companies; Corporations and 











108. Si 


fees 





charges 
ance 

















to be entirely fair. rs état ptt 
MR. COCHRAN. That is the informa- tion ae 
tion I have been seeking for several ni Taxation. 
weeks. Wis. Relative to insur- 
The statement of Mr. McClintock fur- ance age Taxation. 
nished to the People’s Legislative Serv- Wis. lative to fee for 
ice. of which I have a photostatic copy, SfTYie iwenee S me 






is as follows: F 

Balances in funds invested $4,600,000 <_e ; 
Endowment bi 11,000,000 
indowment cee eS 98 wovivian'a aati 
Chapter and branch fund, 17,000 oe 


700,000 























ae . an Thal Motor Vehicles 
Appropriated for droug es s. 451. Devold T e- 
Committeed jake ns ‘ 4,500,000 eee area he al - 
$33,100,000 raae 
Expected revenueS .-eseeseseees 3,500,000 ive 
$41,900,000 Mo ize 
Spent to Jan. 31, 1931 ..... 7 2,100,000 | and weight of vehicles: Highw ys 
Mont. H. 415 Tr by reques To 
$44,000,000 7 1 Y, 
s00U; require vers to br vehicles to 
MR. COLLINS. If the endowment fund full ) at gu ay ¢ gs 
of $6,232,393.37 and tl udget for fiscal Public Safet) 
fund for year 1931 of $4,479,224.07 are, Pa. H. 440 nber place cer- 
. esta? as tain burden « or ¢ le own- 
deducted, this would still leave available, Oe t 
. ¢ Ate neice S In actions dama ed | op- 
for expenditure for the relief of suffer-| (ition of such vehicles ‘ High- 





and 
$70.. 


500,000, 


of 


ing of approximately $3 
this amount is exclusive the 
000,000 that is now being raised for the 
sole purpose of relieving distress. 
















Sale of Securities Urged 
Most of the assets of the Red Cross 
are invested in stocks and bonds that 






































































are yielding a return on the investment, tor uehisles. vaqniotce 
and it is very proper that its funds be a cae vane 
invested in interest-bearing securities; 1 ton; Hi ani 
but these funds have been donated by 
the public for the purpose of enabling He word. To req ire es- 
the ted Crom to carry Out the Pen , bonds or collateral, upon 
for which it was created, to wit: Alle- ae ae a oop 
viation of suffering and distress in peace eee es len 
and war. A period of suffering and dis- f i ; 
tress has arrived, and the Red Cross Trade and Commerce 
should go its whole limit in relieving it, Mas H. 1194. Hickey. Providing that 
even though it has to sell a part of its no permit for a billboard sh be granted 
securities, or all of them, to give the y = renin of iene without con- 
-eded relief. it of mayor and city coun ; 
rns not believe that the generous- a gp Pie si et al. Regulating 
hearted membership of this great organ- ya ga. ey ee 
ization will countenance w hat appears to smo Niieboen ae theater a 
be an effort on the part of its manage- |; wen€ te mall sickela us bee aa 
ment to secrete or hide its vast re-| seats available for purchasers; Ways and 
sources. I believe that these generous- Means, - 
hearted people of America desire a truth- | ae A. . Se To an end the con- 
ful financial statement from the man- | sarcee eetage ici 2 a State department 
agement of the Red Cross. I believe Ghic, S& ier, ae SS 
that they want this management to re-  oyt-docr advertising on State sinemaein ain 
lieve suffering and human misery now, | prohibiting advertising that obstructs line 
even though it takes the last dollar of of vision along highways. 
the assets of the organization. Ohio, S. 171. Yode To prohibit sale 
I furthermore believe that such an at- of fireworks, | ‘ a, 
titude will appeal to a generous public, oan ee ere ae L ee uv Une 
and the Red Cross in th end will RO ak Gahamen! Pfc om ot deme 
the gainer by such a policy, Thé Red) ,j,), ; 
Cross advertises itself to the world as Tex. H. 382. Farmer. Prohibiting use 
the “mother of humanity.” Its attitude | of telephone, telegraph, radio, for purpose of 
in this emergency will prove or disprove dealing in futures; Crimi Jurisprudence. 
this claim. In the language of Judgs« Tex. H, 589, Cunningham. To prohibit 
Payne himself display of pictures of girls, boys or women 








T j aoe in cigarette advertisements 
“The present disaster appears to over- ' ertisemen 


















 Bppesi Wyo. S.J. R. 1. Requesting Preside 

shadow that of the Mississipi Valley flood | o¢ United States to aan ease .? ” — 
relief of 1927, the greatest peace-time de providing for construction of Great 
calamity in Red Cross experience. s-St. Lawrence seawa; 

To meet this great calamity the cen- Taxation 
tral committee of the Red Cross—which Ark. S. 334. Mitchell, Repealing tax on 
refused to accept the Senate appropria- | cigars; Revenue and Taxation, 

; P S95 5 tote Ind. H. 445, Street, et al. Imposing 
tion of $25,000,000—should appropriate sce. sae ee : I 
at once an additional $15,000,000 from a ae ax on production of electric cur- 
its substantial surplus, ; ‘ Kans. H. 419. Ree Amending gasoline 

A resolution has been introduced in|tax Jaw; Roads and Highways. 
the Senate by Senator Bratton, of New Kans. H. 423. Morse. Imposing an in- 
Mexico, to the effect that it is the sense |come tax. 
of the Senate that the Red Cross should Kans. Ss ps Archer Limiting tax lev- 

* “i ¢ > s 5 14) 0 ) ~ its s! < 1es ot counties anc munic pai cor porations, 

appropriate $15, 0( ,000 out of its PI Me. H. 1002. Hathaway Amending the 
plus in addition to that which it ROB cccniing eed ate, Ween ce ieee 
stated that it contemplates expending |" wich, H. 26. | Holbeck. Chamatan dais 





for present disaster relief in the United |pution of gasoline tax 
States. I hope this resolution will pass. | Bridges, 





proceeds; Roads and 
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STATE LEGISLATURES 






f Bills in 


| Mich. H. 79. Miller. 
Board of Equalization. 

Minn. H. 512. Jordahl, et al. 
}taxation of property taken over by the De- 
partment of Rural Credit. 

Mo. S. 192. Amending R. S. 558, relat- 
ing to inheritance taxes. 

Mont. H. 305. Nelstead. Relating to the 
taxation of the property of freight line com- 
panies. 

N. C. 8S. 187. Gravely. Imposing tax of 
2 mills per k. w. h. on production of elec- 
trical energy. 


N. C. H. 425. Waynick. Reducing pen- 
alty for unpaid taxes, 
Ohio. H. 262. Vail. Exempting the pro- 


ceeds of life insurance policies from in- 

heritance tax when managed as a trust. 
Ohio. H. 290. Bohnert. Providing com- 

pulsory property tax on motor vehicles, re- 


ducing license tax and adding one-half cent | 


to gasoline tax. 

Ohio. H. 295. Eickenberry. 
the gasoline tax from 4 to 5 cents. 

Ohio. H. 313. Justus. Imposing license 
tax on chain stores. 

Ohio. H. 316. Baker. Taxing the equi- 
table interests in foreign trusts 
Ohio residents. Value to be determined by 
income and tax to be 6 per cent. F 

Okla. H. 124, 


and foreign corporations. 
Okla. H. 326. Leecraft. 
line tax by 1 cent. 
Okla. H. 237. Walker. Imposing tax of 
per cent on gross receipts of motor car- 
, to be administered by State Tax Com- 








Creating a State | 


Permitting 


Increasing | 


held by } 


_ Imposing a tax on the | 
capital employed in Oklahoma by domestic 


Increasing gaso- | 






Daily Record 


aan 
| Bills in Congress 





New Measures Introduced 


Changes in status of bills and resolutions 


are printed in section 2 of this issue. 
Bridges 


| S. 6161. Norbeck and Howell. Pipe-line 
| bridge, Mo. R.; Commerce 
S. 6179. Hawes and Patterson. St. Fran- 


|cis R,, Greenville, Mo.; Commerce. 

S. 6180. Hawes and Patterson. St. Fran- 
}cis R., Kennett, Mo., and Clay County, 
Ark.; Commerce. 





|. S. 6181, Hawes and Patterson. Eleven 
Points R., Mo.; Commerce. 
S. 6182. Hawes and Patterson. James 
|R,, Galena, Mo.; Commerce. 
| __S. 6183. Hawes and Patterson. White R., | 
| Red Springs, Mo.; Commerce. | 
| §. 6184. Hawes and Patterson. White | 
R., Forsyth, Mo.; Commerce. 
S. 6185. Hawes and Patterson. Mis- | 
souri R., Weldon Springs, Mo.; Commerce, | 
| SS. 6186. Hawes and Pattérson. White | 


| R., Branson, Mo.; Commerce. 
S. 6188. Dale. Lake Champlain, 
| Alburg to West Swanton, Vt.; 
S. 6190. Hatfield. Authorizing W. Va, 
to improve bridges within State; Commerce. 
H. R. 17134. Bachmann, W. Va. To con- 
struct and operate bridges; 
Foreign Commerce. . 
H. R. 17136. Cannon. 


don Springs, Mo.; Interstate and Foreign 


| Commerce, 
H. R. 17139. Englebright. Lost R., 
| Klamath project, Oreg.-Calif.; Irrigation 


j} and Reclamation. 


| 
East | 
Commerce. | 


Interstate and | 


Missouri R., Wel- | 


mission, H. R. 17144, Short, Mo. Eleven Points 
Okla. H. 264. Graham. Imposing license | R., Thomasville, Mo.; Interstate and For- 
ax on billboards, | eign Commerce. | 
Okla. S. C. R. 104. Memminger. Me- H. R. 17145, Short, Mo. White R., Reed 





lizing Congress to permit State officers 
iccess to all Federal income tax returns. 





Okla. S. 114. Briggs. Amending the 
money and credits tax law. 
256. Wheeler Amending the 
ance tax law; Wayr and Means. 
259. Talbot. Imposing license 
tax on outdoor advertising; Ways and Means. 
Pa. H. 445. Beyer. Imposing license 


tax on outdoor advertising; Ways and Means. 
Pa. H. 446. Labar. Exempting bank de- 
posits from the 4 mills tax; Judiciary. 
, € S. 191. Stukes. Repealing Acts 
$ No. 194, in regard to taxation of 
e and national banks; Banking and In- 







S. 192. Stukes. Amending sec- 
342 of the code of laws of 1922, vol. 3, 
to exemption of taxes by banks; 


and Insurance. 

: S. 199. Hodges et al. 

the tax on radio sets. 
S. Dak. H.J. RB. 4. 





Repealing 


Proposing amendment 
XI of the constitu- 
providing for segregation of reve- 
tate and local purnoses. 
H. J. R. 6 Same 


Section & of Article 
by 








subject as 


Imposing a license tax 





Dak. H. 157. 
vestock from 
uth Dakota. 
S. Dak. H. 165. 





Imposing a license tax 
other States grazing 





Imposing an admissions 


a7, 





Amending section 1, 
stitution to provide 





sh: 





1 not be construed to 
tion of graduated in 
Imposing an income tax 





1 and corporations. 

Tex. H. 534. Amending R. S. 7071, im- 
posing a production tax on oil by provid- 
ing for the taxation of all oil sold, con- | 
sumed, stored, burned or otherwise dis-| 
posed of. 





Tex. H. 536. Amending the gasoline tax | 
aw. | 
_ Tex. H. 540. Imposing a gross produc- 
tion tax on the manufacture of lumber. | 


Tex. H. 548. Imposing a production tax 
on the production of carbon black. 


Tex. H. 549. Imposing an occupation 
tax on oil pipe lines. 
Tex. H. 565. Creating a State supervis- 


ing commission consisting of the Tax Com- 


lissioner and four members. 

_Tex! H. 566. Imposing a license tax on 
cigars and cigarettes. 

T H. 608. Imposing a license tax on 


1 cigarettes. 

H. 89. Amending the cigarette 
Imposing an income tax | 
corporations. 
Amending the 





inherit- 
H. 250. Imposing a recording 
s and certain other instruments. 
H. 231. 














Imposing a license tax 
store 
H Imposing a tax on to-| 
bacco and soft drinks; also an admissions 
tax. 
W. Va. H. 246. Imposing a lheense tax 
on chain st s 
W. Va H Amending sections 2, 
8, 10, 14 and and repealing section 11 
of article ter 11 of the Code, re- 
lating to privilege taxes. 
W. Va S. 120 Imposing a recording 


tax on deeds and certain other instruments. 


W. Va. S. 122. Imposing a license tax 
on chain store 

W. V: S. 123 Imposing a tax on to- 
bacco and soft drinks; also an admissions 
tax. 

Veterans 

Ohi H. 357. See Workmen’s Compensa- 

tion. 


Workmen's Compensation 
Ark H Thorn. To 


provide com- 




















pensation in certain form to workmen: Cor- 
poratior 

' se ‘ ; 

Me. S. 416. Murchie. To provide for 
cessation of workmen's compensation to de- 
pende hild at age 18 or upon marriage; 
Judiciary 

Mich. S. 835. Wade. To provide com- 
pensation for specified occupational dis- 
eases; Lal 

. - . . Re ; 

Mont H, 385 Hamilton. To provide 
method of appeal and trial de novo in 
workmer ( pensation cases; Workmen’s 
Compensation 

Ohic Kiefer. To authorize ap- 
| peal to co occupational disease cases 
j under compensation law, as in 
other injury cases 

Ohio. H. 344. Kiefer. To correct defect 
in act rele death awards. 

Ohio Roberts. To make cer- 
tain changes in workmen’s compensation law 


as agreed upon by committee of employers 
and employes 

Nev 
for investigatior 
adopted 





Hussman. To provide 
1 of Industrial Commission; 


Bills and Resolutions 
Approved by President 


President Hoover, it was announced at 
jthe White House on Feb. 19, has ap- 
| proved bills passed by Congress, as fol- 


| lows: 
Feb, 18 

H. R. 3394. An act to provide for the de- 
| portation of aliens convicted and sentenced 
|for violation of any law 
in narcotics. 

H. R, 11968. 
lic use rocks, 
islands along 
| County, Calif. 
| §, 577. An act to authorize the disposi- 
tion of certain public lands in the State of 
Nevada. 

S. 5456. An act to extend the time for 
construction of a free highway bridge across 
the Sabine River where Louisiana Highway 


pinnacles, reefs, 
the seacoast 


and 


ot 


small 
Orange 





Numbered 21 meets Texas Highway Num- 
bered 45, 

S. 5457. An act authorizing the State of 
Louisiana and the State of Texas to con- 
struct, maintain, and operate a free high- 
way bridge across the Sabine River where 
Louisiana Highway Numbered 6 meets Texas 
Highway Numbered 21, 

S. 5519. An act granting the consent of 


Congress to Louisville & Nashville 
Company to construct, maintain and 
erete a railroad bridge across the Tennes- 
see River at or near Danville, Tenn. 

S. 5688. An act granting the consent of 
Congress to the State of New Humpshire to 
|eonstruct, maintain and operate a bridge 


op- 


regulating traffic | 


An act to reserve for pub- | 


tailroad | 


Springs, Mo.; Interstate and Foreign Com- 
merce. 

H. R. 17146. James R., Galena, Mo.; In- 
| terstate and Foreign Commerce. 


H. R. 17147. Short, Mo. St. Francis R., 
| Kennett, Mo.; Interstate and Foreign Com- 
merce, | 
H. R. 17148. White R., at Forsyth, Mo.; | 


Interstate and Foreign Commerce. 
H. R. 17149. Short, Mo. White R., Bran- 
son, Mo.; Interstate and Foreign Commerce. 
H. R. 17170. Kiefner. St. Francis River 


Greenville, Mo.; Interstate and Foreign Com- | 


merce, 
Civil Service 


| S. Res. 451. Heflin (by request). Appoint- 


ments in classified Civil Service; Judiciary. 
S. 6192. Brookhart. To place Census 


Bur. employes ,under civil service; Civil 
Service. 
H. R. 17173. Lehlbach. To amend civil 


service classification act of 1923; Civil Serv- | 


ice. 
Claims 

H. R. 17168. Irwin. 
claims against U. S., property damage, per- 
sonal injury, or death; Claims. 

H. R. 17174. Johnson, Ind. Extend juris- 
diction to U. S. Ct. of Claims; seamen’s in- 
surance by War Risk Ins. Bur.; Interstate 
and Foreign Commerce. 

Congress 
H. Res. 358. Sumners, Tex. Apprn.; fun- 


erals of deceased Members of Cong.; Ac- 
counts, 
District of Columbia 

H; BR, 17471. McLeod. Food to school 

children; District of Columbia. 
Education 

H. J. Res. 510. Reed, N. Y. Apprn. for 

Natl. Council of Intellectual Cooperation for 


U. S.; Education. 
S. Con, Res. 39. Fess. To print book 
on Washington, the National Capital; Print- 


ing. 
Fish: Game: Birds 
S. 6152. Norbeck. 
hunting ground in S. 
and Forestry. 
Flood Control 
S. 6194. Ransdell. To amend 
flood control act; Commerce. 
Foreign Relations 
450. Shipstead. Guilt for World 
Ordered to lie on table. 
Foreign Service 
S. 6197. Borah. Claimants 
drafts and cable transfers; 
bassy at Constantinople; 
Indians 
H. R. 17094. Leavitt. Hospital on Rocky 
Boy Indian Reservation; Indian Affairs. 
Judiciary 
H. R. 17175. Evans, Calif. 
882 of R. S.; Judiciary. 
Monuments: Memorials 
8. 6154. Brock. John Ross House, Ross- 
ville, Ga., as natl, monument; Military Af- 
fairs. 
S. J. Res. 254. Blaine. Statue 
Maj. Gen. Barnett, Marine Corps; 
National Defense 
S. 6156. Vandenberg. Water main to Self- 
ridge Field. Mich.; Military, Affairs. 
S. 6157. Vandenberg. Apprn., bldg. at Self- 
ridge Field, Mich.; Military Affairs. 
S. 6158. Vandenberg. Apprn., sea wall at 
Selfridge Field, Mich.; 
S. 6193. 
tary Cable and Telegraph System; 
Affairs. 
H. R. 17165. Ludlow. Laundry bldg. at 
Fort Benjamin Harrison, Ind.; Military Af- 
fans. 


Dak.; 
Miss. R. 


S. Res. 
War. 


payment 
American Em- 
Foreign Relations. 


To amend sec, 


of late 
Library. 


Military 


James, Mich, (War Dept.).| 





H. R. 17169. 
To sell Wash.-Alaska Military Cable and| 
Telegraph System; Military Affairs. 
Prohibition 


H. J. Res. 505. Celler. To amend National | 
Prohibition Act; Judiciary. | 
Public Buildings and Grounds | 

H. R. 17166. Abernethy. To amend sec- | 
ond deficiency act, f. yr. 1930; Public Build- | 


ings and Grounds. | 

Public Lands | 

H. R. 17167. French. To add lands to} 
Boise Natl. Forest; Public Lands. 

Radio | 

8.6149. Shipstead. To amend secs. 2 and! 

9 of Radio Act of 1927: Interstate Com- | 

merce, | 

Railroads | 

S. 6196. Jones. Retirement system for in- | 


terstate r. r. employes; Interstate Commerce. | 
Reclamation: Irrigation | 
S. 6160. Carey. Funds on distribution sys- | 


To provide for the| 


For recreation and | 
Agriculture 


of 


Military Affairs. | 
Reed. To sell Wash.-Alaska Mili- } 


tem, Pilot Butte div., Riverton reclamation 

project; Irrigation and Reclamation. | 
Shipping 

H. J. Res. 509. Griffin. “Shipping Bd. to | 


sell to Port of New York Authority property 
in Hoboken, N. J.; Merchant Marine and 
Fisheries, 

Tariff 

Johnson, Tex. To 
1930: Ways and Means. 
503. Frear. To amend sec, 211 
Act of 1926, as amended; Ways 


H. R. 17164. 
riff Act of 

H. J. Res. 
of Revenue 


and Means. 


amend 


T 








Taxation 
H. R. 17093. Garber, Okla. 
ess to Fed]. income tax returns; 





Veterans 
17172. Wolverton, W. 
bosnital, W. Va.; 


| HH. R. 

'rans’ Bureau 
Veterans’ Legislation. 

H. J. Res. 511. Shott, W. Va. To trans- 

| fer to classified civil service veterans in un- 


Va. 
World 


| classified positions: Civil Service, 
Waterways 

Hawley. Williamette River, 
Rivers and Harbors, 


H. R. 17072, 
Oreg.; 
nnn 


or dike across Little Bay at or near Fox 
Point. 
S. 5817. An act to authorize the Secre- 


tary of War to lend War Department equip- 
ment for use at the thirteenth national 
convention of the American Legion at De- 
troit, Mich., during the month of Septem- 
ber, 19 














S. 513% An act to amend the Organie 
Act of Porto Rico. approved Mar. 2, 1917, 
(This bill eliminates the present Depart- 
ment of Agriculture and Labor, and creates 
two new Departments—the Department of 
Agriculture and Commerce, and the Depart- 
| ment of Labor.) 
Feb. 19 7 
S. 5618. An act for the relief of Com- 
| mercial Loan & Trust Company, Monticello, 
|} Ark. (This bill authorizes redemption of 
certificate of indetedness numbered 3945, 


in denomination of $5,000, which is alleged 
to have been lost and destroyed,) 


Vete- | 
War | 


State officers; 
Ways and | 


| 
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" Topic VII: Statistical Research 


In this series of articles presenting a topical survey of the Government are 
shown the practical contacts between Divisions and Bureaus irrespective of 


their places in the administrative organization. 


Statistical Research. 


The present series deals with 


By Joseph S. McCoy 


Government Actuary, Department of the Treasury 


HE STATISTICAL research work 

of this office covers many lines. 

As an example, an estimate of the 
amount of revenue that the income 
tax law of 1913 would produce was 
asked. The Actuary first made a sur- 
vey of the past income tax laws of the 
United States. During the Civil War 
a somewhat drastic income law was 
enacted, and for some 11 years, until 


1873, considerable revenue was col- 
leeted therefrom. These collections 


reached $72,982,000 for the year ending 
June 30, 1866, as compared with cus- 
toms revenue for that year of $179,- 
047,000, and total ordinary revenue of 
$558,033,000. For 1866 this tax upon 
persons in the Government service was 
5 per cent of their salaries in excess 
of $600 per annum. 


The receipts of income tax, in addi- 
tion, largely for 1866, were from the 
income for 1864. For the year 1866, 
$26,570,810 were taxed at 5 per cent 
and $34,501,128 at 10 per cent. The 
number of assessments for 1866 and 
1867 were less than 500,000 for each 
year. The personal exemption of 1866 
was $600 and for 1867, $1,000. After 
making a survey of the statistics cover- 
ing these 11 years, the conclusion was 
reached that the system was too diffi- 
cult and the statistics too incomplete 
to be used as a basis for an estimate. 


a ae 


N 1913 very few States had income 

tax laws. Some of these read very 
nicely. The revenue receipts there- 
from, however, were very disappoint- 
ing. The North Carolina law seemed 
well drawn and should have yielded 
considerable revenue. At first glance, 
I expected the yield to be around a mil- 
lion dollars. The fact was that it 
yielded only a few thousand dollars, 
hardly enough to pay the necessary ex- 
penses involved in its collection. It 
soon became apparent that nothing 
was to be gained from American ex- 
perience, 

Europe was the next field of statisti- 
cal research. Great Britain for years 
had had a very profitable income tax 
law in force. The statistics of this 
law, being in English, were fairly 
available. The total amount of tax col- 
lected was readily obtained, but when 
I attempted to find its source and the 
number of taxpayers, nothing was 
available. 

At the time, the British tax was a 
flat rate, of so many pence per pound 
of income. Certain abatements were 
made in the tax of individuals with 
quite small incomes. The rate varied 
from year to year as the demands of 
the budget varied, an increase or de- 
crease of a penny a pound generally 


being sufficient to meet the budget 
changes. On account of the flat rate, 


a very large portion of the tax was 


collected, as the term is, “at the 
source.” That is, whenever a transac- 
tion involving profit was consummated, 
the tax was deducted and paid directly 
to the government. This made it prac- 
tically impossible to obtain the num- 
ber of taxpayers, or the total tax paid 
by any single taxpayer. 

The attempt has been made several 
times to graft this feature of collec- 
tion'at the source upon our tax law, but 
principally on account of our grad- 
uated tax, this has been impracticable 
except to a very limited extent. 


HE INTERESTING fact is that 

when Great Britain, because of the 
war, needed all the taxes available, she 
changed her age-old system, and 
adopted a graduated tax system some- 
what along the lines of our law, with 
exemptions instead of abatements. 

From my study of the British statis- 
tics, it became evident that I could ob- 
tain nothing upon which to base my 
estimate. The continent of Europe was 
then observed. France had no income 
tax law, nor did Italy, nor the German 

Empire. Certain German states, how- 
ever, had such a law. Saxony had a 
fairly productive one, as also did Prus- 
sia. I obtained the statistics of the 
Prussian law for several years. Their 
plan was a graduated tax, but with 
graduation ending almost where ours 
began. With the thoroughness for 
which German statistics are noted, I 
found them very complete, containing 
much of detail that was of value to me. 

This was all in German, but thanks 
to my college German I was able to 
understand the figures and translate 
them into English. I found that very 
small incomes were taxed, and that the 
bulk of the revenue came from in- 
comes that would be considered small 
in this country. For this reason I was 
under the necessity of translating not 
only the language but the conditions, 
before I could apply their statistics. At 
any rate, their experience, as modified 
by our conditions here, was used. This 
estimate was@fiven to both the Ways 
and Means Committee of the House, 
and the Finance Committee of the 
Senate. 

Afterwards the collection-of tax under 
the law proved the estimate to be fairly 
accurate. A rather humorous _inci- 
dent occurred at a meeting of the Fi- 
nance Committee. I was asked by the 
chairman if I had an estimate of the 
probable yield of this tax. When I 
gave it to him, one of the Senators, 
who by the way has just been returned 
to the Senate after a somewhat lengthy 
absence, said with a laugh, “Why call 
it an estimate, you know it is only a 
wild guess, as there are no statistics 
upon which to base an estimate.” I 
replied that it was in fact an estimate, 
and explained my method to his satis- 
faction, 


In the next of this series of articles on “Statistical Research,” to appear in 
the issue of Feb. 21, John W. Pole, Comptroller of the Currency, Department 
of the Treasury, discusses the statistical work of the Bureau of the Comptroller 


of the Currency. 
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In the CONGRESS of the 
UNITED STATES 


Proceedings of February 19, 1931 


eo The Senate 4 


‘THE Senate convened at noon, Feb. 

19, and pursuant to an unanimous 
consent agreement proceeded to con- 
sideration of the veterans’ adjusted 
compensation bill (H. R. 17054). 

Senator Jones (Rep.), of Washing- 
ton, Chairman of the Committee on 
Appropriations, presented the confer- 
ence report on the biil (H. R. 16110) 
making appropriations for the Depart- 
ments of State, Commerce, Labor and 
Justice, and asked unanimous consent 
for its immediate disposition. The re- 
port was agreed to. The bill now goes 
to the House. 

Senator Capper (Rep.), of Kansas, 
made an unsuccessful attempt to ob- 
tain consideration of a conference re- 


of the veterans’ loan legislation. (Dis- 
cussion on page 1.) 

A unanimous zonsent request from 
Senator Harrison (Dem.), of Missis- 
sippi, to limit debate on the loan bill to 
15 minutes to each Senator was ob- 
jected to by Senator Reed (Rep.), of 
Pennsylvania. Senator Couzens 
(Rep.), of Michigan, urged Senators to 
restrict their discussion to the loan 
legislation and avoid debate on extrane- 
ous matters, 

Debate on the bill for the advance- 
ment of loan value of veterans’ ad- 
justed compensation certificates con- 
sumed the entire day. Following the 
discussion, the Senate, by a vote of 72 


port on the bill (H. R. 12571), fixing to 12, passed the bill without amend- 
the street car fare for school children ; Ment. (Roll call on page 1.) 
in the District of Columbia. | The Senate, then at 6:15 p. m., re- 
Senator Bingham began a discussion © cessed un:il roon, Feb, 20. 
r - 
© The House of Representatives © 
"THE House met at noon, Feb, 19. + and Members of the houses of Con- 
Immediately after the reading of gress, and then the bills for which 


the Journal, the Speaker declared the 
House in recess for memorial exercises 
in tribute to two Senators and nine 
Representatives ‘who have died since 
the memorial of a year ago. The de- 
ceased members were: Senators Lee S. 
Overman, of North Carelina, and Frank 
L. Greene, of Vermont; Representa- 
tives Stephen G. Porter and Edgar R. 
Kiess, of Pennsylvania; Florian Lamp- 
ert, of Wisconsin; Charles M. Stedman 
and William C. Hammer, of North 
Carolina; Charles F. Curry, of Cali- 
fornia; Otis Wingo, of Arkansas; and 
John F, Quayle and David J, O’Connell, 
of New York. 

The House Committee on Memorials, 
in charge of the ceremony, consisted of 
Representatives! Crowther (Rep.), of 
Schenectady, N. Y., Chairman; Man- 
love (Rep.), of Joplin, Mo., and Norton 
(Dem.), of Jersey City, N. J. 

The House reconvened at 2:30 p. m. 


Representative Wurzbach (Rep.), of 
Sequin, Tex., reported the conference 
report on the Muscle Shoals resolu- 


tion (S. J. Res. 49). 

Representative Snell (Rep.), of Pots- 
dam, N. Y., Chairman of the Commit- 
tee on Rules, said it is the intention 
to carry out the following tentative 
program: Feb, 23, several bills from 
the Committee on Judiciary; Feb. 24, 
the proposal to amend the Constitution 
to change the dates for taking of of- 
fice by the President, Vice President, 








rules were reported by the Rules Com- 
mittee, Feb. 19, as follows: 

S. 4750, for the modernization of 
three of the Navy’s first-line battle- 
shins; H. R. 16836, the oleomargarine 
bill; S. 5189, to extend the provisions 
of certain laws relating to vocational 
education to Port Rico; S. 550, regu- 
lating the distribution and promotion 
of commissioned officers of the line 
in the Navy; H. R. 10560, to make it 
a Federal crime to circulate false re- 
ports concerning banks; S. 255, to pro- 
mote the health and welfare of 
mothers and infants; and H. J. Res. 
500, further restricting for a period 
of two years immigration into the 
United States, 

The House adopted the conference 
report on the legislative appropria- 
tion bill (H. R. 16654). 

On motion of Representative Wood 
(Rep.), of Lafayette, Ind., Chairman 
of the Appropriations Committee, the 
House resolved itself into the Com- 
mittee of the Whole for consideration 
of the second deficiency bill (H. R. 
17163). 

The Committee arose and the House 
passed the second deficiency bill. 

The conference report on the four 
Department appropriations bill (H. R. 
16110) was adopted, and the House 
at 4:01 p. m. adjourned until noon, 
Feb. 20, 








New Books Received 
—by— 
Library of Congress 


List supplied daily by the Library 
of Congress . Fiction, books in for- 
eign languages, official documents 
and children’s books are excluded. 
Library of Congress card number 
is at end of last line. 








| 
| 


History of playing 
cards and bibliography of cards and gam- 
Boston, Houghton Mif- 


Hargrave, Catherine P. 


ing. 468 p., illus. 0188 
flin co., 1930. : 31- | 
Harmer, Harvey W. Magistrate’s manua 


and forms in civil and criminal proceed- 
ings and ordinary business transactions, 
adapted to new Code of W. Va. 420 p. 
Wheeling, W. Va., Wheeling news litho- 
graph co., 1930. 30-34265 
Martin, Clinton S. ed. Boy scouts and Oreg. 
trail, 1830-1930, 210 p., illus. N. Y., G. 
| P. Putnam’s sons, 1930. 30-34236 
| Mirick, Edith. Flower and weed. 73 Py 
illus. N. Y., J. T. White & co., 1930. 
30-34107 
| Mitchell, Wm. A. Mechanical Sree isee. 
2 p., illus, N. Y., J. Wiley & sons, lvo¥. 
402 p., illus, N. Y., J. Wiley 3034086 
Boston, 





Moran, Catherine. Spain. 267 p. On, 
Mass., Stratford co., 1930. 30-34395 
Moyer, Dorothy T. Introduction to music 
appreciation and history for Div. of univ. 
| extension, Mass. Dept. of educ. 2d ed. 
153 p., illus. Boston, Oliver Ditson co., 
| 1930. 30-34401 
| Muzzy, Mrs. Florence E. (Downs). Remem- 
| bered sunsets. (Contemporary poets of 
Dorrance, 91.) 66 p. Phila. Dorrance & 
co., 1930, 30-34108 
Ney. .Laws, statutes, ete. Nev. compiled 
laws, 1861 to 1929 inel., and annotations 
from decisions of Supreme court of Nev., 
1 to 51, inel., of Nev. repts. and from de- 
cisions of courts of U. S. construing Nev. 
| statutes. Also digest of Nev. repts., vols. 
| 33-51..... Comp. and ann, by Curtis Hill- 
yer. 6 v. San Francisco, Bender-Moss 
co., 1930. 30-34267 
Newell, Wm. R. Messages. Poems. 32 p. 
Phila., Phila. school of Bible, 1930. 
30-34103 


Niver, Harmon B.... / Asia and Australia. 
| (New geography by grades, grade 7A.) 
| 817 p, illus. N. Y., Hinds, Hayden & 


Eldredge, 1930. 31-84 
Oreg. Laws, stautes, ete. Oreg. code, 1930, 
General laws of . . . annotated with de- 
cisions from Supreme Court of Oreg. and 
U. S. courts. L 
1929, chap. 418, comp. under supervision 
| of Supreme court of Oreg. 4 v. In- 
| dianapolis, Bobbs-Merrill co., 1930. 
| 30-34263 
Peters, Fred J., comp. Sporting prints by 
| N. Currier and Currier & Ives. 205 p., 
| illus, N, Y., Antique bull. pub. co., 1930. 
| 30-34239 


| Price, Leonard. Shorthand dictionary, Pit- 


man. 142 p. N. Y., Associated supplies 
co., 1930. 31-77 
|Purdom, Chas. B., ed. Everyman at war. 
425 p. N. Y., E. P. Dutton & co., 1930, 


30-34397 
Rhoads, Thos. L. Philippines. 250 p. Corn- 
wall, N. Y., 1930, 30-34393 
Robbins, Anne M. Countryside and town. 
93 p. N. Y., James T. White & co., 1930. 
30-34102 
| Rush, Emmy M., comp. Harp strings swept 
hy many hands, Hollywood anthology of 
169 p. Hollywood, 1930, 30-34109 
Russell, Franklin F. Outline of legal his- 
tory. 152 p. N. Y., 1929. 30-34262 
Ruiter, Frank V. P. El Greco (1541-1614). 
114 p., thus. N. Y., E. Weyhe, 1930. 
30-34241 
Searcy, James B. Original motions, peti- 
tions and pleadings before Supreme court 
and Appellate courts of Ill, adapted to 
| common law courts and other courts. 377 
| p. Springfield, I1., Hartman ptg. co., 1930. 
30-34261 
Chaos before rain, 
Larchmont, Peter 


verse, 


| Silverman, Laurence. 
| and other poems. 35 p. r 
Pauper press, 1930. 30-34105 
Tipton, Frances. Trade winds, 48 p., illus. 

Compton, Calif., Print. by Moore bros., 


1930. 30-34106 
Walling, Wm. H. Backgammon standards, 
f and Wm. J. Hiss, 149 p., Hlus. 


Me. ots 
N. Y., Simon & Schuster, 1930. 31-81 
| Walsh, Thos. Selected poems of... 257 P. 
N. Y., L. MacVeagh, 1930. 3830-34100 
| West, Mrs. Edith Willoughby (Goodman). 
Goodmans of Bolton, N. Y., ancestry and 
descendants. 100 p. Glens Falls, N. Y., 
Goodmans, 1930. 31-75 
Wren, Lassiter, Tete-a-tete book of games 
for two to play. It works both ways— 
new game book. 144, 35 p., illus, Gar- 
den City, N. Y., Doubleday, Doran & co., 


} 1930, 30-34087 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated, exclu- 
sive of postage, from the Inquiry Divt- 
sion of The United States Daily. The 
Library of Congress card numbers are 
given. In ordering, full title, and not 

| the card numbers, should be given. 

| Catalogue of Charts, Maps, Coast Pilots, 
Tide Tables and Current Tables of Phil- 
ippine’ Islands, Jan. 1, 1931—Serial_ No. 
501, Coast and Geodetic Survey, U. S. 

| Dept. of Commerce. Free. (24-7297) 

The Ice Well for Dairy Farm—Cir. No. 155, 
Jan., 1931, U. S. Dept. of Agriculture. 
Price, 5 cents. Agr. 31-30 

|Public Roads—Vol. 11, No. 11, Jan., 1931, 

| Bur. of Public Roads, U. S. var of Agri- 
; r Subscription price, a year. 
culture, ubscription price by 5°32) 

Life—Vol. XVI, No. 6, Feb., 1931. 
of Educ., U. S. Dept. of Agricul- 

Subscripti orice, 5 nts a year. 

ubscription price, 50 ce 18-902) 

Radio Service Bull.—No. 166, Jan., 31, 1931. 
Radio Div., U. S. Dept. of Commerce, 
Subscription price, 25 cents a year. __ 

(15-26255 


State Books and 
Publications 


blications 
the de- 
below. 





School 
Office 
ture, 





{ 
Information regarding these pu 
may be obtained by writing to 
partment in the State given 


Conn.—Rept. on Conn. State Hospital, Mid. 
dletown, for 2 yrs. ended Je. 30, 3 . 
Submitted to General Assembly by John 
H. Trumbull, Gov, Hartford, 1930. t 

N. Y.—40th Ann. Rept. of Rochester ~~ 
Hospital to Dept. of Mental Hygiene | 
f. yr. ended Je. 30, 1930, M. Bruce 
Potter, Secy. Albany, 1930. . 

|Ind.—24th Ann. Rept. of Bd. of Trustees 


ended Sept. 


of Ind, Girls’ School for yr. Mullins, 


30, 1930, to Gov. Alice Foster 
Pres. Indianapolis, 1930. 5 
Mo.—-38th rate Rept. of Mo. School oy 
Deaf, Fulton, Submitted to Gov. 6 
56th General Assembly, for 2 yrs. ende 
Dec. 31, 1930, by DeWitt Masters, Mem- 
ber, Bd. of Managars. Jefferson City, 
1930, % 
| Minn.-Summary of Estimates of Approprl- 
| ations Required for biennium beginning 
July 1, 1931, and comparison with appro- 
priations for the current biennium, Sub- 
mitted to Gov. by Comr, of Budget, and 
transmitted to Legisl. by Gov. St. Paul, 





1931, 
Tex.—Game, Fish and Oyster Laws of State. 

Published by Game, Fish and Oyster 

Comm., Apr., 1930. Austin, 1930. 


|S. Dak.—4dist Ann. Rept. of Bd. of Railroad 


| “Comrs. for f, yr. ended Je, 30, 1930. 
| Submitted to Gov. by J. J. Murphy, 
Chrm. of Bd, Pierre, 1950, ee 
| 21st Bienn, Rept. of Bd. of Charities 
| and Corrections, Submitted to Gov. ner 
Logis]. for period ended Je, 39, 1930. 
J. F, Halladay, Pres, Pierre, 1930. 
| Vt.—Bienn. Rept. of Comr, of Taxes to 
| General Assembly, for period ended Je. 
| 30, 1930, Erwin M. Harvey, Comr. Mont- 
| pelier, 1930. i 
Ala.—Ann, Rept. for scholastic yr. ende' 


Je, 30, 1930. Submitted to Gov, by Dept. 
of Educ., A. F, Harman, State Supt. of 
Educ, Montgomery, 1930. 5 
Vt.~Bienn. Rept. of Atty. Gen, to Gov, 
for period ended Je. 30, 1930. . Geo. P. 
Parker, Atty. Gen. Salt Lake City, 1930. 
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Director of Foreign Com- 
merce Bureau Praises At- 
titude of Producers Who 
Must Take Loss 


Charleston, S. C., Feb. 19.—While 
American exports fell last year along 
with those of most other countries, this 
country’s exporters, who are intensify- 
ing rather thar relaxing their efforts 
abroad, deserve high praise for their at- 
titude in the face of declining markets, 
Director W. L. Cooper, of the Bureau of 
Foreign and Domestic Commerce, said 
in an address today at the formal open- 
ing of the Bureau’s branch office here. 

Overproduction of leading staples, re- 
sulting in a large accumulation of 
stocks, Mr. Cooper held to be the cause 
of the world-wide depression. Producers 
have had to sell at a heavy loss, and con- 
sequently have had to cut down pur- 
chases of foreign goods, he said. 

y Adjustments Said Necessary 


Before the world’s purchasing power 
can be restored, the Director stated, con- 
ditions must be corrected. Production 
must be adjusted to consumption and 
money must be available for construc- 
tion at reasonable interest rates. 


An authorized summary of the address | 


follows in full text: 

American exporters deserve high 
praise for their attitude in the face of 
declining markets, according to Mr. 
Cooper, who pointed out that the ma- 
jority of American firms engaged in 
overseas trade are intensifying rather 
than relaxing their efforts abroad. His 
organization, he declared, is neglecting 
no opportunity to further our foreign 
business and it is believed that the new 
office at Charleston will play a_ useful 
part in stimulating the foreign demand 
for Carolina products. 

World Feels Depression 


In examining our export trade for the 
past year, Director Cooper declared, due 
consideraticn should be given to the 
marked price recessions of all products 
and that practically all exporting coun- 
tries have felt the effects of world de- 
pression in the same or even greater 
degree than the United States. Using 
1928 (a more normal year than 1929) 
as a basis of comparison, American ex- 
port trade last year showed a decline in 
value of approximately 25 per cent. A 
similar comparison of British exports in 
these two periods shows a loss of 22 
per cent; Japan’s export trade fell 21 
per cent, while Canada and Australia 
registered export losses of 34 and 31 per 
cent, respectively. It is to be noted, 
the speaker pointed out, that these coun- 
tries are far more dependent on their ex- 
port trade than is our own. American 
export trade for years has represented 
about 10 per cent of our production and 
it is probable that when the final figures 
are in this same proportion will prevail 
for our foreign business in 1930. 

Discussing the causes of the world- 
wide depression, Mr. Cooper stated that 
jt was undoubtedly based on overproduc- 
tion of leading staples, resulting in a 
large accumulation of stocks. Producers 
all over the world, he said, have had to 
sell at a heavy loss, and as a result 
they have been obliged to curtail their 
purchases of foreign goods. Before the 
world purchasing power can be restored, 
it will be necessary to correct the condi- 
tions which have been responsible. Pro- 
duction of commodities must be adjusted 
to consumption, and money must be 
available for construction purposes at 
reasonable rates of interest. 

Work of Bureau Outlined 

In concluding his remarks, 
Cooper outlined the work of his organi- 
zation in the interests of American busi- 
ness. At the present time, he pointed 
out, the Bureau of Foreign and Domestic 
Commerce maintains 59 offices located in 
the principal world-trading centers and 
34 branch offices in the United States. 
In addition to its foreign-trade promotion 
activities the Bureau has_ undertaken 
various studies looking to the improve- 
ment of domestic business. During the 
last fiscal year it performed more than 
8,500,000 services to 25,000 American 
firms. About 1,800 of these voluntarily 
reported that during the year they had 
benefited in savings and increased sales 
from the Bureau’s services to the extent 
of $51,000.000. 

As the Bureau’s annual appropriation 
is around $5,000,000, this means that 
about 7 per cent of the firms served by 
it secured dollars and cents results 
amounting to 10 times the total cost of 
its maintenance. 


Right of Governor 


To Appoint Cabinet 


Senate Approval Needed, Says 
Nebraska Attorney General 


State of Nebraska: 
Lincoln, Feb. 19. 


The executive head of each of the so- 


called Code Departments of the State 
government of Nebraska must be ap- 
pointed with the advice and consent of 
the State Senate, according to an opinion 
of the Attorney General, C. A. Soren- 
sen, given in response to a resolution of 
the State Senate inquiring as to the right 
of the Governor to appoint the heads of 
such departments without submitting the 
appointments for confirmation. 

The Senate’s resolution stated that the 
inquiry was prompted “as a result of the 
announcement of the Governor of the 
State of Nebraska that he does not in- 
tend to appoint secretaries at the heads 
of the several Code Departments estab- 
lished by law, and that he does not in- 
tend to procure the ratification and con- 
sent of the Senate to the appointments 
he makes of individuals who are to have 
charge of the said several Code Depart- 
ments.” 

The Governor, however, cannot be re- 
quired to appoint a secretary of any par- 
ticular department if in his judgement 
no departmental or executive head of 
that department is needed, Mr. Sorensen 
stated. 

The statutory, requirement that each 
secretary of a Code Department shall be 
appointed with the advice and consent of 
he Senate, it was further ruled, “cannot 

’ evaded by giving the person appointed 
some other title than ‘secretary’ if such 
person is in fact made the head of the 
department and under the direction of 
the Governor performs the duties and as- 
sumes the statutory powers of the secre- 


tary.” 





Director | 
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which falls below the standards now or 
hereafter promulgated, the standards for 
canned peas, canned peaches and canned 
pears, and the standard fill of container 
for canned foods.” 

The Department’s statement of the 
requirements under the amendment of 
July 8, 1930, to the Federal Food and 
Drugs Act, follows in full text: 

Form of statement required on canned 
foods of substandard quality: Canned 
foods within the purview of the Food 
and Drugs Act as amended July 8, 1930, 
which fall below the standards of quality 
and condition for the various classes of 
food products which shall be promul- 
gated from time to time, shall bear the 
name of the article and in immediate 
conjunction therewith, wherever such 
name appears, the legend given below in 
the forms specified for the various sizes 
of containers. Border and type shall be 
on a strongly contrasting uniform back- 
ground. Type shall be caps of the size 
and kind indicated below. The border 
shall be solid and not less than 12 points 
in width. 


BELOW U. S. STANDARD 
LOW QUALITY BUT NOT ILLEGAL 


For containers under 1 lb. net weight: 
First line 12-point Cheltenham Bold, con- 
densed; second line, 8-point Cheltenham 
Bold, condensed. 

For containers from 1 to 5 pounds net 
weight: First line, 14-point Cheltenham 
Bold, condensed; second line, 10-point 
Cheltenham Bold, condensed. 

For containers over 5 lbs. net weight: 
First line, 24-point Cheltenham Bold, 
condensed; second line, 18-point Chelten- 
ham Bold, condensed. 

Standard requirement for fill of con- 
tainer: Canned foods shall be consid- 
ered as of standard fill if the entire con- 
tents occupy 90 per cent or more of the 
volume of the closed container. 
| Form of statement required on con- 
|tainers of substandard fill: Canned 
foods which fall below the foregoing 
standard of fill of container shall bear 
the name of the article immediately pre- 
ceded, wherever such name appears, by 
the words “slack filled” in letters of at 
least equal size and prominence. 


Canned Peas: 


1. Standard: Canned peas are the nor- 
mally flavored and normally colored 


or garden pea (Pisum Sativum), with 
or without seasoning (sugar, salt), and 
with added potable water in such por- 
portion that when the contents 


to the container, standing on a level 
surface, and the peas leveled with a 
spoon without downward pressure, the 
liquor is not above the upper level of 
the peas. 

2. Meaning of Terms: The term “nor- 
mally colored,” as it relates to the peas, 
means a general effect of green, with 
not to exceed 4 per cent by count of 
discolored peas, such as brown or brown 
spotted peas. 

The peas shall be considered tender 
if 90 per cent or more by count are 
crushed by a weight of less than 907.2 
grams (2 lbs.) by the following method: 
Remove the skin of the pea and place 
one cotyledon on its flat surface on a 
horizontal, smooth plate. By means of 
a second horizontal, smooth plate apply 
vertically an initial load of 100 grams 
and increase the load at a uniform, con- 
tinuous rate of 12 grams per second 
until the cotyledon is compressed to one- 
fourth its original thickness. 

The pea seed is considered unbroken 
|if 80 per cent or more of the units by 
count are in such a condition that the 
two cotyledons are still held together 
by the skin, even though the cotyledons 
may be cracked or partialy crushed, or 
the skin split. Each major portion of a 
skin or cotyledon not included in the 
above definition is considered as a broken 
pea. 

Canned Peaches: 

1. Standard: C 
normally flavored 
canned food consisting of (1) the nor- 
mal and uniform sized, tender, peeled, 
mature, unblemished, pitted, unbroken 
halves of the fruit of the peach tree, and 
(2) sugar solution. 

_ The weight of fruit in the container 
is not less than two-thirds the weight 
of water which the sealed container will 
hold at 68 degrees F., except that, when 
necessary to prevent crushing of the 
fruit, a tolerance not exceeding the 
weight of one average piece is allowed. 
The liquid portion of the finished product 


strument used). 

2. Meaning of the terms: The term 
“normally colored” as it relates to the 
fruit means a general effect of yellow. 

Units of three-fourths of an ounce or 
larger, are considered of normal size. 

_ The units shall be considered uniform 
in size if the transverse diameter of any 
unit does not vary more than 25 per cent 


eter of the pieces of fruit in the con- 
tainer, 


Uniform Sizing 


Requirement Explained 


The fruit shall be considered tender 
when not less than 80 per cent of the 
units by count are completely perforated 
by a cylindrical rod, 5/32 inch in diam- 
eter, under a load of 300 grams (approx: 
imately 10.6 ounces), applied vertically 
to the exposed, peeled surface of a test 
piece carefully fitted into an appropri- 
ate holder. In performing this test, the 
rod is placed on the exposed surface 
under an initial load of 100 grams and 
the load increase at a uniform, continu- 
ous rate of 12 grams per second until 
the piece is perforated. A convenient 
method of obtaining the test piece is as 
follows: Using a cylinder of approxi- 
mately 1% inches diameter, made of 
sheet metal approximately 1/32 inch 
thick, cut a core from the fruit com- 
pletely through from the inner surface 
to the peeled surface, so that the peeled 
surface is exposed when the cylinder re- 
taining this core is firmly supported on 
a horizontal, smooth plate. The fruit 
shall not, however, be so soft that the 
pieces in the can lose their natural shape 
when the container is opened and the 
product is carefully removed to a dish. 

The fruit shall be considered peeled 
if 80 per cent or more of the pieces are 
free from skin, and n@ single piece car- 
rying skin is less than 75 per cent 
peeled. 

_ The fruit shall be considered unblem- 
ished if 80 per cent or more of the 
pieces in the container are free from 








canned food consisting of the tender, | 
immature, unbroken seed of the common} 


of the} 
|container are poured out and returned | 
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| Specifications 
Announced for Canned Foods 


scabs, bruises, frost bites, sunburn, hail 
injury, raggedness, green or brown col- 
orations, red or dark streaked flesh, or 
other unsightly blemishes. The term 
“raggedness’ means a frayed condition 
of the edges. 

The fruit shall be considered as un- 
| broken halves when 80 per cent or more 
of the units are unbroken and not ex- 
cessively trimmed. Excessive trimming 
is defined as that amount which de- 
stroys the normal shape of the half. 

The weight of the fruit in the con- 
tainer means the fruit material in both 
the solid and liquid components. It is 
thus equivalent to the ‘‘put-in-weight.” 


Labels for Types 


Are Designated 


3. Substandard Designation: Canned 
peaches which fail to meet the above 
standard shall, except as hereinafter 
provided, bear the legend for low qual- 
ity promulgated by the Secretary of 
Agriculture. 

4, Exceptions: Canned peaches which 
| fail to meet the above standard only in 
that they consist of peaches packed in 
water, need not bear the low quality 
legend if labeled ‘“water-pack peaches.” 

Canned peaches which fail to meet the 
above standard only in that they con-| 
sist of peeled, whole peaches, need not 
bear the low quality legend if labeled 
“whole peaches,” even though the units 
may fail to meet the requirement for 
normal size. - 

Canned peaches which fail to meet} 
the above standard only in that they are 
uniformly quartered, need not bear the 
low quality legend if labeled “quartered 
peaches,” even though the units may fail 
to meet the requirement for normal size. 

Canned peaches which fail to meet 
the above standard only in that they 
|consist of uniformly sliced peaches, need 
| not bear the low quality legend if labeled | 
“sliced peaches.” In such cases, the re- 
quirement of not less than three-fourths 
|of an ounce in weight for each unit shall 
be changed to not less than 1/10 ounce 
for each unit. In determining tenderness 
in sliced peaches, when the units are} 
not sufficiently large to admit the ob-}| 
taining of a test piece in the manner} 
above suggested, a V-shaped metal 
trough, 1 inch long, % inch wide, and} 
%4 inch deep, with vertical ends, is a con- 
venient holder. 

Canned peaches which fail to meet the 
above standard only in that they are 
white in color, need not bear the low 
quality legend if labeled “white peaches.” | 

Canned peaches of a type where a 
| frayed condition of the edges is a normal 
characteristic, for example, freestone | 
peaches, need not bear the low quality | 
legend because of raggedness if labeled | 
|to show the particular type to which} 
| they belong. | 
| Canned Pears: | 
| 1. Standard: Canned pears are the | 
{normally flavored and normally colored | 
|canned food consisting of (1) the normal 
land uniform sized, tender, peeled, ma- | 
|ture, unblemished, unbroken halves of | 
|the fruit of the pear tree, from which 
|the calyx end and seed cells have been | 
|removed, with or without removal of | 
the internal stem, and (2) sugar solu- | 
tion. | 

The weight of fruit in the container 
{is not less than two-thirds the weight of 
|water which the sealed container will 
jhold at 68 degrees Fahrenheit, except 
jthat when necessary to prevent crushing 
jof the fruit a tolerance not exceeding 
|the weight of one average piece is al- 


| lowed. The liquid portion of the fin- | 

ished product reads not less than 13 de- 

| grees Brix (read at, the proper tempera- 

}ture for the instrument used). 

| 2. Meaning of terms: The term “nor- 
mally colored,” as it relates to the fruit, 
means a general translucent yellowish 

| white color. 

| Units of three-fourths of an ounce or | 

|larger are considered of normal size. | 

| Specifications Given 

| For Varied Packs 


| The units shall be considered uniform | 











| 
| 


anned peaches are the/jin size if neither the maximum length|ing what they sought. 


and normally colored} nor width of any unit varies more than| for the goose is sauce for the gander.’ | P ‘ 1 
|fully warranted upon said record, an¢ 


in view of the resolution of the Commis- | 


| . 
25 per cent from the corresponding aver- | 
age dimension of the pieces of fruit in} 

the container. 
| 


The fruit shall be considered tender | 


| 


| guilty party could be apprehended, 





¢ 


Tapping of Wires Maximum Power Is Proposed 
For Eight Broadcast Stations 


In Certain Cases Chief Examiner Yost of Federal Radio Commission Rec- 


ommends 25,000-watt Allocation for Remainder 
Of Stations Considered 


Is Held Justified 


Prohibition Officers Re- 
quired to Get Permission 
In Each Instance, Attor- 
ney General States 


[Continued from Page 1.] 
on the Department of Justice appropria- 
tion bill. 

He said that before the Supreme Court 
decision on this subject was handed down, 
the Attorney General gave out instruc- 
tions to the Bureau of Investigation of 
the Department prohibiting wire tapping. 
The Bureau of Prohibition was under the 
Treasury Department at that time, he 
pointed out. 

Wire Tapping Prohibited 

Last month, Mr. Mitchell said, he 
issued an order in which he pointed out 
that under the present conditions the 
Bureau of Investigation was prohibited 


|from using wire tapping to obtain evi- 


dence, while the Bureau of Prohibition 
was not thus restricted by such restric- 
tion; that such a condition should not 
exist, and that no wire tapping would be 
allowed in either of these Bureaus un- 
less the chief of the Bureaus approved 
that action in individual cases. 


He pointed out that the Government 
is at a disadvantage in dealing with 
criminals because the criminals use 
every conceivable means in attempting 
to reach their objectives. 

He is not ready to lay down any iron- 
clad law regarding wire tapping in ob- 
taining evidence, he asserted, as it is 
necessary to know the circumstances 


surrounding each case before judging} 


whether or not it is ethical to resort to 
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properly is entitled to 50,000 watts, since 
the Commission’s high power order (Gen. 
Ord. 42 as amended) “prohibits the use 
of power in excess of” 25,000 watts on 
but half of the 40 cleared channels. Con- 
sequently he recommended that WJZ be 
permitted to increase to 50,000 watts, 
and that the other three applicant sta- 
tions in the zone—WOR, Newark, 
WHAM, Rochester, and WBZ, Spring- 
field, Mass., be increased to 25,000 watts. 

In the second zone only Stations 
WCALU, Philadelphia, and WHAS, Louis- 
ville, were the qualified applicants for 
the single remaining assignment, and 
Mr. Yost recommended the former sta- 
tion for it, with 25,000 watts for the 
Louisville station. 

Five stations sought the two vacant 
50,000 watt assignments in the Third or 
Southern Zone, and Mr. Yost recom- 
mended WSB, Atlanta, and WSM, Nash- 
ville, for them. The other three’ sta- 
tions are KVOO, Tulsa; WBT, Charlotte, 
and WAPI, Birmingham, which are rec- 
ommended for 25,000 watts. 

In the Fourth or Middlewestern Zone, 
considered the sore spot in radio, there 
were five applicants for the two vacan- 
cies. Recommending Stations WGN, Chi- 
cago, and WCCO, Minneapolis, for these 
positions, he also urged that Stations 
| WHO-WOC, Des Moines, Ia., and WMAQ, 
Chicago, be increased from 5,000 watts 
to 25,000, and that WBBM, Chicago, re- 
main in the status quo with 25,000 watts. 

In the Fifth or Pacific Zone there were 
four applicants for the two vacant as- 
signments, with the favored power rec- 
ommended for Station KPO, San Fran- 
cisco, and Station KOA, Denver. The 





wire tapping. 
Mr. Mitchell said that he has sug- 
gested that the statutes of the States 


which have laws prohibiting wire tap-| 
ping be investigated to determine if that | 


law applied to the police officers in car- 
rying out their duties. He said he does 
not believe these State statutes apply | 
to police. | 


Application to Officers | 


There are two questions to be consid-| 
ered before any iron-clad law be laid| 
down regarding this subject, Mr.| 
Mitchell added. One question is whether | 
these State statutes apply to police of-| 
ficers or only prohibit private detective | 
agencies to tap wires, and the other | 
question is whether the State statutes, | 
although applicable to police officers, do | 


|/not exclude officers in the enforcement | 


of Federal law. 

There is no instance where any court 
has held that the State statute prohibits | 
a Federal officer from tapping wires 
when backed by an ethical reason, but | 
there are instances where courts have} 
held that the State statutes are not ap- 
plicable to Federal officers, he said. 

This whole question of wire tapping is | 
one concerning how stringent the Gov- | 
ernment is going to be in detecting | 
crime, Mr. Mitchell said. If wire tap-| 
ping is to be used at all, the greatest | 
of care should be used and only should} 
this be resorted to under careful super- | 
vision, he explained. 

He said there have been no instances | 
called to his attention in which citizens | 
have complained because of wire tap- 
ping. | 

Tapping Held Justified 

“T should think the matter over very | 


; carefully before resorting to wire tap- 
| ping,” 
| 1 can imagine some cases where I would | 
| say that tapping should be resorted to.” 


the Attorney General said, “but 


If a prohibition agent had been shot} 


|down and officers would bring him in-|sion may, 
| formation showing that by tapping wires | clear-channel 


it would be that the} 


he | 
would give the officer permission to tap | 
the necessary wire, and would think this} 
ethical, he declared. 

“These racketeers with whom the De-| 
partment sometimes has to deal,” he| 
stated, “have no regard for life or prop- | 
erty and would tap wires into the pro-| 
hibition office or would use any devices 
they thought would aid them in attain- 
What is sauce 


quite probable 


He said that only the special investi- 
gating agency under the careful direc- 
tion of the head of the Bureau have 
tapped wires up to the present, and| 


| manded 


other applicants, recommended for 25,- 
000 watts, are KGO, San Francisco, and 
| KSL, Salt Lake City. 

Hearings On 24 Applications 
Altogether, hearings were held on 24 
| applications for the maximum power over 
|a five-week period which began on Sept. 
15. Mr. Yost explains in his supplemen- 
tal report, however, that four of the sta- 
tions—WWJ, Detroit; WREC, Mem- 
phis; WTMJ, Milwaukee, in the regional 
category, and WCFL, Chicago, a limited 
time station—were not on cleared chan- 
nels and therefore not qualified for the 
maximum power. He gave them no con- 
sideration in his supplemental report. 
_ Mr. Yost’s recommendations are sub- 
ject to the approval, modification or re- 
jection by the Commission. All the par- 
ties to the proceedings have 20 days in 
which to file objections or exceptions 


;to the report, if they so desire, under 


Commission procedure. 

In his original report, which was re- 
é because the Commission de- 
clined to consider the advisability at 
that time of repealing or modifying its 
restrictive order, Mr. Yost stated it was 
difficult to choose from among the 20 
applicants those which should be given 
preferred treatment. He said that “the 
greatest single contribution the Federal 
Radio Commission can now make to the 
listening public throughout America is 
to permit all clear-channel stations to 
operate with a power output of 50 kilo- 


| watts (50,000 watts).” 


Supplement to Report 
Remanded Dec. 15 


The new report, Mr. Yost states, is 


|supplemental to his original report sub- 


mitted on Dec. 15 and remanded on 


Dec. 17 with instructions that he comply | 
“The recom- 


with the existing order. 
mendations hereinafter made for clear- 
channel station applicants to operate 


with 50 kilowatts are predicated upon) 
t the Federal Radio Commis- | 


the fact tha 
in its discretion, grant all 
station applicants, not 
herein recommended for use of 50 kilo- 
watts and now licensed to operate with 
a power output of less than 25 kilowatts, 
authority to operate with the maximum 
power output of 25 kilowatts permitted 
by paragraph 1 of General Order No. 42 
as amended, for use of all clear-channel 
stations,’ Mr. Yost states. 

“The examiner having heretofore made 
recommendations that all clear channel 


station applicants herein considered be} 
| granted 


authority to operate with 
power output of 50 kilowatts, now feels 


sion hereinabove quoted, in recommend- 
ing that all such clear channel station 
applicants not hereinafter recommended 


ai 


when not less than 80 per cent of the| explained that it is only those in this 
units by count are completely perforated | special investigation agency of the Bu- 


reads not less than 14 degrees Brix (read | 
at the proper temperature for the in-| 


from the corresponding average diam- | 


by a cylindrical rod, 5/32-inch in diam- | 
eter, under a load of 300 grams (ap- | 
proximately 10.6 oz.) applied vertically | 
to the exposed, peeled surface of a test 
piece carefully fitted into an appropriate 
|holder. In performing this test, the rod 
is placed on the exposed surface under 
an initial load of 100 grams and the load 
increased at a uniform, continuous rate 
of 12 grams per second until the piece is 
perforated. A convenient method of ob- 
jtaining the test piece is as follows: 
Using a cylinder of approximately 1\%- 
inch diameter, made of sheet metal ap- 
proximately 1/32-inch thick, cut a core} 
from the fruit completely through from 
the inner surface to the peeled surface 
so that the peeled surface is exposed 
when the cylinder retaining this core is 
| firmly supported on a horizontal, smooth 
plate. The fruit shall not, however, be 
so soft that the pieces in the can lose | 
their natural shape when the container 
is opened and the product is carefully 
removed to a dish. 

| The fruit shall be considered peeled if 
|80 per cent or more of the pieces are 
| free from skin, and no single piece car- | 
rying skin is less than 75 per cent peeled. 
_ The fruit shall be considered unblem- 
ished if 80 per cent or more of the 
pieces in the container are free from} 
| scabs, bruises, gritty portions, ragged- 
| ness, pink or brown colorations, or other 
unsightly blemishes. The term “ragged- 
ness” means a frayed condition of the 
edges. | 

The fruit shall be considered as un- 
broken halves when 80 per cent or more 
of the units are unbroken and not ex- 
cessively trimmed. Excessive trimming 
is defined as that amount which destroys | 
the normal shape of the half. 

The weight of the fruit in the con- 
tainer means the fruit material in both 
the solid and liquid components. It is 
jthus equivalent to the “‘put-in weight.” 

38. Substandard Designation: Canned 
pears which fail to meet the above 
standard shall, except as hereinafter 
provided, bear the legend for low qual- 
ity promulgated by the Secretary of 
Agriculture. 
| 4, Exceptions: Canned pears which fail 
|to meet the above standard only in that 
|they consist of pears packed in water, 
|need not bear the low quality legend if 
| labeled “water-pack pears.” 
| Canned pears which fail to meet the 
| above standard only in that they consist 
lof peeled, whole pears, need not bear the 


| 
| 














reau who are given permission to tap 


wires. He said that thus far there have 
been no cases of indiscrimination in 
wire tapping. 


Reduction Protested 


Of Map 


Executive Order 





Protest was made to President Hoover | 
jon Feb. 19 by the Vermont delegation 


in Congress against a recent Executive 
Order which provided for the lowering 
of the tariff duties on imports of maple 
syrup and sugar. 


By the terms of the Executive Order | 
|the duty on maple syrup was reduced 


from 54% cents to 4 cents per pound, and 
on maple sugar from 8 to 6 cents per 


|pound, it was stated. 


The Executive Order was issued Feb. 
5 by President Hoover, after the United 
States Tariff Commission had recom- 
mended the revision of the rates of duty 


{and maple sugar and syrup downward. 


The members of the delegation stated 
orally, after their conference, that they 
had requested the President to direct 
the Tariff Commission to reopen the case 
so as to restore the rates of duty on 
maple sugar and syrup provided for in 
the Smoot-Hawley Tariff Act. 

The Vermont delegation consisted of 
Senators Dale (Rep.), and Partridge 
(Rep.), and Representatives Gibson 
(Rep.), of Brattleboro, and Brigham 
(Rep.), of St. Albans, 





low quality legend if labeled “whole 
pears,” even though the units may fail 
to meet the requirement for normal size, 

Canned pears which fail to meet the 
above standard only in that they are uni- 
formly quartered, need not bear the low 
quality legend if labeled “quartered 
pears,” even though the units may fail 
to meet the requirement for normal size. 

Canned pears of a type where gritty 
portions are a normal characteristic, for 
example, Kieffer pears, need not bear the 
low quality legend because of grittiness 
alone if labeled to show the particular 
type to which they belong. 


le Sugar Duty 


for authority to use 50 kilowatts, and 
|now licensed to use a maximum power 
output of less than 25 kilowatts, be 
granted authority to use the maximum 
power output permitted by paragraph 1 
lof General Order No. 42 as amended.” 

| The granting of all clear channel sta- 
tion applications, as recommended, Mr. 
Yost continued, “would, in the opinion 
of the examiner, serve public interest, 
| convenience and necessity, and would not 
|require the Federal Radio Commission 


x |to modify or repeal any of its general | 
| Vermont Delegation Objects to) orders, rules or regulations.” 


| Factors Considered 
In Choosing Stations 
factors were considered by him in deter- 


| mining the choice of stations for recom- 
mendations to operate with a power out- 


put of 50,000 watts. These he recited as | 


| follows: 
1. Geographic location of clear chan- 
nel applicant stations. 


|served by clear channel station appli- 
cants. 


nel stations heretofore authorized by the 
Commission to operate with a power out- 
put of 50 kilowatts. 

4. The need of the people within the 
proposed service area of applicant sta- 
tions, for improved and additional radio 
| broadcasting reception. 


\~ 





‘Decline Is Reported 
In Internal Revenue 


[Continued from Page 1.] 
decrease of $1,352,000. The internal rev- 
enue figures for January showed that 
taxes had been paid on 9,368,208,000 
cigarettes, a decrease of 840,023,000 as 
compared with the same month last year. 
Taxes were paid on 362,939,300 cigars, a 
decrease of 55,961,000, and on 28,066,000 
pounds of manufactured tobacco, a de- 
cline of 1,100,000 pounds. 

For the seven-month period, tax re- 
ceipts on capital stock sales and trans- 
fers totaled $15,471,469, a decrease of 
$13,973,014. Receipts from stamp taxes 
on bonds and capital stock issues were 
$9,963,115, a drop of $3,606,062. Taxes 
collected on club dues aggregated $6,- 
207,737, declining by $572,107, and on 
admissions to places of amusements, 
$1,689,272, a drop of $621,139. 


el 





Mr. Yost stated that certain principal 


2. Extent of population proposed to be | 


3. The location of present clear chan- | 





| 
| 
| 
| 





5. The public service record of clear 
channel station applicants. 

6. The financial resources; the tech- 
nical and engineering facilities; the staff 
of Managers, directors, onerators and 
artists of clear channel station appli- 
cants. 

7. The present authorized power out- 
put of clear channel station applicants. 

8. The proximity of educational in- 
stitutions to applicant stations; the avail- 
ability of talent from such educational 
institutions for broadcasts; the. amount 
of time heretofore devoted to « lucational 
programs by applicant stations; the ap- 
parent willingness of applicant stations 
to cooperate with such educational in- 
stitutions, and the extent of time pro- 
poseod to be given for broadcasting edu- 
cational programs. 

9. The measure of power necessary to 
adequately serve the area and popula- 
tion of applicant stations. 

19. Section 5 of the Act of Mar. 28, 
1928 (Davis amendment), amending the 
Radio Act of 1927, which reads in part 
as follows: 

“It is hereby declared that the people 
of all the zones * * * are entitled to 
equality of radio broadcasting service, 
both of transmission and of recep- 
ao * © o? 

In a summary to his report, Mr. Yost 
submitted a tabulation, showing the dis- 
tribution of 50,000 watt stations, should 
his recommendations be adopted. This 
summary follows in full text: 

If the recommendations herein made 
are followed, clear channel stations oper- 
ating with a power output of 50 kilo- 
watts would be as follows: 

First Zone 

WTIC, Hartford, Conn. 

WEAF, New York, N. Y. 

WABC (C, P.), New York, N. Y. 

WJZ*, New York, N. Y. 

Second Zone 

WCAU*, Philadelphia, Pa. 

KDKA, Pittsburgh, Pa. 

WLW, Cincinnati, Ohio. 

WTAM, Cleveland, Ohio. 

Third Zone 

WBAP, Fort Worth, Tex., 
Dallas, Tex., share time. 

WOAI, San Antonio, Tex. 

WSB*, Atlanta, Ga. 

WSM"*, Nashville, Tenn. 

Fourth Zone 

WENR and WLS, Chicago, II1., share time. 

WGN", Chicago, II1., 

KMOX, St, Louis, Mo. 

WCCO", Minneapolis, Minn. 

Fifth Zone 

KFI (C. P.), Los Angeles, Calif. 

KNX (C. P.), Hollywood, Calif. 

KPO*, San Francisco, Calif. 

KOA", Denver, Colo. 


and WFAA, 





*Herein recommended for 50 kw. 

If the recommendations herein made 
are followed, clear channel stations oper- 
ating with a power output of 25 kilo- 
watts would be as follows: 

First Zone 

WBZ?, Boston, Mass. 

WHAM}, Rochester, N. Y. 

WOR?, Newark, N. J. 

Second Zone 

WHAS}, Louisville, Ky. 

Third Zone 

WBT?#, Charlotte, N, C. 

WAPI, Birmingham, Ala., and KVOO?#, 
Tulsa, Okla., share time. 

Fourth Zone 

WBBM-WJBT, Chicago, Ill. 

WMAQ?}, Chicago, Ill. 

WHO-WOCt?, Des Moines, Iowa. 

KFAB (recommended for 25 kw. in Ex- 
aminer’s Report No. 42), Lincoln, Nebr. 
Fifth Zone 

KSLi, Salt Lake City, Utah, 

KGO?, San Francisco, Calif. 





tHerein recommended for 25 kw. 
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House Hearings 


End on Bill for 
Wheat Embargo 


All Testimony Said to Favor 
Main Purposes of Meas- 
ure; Executive Sessions 


Are Scheduled Soon 


The House Committee on Ways and 
Means concluded hearings, Feb. 19, on 
the Burtness bill (H. R. 16468), which 
would put an embargo on wheat and 
other agricultural products for one year. 
No witnesses testified in opposition to 
the main purposes of the bill. 

The Chairman of the Committee, Rep- 
resentative Hawley (Rep.), of Salem, 
Oreg., announced that the bill would be 
considered in executive session, either 


Feb. 20 or 21, when the hearings on all 
embargo bills are concluded. 


Sidney Anderson, of Minneapolis, 
Minn,. representing the general mills, 
said he is not opposed to the bill itself, 
but objects to that part which would 
exclude mill feeds from milling-in-bond 
operations from being imported. He 
said he would like an amendment to the 
bill which would permit this type of mill- 
feed to continue in the same manner as 
it does now. 

Asks Mill-feed Amendment 


Mr. Anderson said he thinks this 
amendment is in keeping with the main 
purpose of the Burtness bill, but unless 
his amendment is added certain milling 
industries would be seriously affected 
by the proposed measure. 

“‘An increase in the price of mill feed 
will be a disadvantage to the farmer 
rather than a help,’ Mr. Anderson said, 
“since the farmer is in reality a buyer 
of mill feed rather than a producer. If 
the price of mill feed goes up, it will 
raise the cost of dairy products all over 
the United States.” 

A discussion was held between mem- 
bers of the Committee and the author 
of the bill, representative Burtness 
(Rep.), of Grand Forks, N. Dak., as to 
the possibility of his legislation being 
enacted at this session of Congress, 
should the Committee report the bill 
favorably. 

“I think the bill, if reported out by 
the Committee, would be passed by the 
House,” Mr. Burtness said, “and from 
my observations regarding the Senate’s 
attitude I think it would receive sym- 
pathetic consideration by that body. 

“This bill would have what I call a 
‘fair chance’ of being enacted this ses- 
sion, but I. would not say any more of 
its chances than I would of any other 
bill which goes to the Senate.” 

Seeks Corn Markets 

Representative Dickinson (Rep.), of 
Algona, Ia., urged the passage of the 
bill. Mr. Dickinson said there is need 
for immediate relief to the corn farmers, 
who are losing their markets due to 
foreign competition. 

Mr. Dickinson emphasized the need 
for legislation to protect the butter in- 
dustry from the importation of palm oil 
to be used in butter substitutes. 

Representative Ramseyer (Rep.), of 
Bloomfield, Ia., a member of the Com- 
mittee, stated that if any relief is to 
be enacted, it must be in the form of 
an embargo, since any other plan would 
be futile. Representative Hull (Rep.), 





of Peoria, Ill., spoke briefly in support 
of the bill, stating that the farmer should 
be given a chance to sell his products 
at his home market. 


DECORATIVE 


Beautiful things of other days have an 


irresistible charm. 


They are decorative 





..- historical and inspiring. 


Those who love quaint and decorative 
things for the home welcome The Sun’s 
Antiques and Interior Decorations Pages 
because of the keen enjoyment that they 


bring. 


There are two or more of these 


pages every Saturday. Edited by Charles 
Messer Stow, the well-known antiquarian, 
they contain authentic descriptions and 


unusual illustrations of antique furniture, 
rare jewelrg, tapestries, pottery, glassware 
and a large variety of other objects that 
delight the heart of the amateur or profes- 


sional collector. 


A yearly subscription to the Saturday 
issues of The Sun, containing the Antiques 
and Interior Decorations Pages, costs but 
$1.50. The coupon below is for your 


convenience. 


commmemmmessUSE THIS COU PO Newnnnnnnnne 


THE SUN, Subscription Department U 


280 Broadway 
New York, N. Y. 


Inclosed is $1.50 in payment for a year’s subscription to 
the Saturday Sun, containing the Antiques and Interior 


Decorations Pages. 


Name coccccdcceccceccccenesccecnccscceccsnccosensns 


Adress cocececceccsesanecercccvacccercconceceeseoase 
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State of New York: 
Albany. 
JAMES A. BEHA, SUPERINTENDENT OF IN- 
SURANCE, ETC., 


Vv. 

Russian REINSURANCE COMPANY AND 
First RUSSIAN INSURANCE COMPANY. 
New York Court of Appeals. 

Nos. 2 and 4. 

Appeals from order of the Appellate Di- 
vision of the Supreme Court in the 
first judicial department modifying 
and as modified affirming orders of the 
Special Term of the Supreme Court, 
dated Sept. 7 and 10, 1929, directing 
the disposition of the surplus assets of 
the Russian Reinsurance Company of 
Petrograd, Russia, and the First Rus- 
sian Insurance Company, established 
in 1827. 

FREDERICK B. CAMPBELL for appellants 
Russian Reinsurance Co. nd First 
Russian Insurance Co.; WALTER H. 
PoLLAK and Borts M. Komar for 
creditors of the First Russian Insur- 
ance Co., appellants; and JAMES F. 
DONNELLY for Superintendent of In- 
surance, respondent. 

Opinion of the Court 
Feb. 10, 1931 

Carpozo, C. J.—The appellants, “Rus- 

sian Reinsurance Company of Petrograd, 
Russia,” and “First Russian Insurance 
Company, established in 1827,” are cor- 
porations organized under the laws of the 
Russian Empire, with agencies. or 
branches in the State of New York. 
In August, 1925, the Superintendent 
of Insurance took possession of the as- 
sets of these branches in accordance with 
section 63 of the insurance law of the 
State to conserve them for the benefit 
of those entitled thereto. This action 
was taken in view of the hazards and em- 
barrassments growing out of the confis- 
catory decrees of the Russian Soviet Re- 
public, and not because of insolvency 
either present or imminent. 

The liquidator was protected in the un- 
impeded liquidation of the assets by an 
injunction, sweeping in its generality, 
whereby creditors were restrained from 
pursuing their legal remedies by attach- 
ment or execution against the assets 
so sequestered, and even, it sems, from 
proceding to trial (Matter of People, 
Second Russian Ins. Co., 244 N. Y. 606.) 


Retention of Funds 


Directed by Decree 

The liquidation is now finished. The 
domestic creditors and policyholders have 
been paid (Matter of People, Norske 
Lloyd Ins. Co., Ltd., 242 N. Y. 148). Paid 
also have been the creditors, whether for- 
eign or domestic, who acquired liens by 
attachment before liquidation was begun 
(cf. Matter of People, First Russian Ins. 
Co., 253 N. Y. 365). The Superintendent 
holds in his hands a surplus of nearly a 
million dollars for the one company and 


of more than a million for the other. The 
question is what disposition he shall 
make of it. 


Creditors and policyholders with claims 
arising out of foreign business insist that 
the time has now come when their claims 
should be enforcible. Either the liquida- 
tor of the domestic branch should pay 
them, or if that remedy be denied, they 
should be relieved from the injunction 
which stays the remedy by suit. The in- 
surance companies insist that they are 
still juristic persons, that they are rep- 
resented by boards of directors resident 
in Paris and competent to act, and that 
subject to the remedies of creditors they 
are entitled to possession. No conflict of 
any moment @éxists betwen the position 
of the creditors on the one hand and that 
of the companies on the other, since the 
fact is not disputed that the liabilities 
are few and that a surplus will be left 








after all of them are paid. 
Opposed, however, to the position of 
the creditors and the companies is the 


position of the Superintendent of Insur- 
ance, the statutory liquidator. He takes 
the ground that in view of the hazards 
and uncertainties of the Russian situa- 
tion, the surplus should not be paid to 
any one, but should be left in his hands 
indefinitely, until a government recog- 
nized by the United States shall function 
in the territory of what was once the 
Russian Empire. In the meantime credi- 
tors as well as companies must be told 
to stand aside. 

The Appellate Division has upheld the 
contention of the Superintendent, and 
has entered a decree accordingly. It did 
not solve the problem. It adjourned it 
sine die. By the terms of its decree the 
so-called plan of the Superintendent of 
Insurance “with reference to the distri- 
bution or disposition of the surplus” is 
“in all respects adopted.” The surplus 
funds are to “be retained” * * * “until 
a government in Russia is recognized by 
the United States or until the surplus 
funds may be transmitted to a liquidator 
or legal representative of the corporation 
at the domicile abroad [i. e., in Russia] 
or in accordance with any provision of a 
treaty of the United States.” In the 
meantime the injunction is to be con- 
tinued in all its rigor. 


Plan Said to Subject 


Creditors to Hardship 

We are unable to accept the view that 

postponement to the Greek Kalends is the 
fitting answer to a prayer that the court 
unlock the fund and formulate a plan of 
release and distribution. 
_ So far as creditors are concerned, the 
injustice of the plan is obvious, if plan it 
may be called. The Superintendent took 
possession for the benefit of domestic 
creditors whose claims have now been 
paid, Other creditors, stayed from suing 
while the liquidation was in progress, 
have asked the courts to say that their 
day has now arrived. The answer 
“not yet.” 

The court, they have been told, will 
neither pay them through a liquidator nor 
lift the injunction restraining other reme- 
dies nor even restore the surplus to the 
posesssion of the debtor. Liquidation is 
over, and there has been a fulfillment of 
the trust for which possession was as- 
sumed, Even so, the creditors not within 
the trust, are to be stayed indefinitely 
and perhaps forever from the pursuit of 
any remedy, either in equity or at law. 

We may doubt whether an injunction 
so unmeasured is consistent with consti- 
tutional .immunities, and, in particular 
with the privilege of access to the courts 
(Sliosberg v. N. Y. Life Ins. Co.. 244 
N. Y. 282; Truax v. Corrigan, 257 U. S. 
334). What cannot be doubted with rea- 
son is its hardship and inequity. In the 
silence of the statute, a decree instruct- 
ing the liquidator as to the administra- 
tion of the surplus must conform to the 
exactions of equity and justice. 

Holding as we do that the surplus 
must be made available for the payment 
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Disposition of Funds.From Liquidation 
Of Russian Insurance Concerns Decided 





Domestic Obligations Having Been Paid, New York Superintendent 
Of Insurance Is Ordered to Return Surplus to Directors; Injunc- 
tion Preventing Creditors’ Suits Dissolved 





{founded upon foreign business, there re- 
;mains the question of the remedy. Shall 
|creditors be permitted to prove their 
|claims with the Superintendent and to re- 
|ceive payment at his hands, or shall the | 
jorder go no further than to remove the 
bar of the injunction, and permit the 
| prosecution of suits, with or without at- 
tachments, by the usual remedies at law? 

With exceptions presently to be noted, 
we think the latter course should be fol- 
| lowed, the corporations being solvent and 
the danger being thus removed that the 
pursuit of legal remedies will result in 
waste or inequality. The Superintendent 
of Insurance has fulfilled the statutory 
trust when he has paid the domestic 
creditors and policyholders for whom the 
trust was laid upon him. It is no part 
of his duty to ascertain the validity of 
the claims that will be paid out of the 
surplus unless inequity would be done 
if the claimants were remitted to a 
remedy at law. An exception must in- 
deed be recognized where attachments 
or executions were levied before the date 
of liquidation. 


Disposition Suggested 
For Surplus Funds 


These liens remained in force when the 
assets were transferred into the posses- 
sion of the liquidator, and by order or 
agreement were to be ascertained and 
paid by him as a measure fairly inci- 
dental to the administration of the trust 
(Matter of People, First Russian Ins. Co., 
253 N. Y. 365). An exception also must 
be recognized where proofs of claim were 
filed and diligently. pressed while the 
Superintendent was still in charge and 
the injunction still in force. 

The creditors so proving were acting 
in response to a published invitation, pub- 
lished in accordance with the order of 
liquidation, to submit claims of every 
kind without reference to the place of 
origin, and were stayed in the meantime 
from a remedy in the courts. There 
would be manifest inequity if at this late 
day an ancillary receiver were to remit 
them to their legal remedies and thus 
compel them to prove anew (cf. Sands v. 
E. S. Greely & Co., 88 Fed. 133; Culver 
Lumber Co. v. Culver, 81 Ark. 102; and 
see 44 Harvard Law Review collating the 
cecisions >, 

A court of equity, when once it has 
assumed control over a fund, may grant 
relief that “‘would otherwise be beyond 
the scope of its authority’? (McGean v. 
M. E. R. Co., 133 N. Y. 9, 17) if justice 
so requires. A different situation would 
be here if the corporation were insolvent 
with the result that payment by the 
liquidator of claims already filed might 
work a preference with relation to claims 
not yet submitted (Matter of People, 
Norske Lloyd Ins, Co., supra). 

The exceptions, not improbably, will 
come near to eating up the rule, for the 
record makes it doubtful where any 
claims, not yet submitted, will be forth- 
coming in the future. This we cannot 
know till the injunction is released. We 
think, however, that the liquidator will 
discharge the full measure of his duty 
when he shall have made provision for 
the payment of claims already filed. We 
find no adequate ground for the extension 
of the duty to claims of later date, an ex- 
tension that might result in an indefinite 
prolongation of the term of liquidation. 
If such claims are in dispute the courts 
will be open to the disputants when the 
injunction removed. The claimants 
like other suitors must adjust their con- 
troversies there. 

The fund being thus subjected to the 
remedies of creditors, the question must 
still be answered how the surplus is to be 

| of after such claims have been 
We think the surplus then re- 
eimun Id be paid to the corpora- 
tions, represented by directors, a quorum 
oi the board. 
Facts Said to Warrant 


Payments to Legal Owners 

By section 63 of the statute (Insur- 
ance Law; Consol. Laws, chapter 28), 
the right and duties of the Superintend- 
ent of Insurance when acting as a liqui- 
dator are those “heretofore exercised by 
and imposed upon ancillary rece : 
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allowed. 


nour 


vers of 





foreign corporation in this State.” An 
ancillary receiver presupposes in most 
instances a_ receiver at the domicile 


(Matter of People, City Equitable Trust 
Co., 238 N. Y. 147). Very commonly it 
betokens insolvency as well. Distribution 
must them be made in submission to the 
principle that equality is equity (Matter 
of People, City Equitable Trust Com- 
pany, supra). 

Conditions are different in the case be- 
fore us. There is no receiver at the 
domicile, and the corporations are still 
solvent, willing, as well as able, to pay 
their creditors in full. In such cireum- 
stances, the duty of the Superintendent is 
to pay the surplus to the legal owners, 
deducting a 





sum sufficient to cover his 

own expenses as well as_ intervening 
liens, | 
Our decision in Russian Reinsurance 


Co, v. Bankers Trust Co., (240 N. Y,. 149), 
is not a ruling to the contrary. The rul-| 
ing there was that a court of equity will| 
not decree the payment of a fund in the 
hands of a trustee where payment if| 
made will bring exposure to a double lia- 
bility (ef. Petrodrasky Kk. v. Nat. City | 
Benk, 253 N. Y. 23, 28). The trustee then | 


before us was engaged in business in 
many countries, and in some of them the| 
decrees of the Soviet Republic were | 
recognized as law, On the other hand, | 

| 


in the same volume of the reports, we| 
find the record of a case where a corpora- 
tion exiled from Russia was awarded! 
payment at the hands of the Superin- 
tendent of Insurance (First Russian Ins. | 
Co, v. Beha, 240 N. Y. 601). “The de-| 
fendant,” we said, “holds the property | 
| and is sued as an officer of the state, and | 
there is no danger of recovery against 
him in another jurisdiction.” * Between 
that case and this no distinction is per- | 
ceived, and surely none that is substan- 
tial, 

The present state of the in re- 
spect of these Russian corporations 
driven from their domicile and there sub- 
jected to decrees of confiscation and ex- 
tinction has been expounded with a full 


law 


review of the decisions in a recent judg- | 


ment of this court (Petrodrasky Bk. v. 
Nat. City Bank, 253 N. Y. 23; ef, Sever- 
noe Securities Corp. v. London & Lan- 
cashire Ins. Co., decided Jan. 6, 1931). 

The ruling was they were still juristic 
persons, and that their boards of direc- 
tors, represented by a quorum, were still 
competent to act. The doctrine of that 
decision controls the case at hand, True, 
of course, it is that a court of equity will 
not decree the payment of a fund to the 
corporations or their officers if the situa- 


of creditors and policyholders with claims | tion gives notice that waste or spoilation | 
\ 








| of the assets is threatened or intended. 


- | Attorney Sends 
| Withdrawal. as 


Bench Aspirant 


Ernest A. Michel Advises, 
Senator Schall to Discon-| 
tinue Activity to Secure 


Nothing of the kind appears. His Nomination 


The fund will not be paid to the corpo- 
rations until opportunity has been given 
to the creditors to enforce their demands | 
against the surplus by execution or at- 
tachment if they have failed to protect | 
themselves already by filing proofs of 
claim. To that end the payment of the 
surplus may be withheld by the Superin- | 
tendent for a reasonable time, say, a term | 
of four months from the date of the 
judgment to be entered on this decision. | 

Creditors who have been stayed in the | 
enforcement of their remedies while liqui- | 
dation was in progress will thus be given | 
an opportunity to obtain protecting liens 
without precipitate haste or unseemly | 
competition. Not till then will the fund 
reach the hands of the directors. The 
creditors having been paid or their claims 
adequately secured, what is left will be 
held to the uses of the corporate busi- 
ness, and, on the final distribution, for 
the benefit of shareholders. 

The number of shares outstanding 
differs for the several companies. For 
the Russian Reinsurance Company the 
number is 12,000. Of these 8,000 are 
represented by powers of attorney now 
held by the directors. The shares not so 
represented belong for the most part to 
shareholders in Russia, who have sub- 
mitted willingly or unwillingly to the 
Communistic order. The chance is at 
best remote that they will ever be heard 
from to claim the shares as theirs. For 


a ! 

Senator Schall (Rep.), of Minnesota, 
Feb. 19 made public a telegram from 
Ernest A. Michel, who was indorsed by 
the Senator for appointment to a Fed- 
eral judgeship of the District of Min- 
| nesota, releasing the Senator from any 
turther activity in his behalf, The At- 
torney General had declined to endorse 
the recommendation of Mr. Michel for 
the position. Mr. Michel’s message to 
Senator Schall follows in full text: 

Any further delay in the appointment 
of a Federal judge would be unfair to 
the State of Minnesota. Naturally as an} 
aspirant for such high office 1 possess 
feelings of regret that the endorsements 
of yourself, Senator Shipstead, the full 
congressional delegation, our Governor, 
and Chief Justice of our Supreme Court 
as well as my many supporters have 
been ignored. 

1 shail aways be grateful to you and 
all my other interested friends for the 
generous and splendid support which you 
and they have accorded me in face of 
an opposition without precedent. 

While I realize of course the difficul- 
ties which confront every aspirant for 
a Federal judicial office whose protes- 
sional life has been iargely concerned 
with the affairs of the average man, 
nevertheless, 1 would hardly pe human 
did I not regret and resent what I must 
regard as the unjust and unfair attacks 
made on me by those in high piaces 





the First Russian Insurance Company, | through the public press; attacks which 
3,700 shares out of a total of 10,000 are|{ as a private citizen had to bear in 
controlled by the directors through pow-_| silence. 

ers of attorney, the remainder again be- I cannot ask you to do more, and 


longing to residents of Russia. 

In such circumstances the problem con- 
fronting the directors after payment of 
the creditors, presents, one would sup- 
pose, no insuperable difficulties. They 
should be able, if well advised, to invest 
the corporate surplus, or otherwise dis- 
pose of it, in ways that will be just and 
equitable to all the interests affected. 
Whether distribution can be made with- 
out the consent of the missing sharehold- 
ers, or in any event without notice, actual 
or constructive, we do not attempt to say. 
Possibly the directors will be under a 
duty to hold the assets undistributed for 
a future of indefinite duration. It is no 
part of our duty to instruct them. What 
is certain at any rate is this, that the 
directors, supported as they are by a 
large proportion of the shareholders, are 
as well qualified to deal with the trouble- 
some problem sensibly and fairly as the 
Superintendent of Insurance or indeed 
as any one else, 


Injunction Restraining 


Suits Ordered Dissolwed 

The State of New York is not charged 
with a duty to wind up the business of 
these Russian corporations. In aid of 
domestic creditors, it winds up a branch 
of such a business conducted within its 
borders and in submission to its laws 
(Matter of People, Norske Lloyd, Ins. 
Co., 242 N. Y. 148). This done, its duty 
ends except to turn the surplus over to 
a competent custodian (Ins. Law, section 
63). We do not say that the réfusal to 
go further has its origin in what is 
strictly a defect of jurisdiction. In this 
instance, at all events, there are con- 
siderations of convenience and efficiency 
that may be accepted as decisive, irre- 
spective of the scope of power (see the 
cases collated in 44 Harvard Law Review 
437, 439, and cf. Travis v. Knox Terpe- 
zone Co., 215 N. Y. 259, 264). 

Russian directors, chosen by Russian 
shareholders in accordance with Russian 
law, must work out for themeslves their | 
problems of internal management. The | 
surplus assets in this State are but a/| 
part of the total assets to be adminis- 
tered abroad, We disclaim a continuing 
duty of visitation and supervision, Fraud 
will indeed be checked, if fraud becomes 
apparent. 

This is far from saying that competent 
custodians will be divested of their cus- 
tody, and their powers taken over by the 
agencies of government. Least of all 
will this be done on the mere motion of 
the government, unpfompted by any 


with gratitude ior what you have done 
I hereby release you from further ac- 
tivity in my behalz. I trust 1 may with 
propriety express the hope that a man 
will be selected for this high office who 
will always remember in the pertorm- 
ance of his duty that human rights 
should be regarded as possessing an 
equality with the rights of property. 


—— — — — eeu ee e__eeeee_e 


lost (Severnoe Securities Corp. v. Lon- 
don & Lancashire Ins. Co. decided Jan. 
6, 1931). Even so, a court of equity will 
exercise a measure of discretion before 
surrendering possession to claimants 
whose powers and duties are born of an 
emergency. a 

Delivery of the assets to directors not 
constituting a quorum should be condi- 
tioned upon the execution of a surety 
company bond to the People of the State, 
in a sum equal to the value of the assets 
so delivered, with a condition to the ef- 
fect that the director or directors shall 
faithfully apply the assets to the use of 
the corporation, its creditors and share- 
holders, the bond to be enforcible, in 
case of breach of the condition, by the 
corporation or by anv creditor or share- 
holder affected thereby. 

In the event of inability or failure to 
comply with this condition, delivery may | 
be made to a trust company in the City} 
of New York as agent or depository upon 
the stipulation of the insurance company 
and its conservators that the fund will 
not be withdrawn except upon the order 
of a court of competent jurisdiction. 

The orders of the appellate division 
and those of the special term should be 
reversed, and order entered dissolving the 
injunction and directing the transfer or 
deposit of the surplus in accordance with 
this opinion. 

The form of the order and of the bond 
prescribed thereby may be settled upon 
notice, 





JAMES A. BEHA, SUPERINTENDENT OF IN- | 
SURANCE, ETC., 
Vv. 
SECOND RUSSIAN INSURANCE COMPANY. 
New York Court of Appeals. 
No. 7. 

Appeal from order of the Appellate Di- 
vision of the Supreme Court in the 
first judicial department modifying and | 
as modified affirming an order of the 
Special Term of the Supreme Court as 
to the disposition of the surplus assets 
of the Second Russian Insurance Com- 
pany. 

PAUL BONYNGE for Second Russian In- |} 





= ag 4 the owner, legal or equit- surance Company, appellant; Boris 
think tl any interest in the business. We M. Komar for Tillman, an alleged 
< the time is now at hand when the creditor, appellant; and JAMES F. 


responsibility for the management of | 
these foreign corporations should go back | 
to the managing officers appointed by the 

shareholders. Our administrative. ma- 

chinery should be no longer clogged, our 

liquidator no longer burdened, our courts 

no longer vexed with problems not our | 
own. 

The orders of the appellate division 
and those of the special term should be 
reversed, and orders entered dissolving | 
the injunction and directing the transfer 
of the surplus in accordance with this 
opinion. 


The form of the orders may he settled 
upon notice, 


DONNELLY for Superintendent of In- 
surance, respondent. 
Opinion of the Court 
Feb. 10, 1931 

PER CurRIAM.—The Superintendent of 
Insurance, after liquidating the domestic 
branch of the Second Russian Insurance 
Company holds an undistributed surplus 
of about $500,000. 

This surplus is insufficient to pay the 
claims arising from foreign business, the 
amount due to such claimants being ap- 
proximately $2,000,000. 

The situation differs, therefore, from 
that of the other insurance companies 
before us at this term in that the Sec- 
|ond Russian Insurance Company, un- 
like the others, is insolvent. 

The appellant, Second Russian Insur- 
ance Company, asks that the injunction 
in the order of liquidation be modified to 
the extent of permitting the insurance 
company to execute a general assign- 
ment without preferences for the benefit 
of creditors, the assignee thereunder to 
be chosen by the court. In this way, 
equality of treatment will be preserved 
for all the creditors entitled to share in 
the estate. 

The liquidation of the domestic branch 
having been completed by the statutory 

Fire Insurance Company, of Mascow, liquidator, and there being no receiver to 

Russia, and the Northern Insurance | ¥20™ the assets may be transmitted in 

Company of Moscow. | the territory of the domicile, we are un- 
FREDERICK B, CAMPBELL for appellant | @ble to discover anything either in the 

Moscow Fire Insurance Co.; Pau | Statutes of this State or in its public 

BONYNGE for appellant Northern In- | policy that prohibits the execution of a 

surance Co. of Moscow, appellant; and | Seneral assignment (Rogers v. Pell, 1654 | 

JAMES F. DoNNELLY for Superintend- | N- Y. 518; Vanderpoel v. Gorman, 140 

ent of Insurance, respondent, | N. Y. 563), 

Opinion of the Court We are not required to determine | 
| whether the company would be entitled to | 


JAMES A, BEHA, SUPERINTENDENT OF 
INSURANCE, ETC., 


Vv. 
Moscow FirE INSURANCE CoMPANY AND 
NORTHERN INSURANCE COMPANY OF 
- Moscow. 
New York Court of Appeals. 
Nos. 6 and 10. | 
Appeals from orders of the Appellate Di- 
vision of the Supreme Court in the first 
judicial department modifying and as 
modified affirming orders of the Special 
Term of the Supreme Court, dated 
Sept. 10, 1929, directing the disposition 
of the surplus assets of the Moscow 


Feb. 10, 1931 
PER CuriAM.—The situation of these | other or further relief if more had been | 
appellants differs from that of the First | demanded. It asks for nothing more, and | 
Russian Insurance Company and the| this, at least, it should receive. | 
Russian Reinsurance Company of Petro-| Upon the execution by the corporation 
grad, in that the corporations are no|of a general assignment without prefer- | 
longer represented by a quorum of the| ences, the assignee thereunder to be a 
| directors. | duly qualified trust company, the Super- | 
| The Moscow Fire Insurance Company | intendent of Insurance should deliver to | 
|of Moscow, Russia, is left with but one| such assignee the surplus assets of the 
| director, and the Northern Insurance | corporation after deducting therefrom 
Company of Moscow with two. his proper charges and expenses. 
Directors less than a quorum may be In the event that a trust company is 
| treated as conservators of the property of | unwilling or incompetent to serve, the 
|their companies when there are assets | choice of the assignee will be subject to 
the approval of the Supreme Court upon 
notice to the liquidator. 
If for any reason not now apparent, the 
assignment shall be adjudged invalid, or 
| shall fail of its effect, the assignor will | 


| be at liberty to apply for the appoint- | 


} 


within the State that might otherwise be 








The weekly summary of patent suits 
filed, issued by the Patent Office, will 
be found today on page 2. 
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Latest Decisions of Federal and State Courts 





Bankruptcy—Discharge—Delay in filed petition——Negligence of attorney charge- 
able to bankrupt— 

A bankrupt whose petition for discharge was not filed within the year follow- 
ing the adjudication, as required by the Bankruptcy Act, was not entitled to 
discharge, although the delay was duc to negligence on the part of his attorney, 
since the negligence of the attorney was in legal effect and within the intent 
of the Bankruptcy Act the negligence of the bankrupt. 

Bays, Bankrupt, In re; D. C., D. W. Va, Feb. 6, 1931. 





Corporations—Officers—Authority—Apparent authority of president to employ 
general manager— ; 

The president of a hotel corporation who had been acting as the general 
manager of the hotel did not have apparent authority to bind the corporation 
by a contract“employing another person as the hotel’s general manager. 

. Ohio Boulevard Land Corp. v. Greggory; C. C. A. 6, No, 5590, Jan. 12, 1931. 
Federal Employers’ Liability Act—Employment within statute——-Brakeman on 
logging railroad— 

Where the owner of a logging railroad used principally for the transportation 
of its own logs did purely an intrastate business, but from time to time, hauled 
cars loaded with lumber and other mill products for two other companies most 
of which were intended for interstate shipment, the owner’s brakeman who was 
killed while working on the logging railroad at a time when logs were being 
transported for the owner was not, at the time of the accident, engaged in inter- 
state commerce, within the meaning of the Federal Employers’ Liability Act. 

Kidder, Admz., v. Marysville & Arlington Railway Co. et al.; Wash. Sup. Ct. 
No. 22640, Jan. 26, 1931. 





Jury—Right to trial by jury—Right under Federal Constitution——State statute 
authorizing judgment by court after disagreement of jury— 

A Pennsyivania statute empowering ‘he court to enter a judgment upon the 
evidence where the jury has been unable to agree and I. been discharged does 
not apply to the trial of an action at law involving in controversy more than $20 | 
in a Federal court, since the Seventh Amendment of the United States Constitu- 
tion which preserves the “right of trial by jury’? and provides that ‘‘no fact tried 
by a jury shall be otherwise reexamined in any court of the United States than 
according to the rules of the’ common law,” entitles a litigant, mot only to the 
right to present his case to a jury, but also to the right to a determination of 
his case by the verdict of a jury. 

Carroll et al. v. Pittsburgh Automobile Dealers’ Association ct 
D. Pa., No. 6249, Feb. 11, 1931. 


al.; D. C., W. 





Search of truck without warrant—Probable 





Prohibition—Search and seizure 
cause— 

A prohibition agent who saw a truck draw up at a garage and saw the driver 
place two half barrels in the truck, and was told by the driver that the barrels 
contained “beer,” had a right to search the truck, seize the barrels and place 
the driver under arrest without a search warrant, since the agent had probable 
cause to believe that a crime, the transportation of intoxicating liquor, was in 
the course of commission before his eyes, inasmuch as he had a right to assume 
that the driver, in stating that the truck contained “beer,” meant “real beer” 
containing the forbidden alcoholic content and not merely so-called “‘near beer.” | 

United States v. Miller; D. C., S. D. N. Y.. No. C-78-104, Feb. 6, 1931. 





Motor vehicles—Operation—Creation of odstruction in street—Failure to remove 
obstruction or remain and warn others thereof as negligence— 

A truck driver who accidentally ran into and broke a trolley pole causing it 
to fall into the street, although guilty of no negligence in so doing, was re- 
quired, in the exercise of due care, to either remove the pole from the street or 
remain at the scene of the accident to warn others of the obstruction, and on 
failure to so do the driver and his @mployer were liable for damages sustained 
by an occupant of another automobile in a collision with the pole, since the negli- 
gence in such case was not the creation of the obstruction, but the failure to 
use ordinary care to prevent injury to others with knowledge of the dangerous 
condition. 

Simonsen v. Thorin et al.; Nebr. Sup. Ct. No. 27505, Feb. 11, 1931. 
Railroads—Crossing accidents—Contributory negligence of guest in automobile— 

A guest in an automobile who was familiar with a railroad crossihg and | 
could have seen a train approaching at arate of 60 or 70 miles an hour when it 
was from 468 feet to 910 feet from the crossing, at a time when the automobile 
was 39 feet from the track upon which the automobile was struck by the train, | 
if she had looked down the track to ascertain if a train was approaching, was 
guilty of contributory negligence, as a matter of law. 

Garrett, Adminn., v. The Pennsylvania Railroad Co.; C.C. A. 7, No. 4406, Feb. 
11, 1931. 





Bail—Deposit by third person—Satisfaction of fine out of deposits— peor 
The fine assessed against a defendant for violation of the National Prohibition 
Act could be satisfied out of money which had been deposited in lieu of bail for 
his appearance by a third person. 
United States v. Werner; D. C., N. D. Okla., No. 4463, Feb. 10, 1931. 
Summary of opinions published in full text za this issue appears under the | 
heading of “Index and Summary—Federal and State Court Decisions. 
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Exchanges—Board of governors—Powers—Purchase of membership out of capi- | 
tal funds— r ; ont 
The board of governors of a New York membership corporation engaged in 
the operation of an exchange has the power to purchase out of the corporation’s | 
capital funds a merhbership which has been offered for sale for less than its 
liquidating value, since the purchase of such membership will not benefit the 
other members and is not prohibited by the membership corporations law, under 
which the corporation was organized, and since the creditors cannot object in | 
view of the fact the the corporation is not operated for profit and its capital funds 
do not constitute a trust fund for ereditors—Keeler vy. New York Hide Exchange, 

Inc. (N. Y. Sup. Ct., App. Div.)—V U.S, Daily, 3900, Feb, 20, 1951. 





Insurance—Insurance companies—Liquidation of United States branches of Rus- 
sian companies—Surplus fund—Retention by State liquidator— ; 

The New York Superintendent of Insurance 2s liquidator of United States 
branches of Russian insurance companies in proceedings instituted because of 
the hazards and embarrassments growing out'of the confiscatory decrees of the 
Russian Soviet Republic and not because of insolvency, has no right to retain 
the surplus remaining in his hands after the payment of domestic creditors and 
policyholders and other creditors w ho had acquired liens by attachment prior to 
the liquidation proceedings until the Russian government shall be recognized by 
the Government of the United States, or until the funds may be transmitted to 
a liquidator or a legal representative in Russia or in accordance with a treaty, 
as against the claims of creditors and policyholders arising out of foreign busi- 
ness which have not been enforced against such fund by reason of an injunction, 
but where the Russian corporations are solvent and are represented by a quorum 
of directors controlling a substantial portion of the capital stock, such Superin- 
tendant of Insurance, after satisfaction of attachments and executions levied be- 
fore the liquidation proceedings, and payment of claeims filed in the proceedings, 
and after retaining the fund for a period of four months to enable the creditors 
who have been stayed in the enforcement of their remedies while liquidation was 
in progress to obtain protecting liens, should turn over the surplus, afted deduct- 
ing a sum sufficient to cover his expenses and intervening liens, to such directors, 
since the corporations, although driven from their domicile and subjected to de- 
erees of confiscation, are still juristic persons and their boards of directors are 
competent to administer their assets, and since the Superintendent of Insurance, 
by the protection of the domestic creditors and the payment of such claims, has 
performed his duties under the New York statutes as the liquidator of the United 
States branches.—Beha, Superintendent of Insurance, etc. vy. Russian Reinsur- 
ance Co.; Same v. First Russian Insurance Co. (N. Y, Ct. Appls.)—V U. S. 
Daily, 3900, Feb. 20, 1931. 





Insurance—Insurance companies—Liquidation of United States branches of Rus- 
sian Companies—Corporations represented by less than quorum of directors— 
Directors of Russian insurance companies, although less than a quorum, may 
be treated as conservators of the property of their companies, and the Superin- 
tendent of Insurance of New York, as the liquidator of their United States 
branches may be required to turn over the surplus remaining in his hands after 
the payment of domestic creditors and policyholders to such directors upon their 
execution of a surety company bond to the People of the State, conditioned on 
their faithful application of the assets so delivered to the use of the corporation 
and its creditors and shareholders, and enforcible by the corporation or by any 
creditor or shareholder; or on their failure to execute such a bond the surplus 
should be delivered to a New York City trust company as agent or depositary 
on the stipulation of the company, and its directors as conservators, that the fund 
will not be withdrawn except upon the order of a court of competent jurisdiction. 
—Beha, Superintendent of Insurance, etc., v. Moscow Fire Insurance Co.; Same v. 
Northern Insurance Co. (N. Y. Ct. Appls.)—V U. S. Daily, 3900, Feb. 20, 1931. 





Insurance—Insurance companies—Liquidation of United States branches of Rus- 
sian companies—Surplus fund—Assignment for benefit of creditors— 

Where the liquidation of the United States branch of an insolvent Russian in- 
surance company without a receiver in Russia has been completed by the pay- 
ment of the claims of domestic creditors and policyholders, and the Superintend- 
ent of Insurance, as the liquidator, has a surplus available for the payment of 
claims based on foreign business but protected from attachment and execution 
by an injunction, the injunction, on the application of the company, should be so 
modified as to permit the company to execute a general assignment without pref- 
erences for the benefit of creditors to a trust company to be appointed by the 
court, or if a trust company is unwilling or incom petent to serve, to an assignee 
to be approved by the court, and the Superintendent of Insurance should be re- 
quired to pay over such surplus to such assignee for equitable distribution to the | 
unpaid claimants; if the assignment shall be adjudged invalid or shall fail of its 
effect, the company should be permitted to apply for the appointment of a re- 
ceiver for such purpose.—Beha, Superintendent of Insurance, etc., v. Second Rus- 
sian Insurance Co, (N. Y. Ct. Appis.)—V U. S. Daily, 3900, Feb. 20, 1931. 
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the assets in accordance with the princi-jcution, available at law. For the rea-| 
ples of equity. sons Stated in other opinions handed | 
The appellant Tillman, claiming to be| down herewith, the injunction should be 
a creditor, asks for a modification of the/| dissolved to the extent of his demand, 
injunction by permitting him to bring) The order should be modified in accord- | 
suit against the company, and to enforce | ance with this opinion, and as modified | 


ment of a receiver to make division of | any remedies, either attachment or exe-|affirmed without costs to either party, 
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|ment of the property and business of 


|On the same day it was reported that 


mately $1.900. 


|}of the board. 


lized the purchase to be made out of 


| pelled to offer their memberships 
upon the market at the distress 
prices; that to permit such action 


|advantage 


|memberships shall be stated in the cer- 


|may be effected are not limited. 
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Exchange Upheld’ 
In Buying One of 
Its Memberships 


Purchase With Capital Funds 
Sustained as Benefit to 
Other Members; Creditors 
Rights Not Impaired 





State of New York: 
New York. 
Fioyp Y. KEELER 
¥ 


New York Hive EXCHANGE, INC. _ 

New York Supreme Court, Appellate Di- 

vision, First Department. 
No. 6342. 

Submission of controversy upon agreed 
statement of facts. 

J. ALvin VAN Bercu for plaintiff; Don- 
ALD Marks, of counsel (JuLius B. 
BAeER, attorney) for defendant. 

Refore Dow.inG, P. J., and FINcu, Mc- 
Avoy, Martin, and O’MALLEY, JJ. 

Opinion of the Court 
Jan. 30, 1931 

McAvoy, J.—A controversy is submit- 
ted here upon an agreed statement of 
facts. 

The plaintiff asked for an injunction 
against the consummation by the de- 
fendant of a proposal of the defendant’s 
board of governors to purchase out of 
the defendant’s capital funds one of the 
memberships of the defendant corpora- 
tion. 

The defendant is a membership cor- 
poration organized under the laws of 
the State of New York and engaged in 
the maintenance and operation of an ex- 
change for the purchase and sale of 
contracts for the future delivery of 
hides. 

Plaintiff is a member of the defendant 
corporation and also a member of its 
beard of governors. 

There are 262 memberships outstand- 
ing out of a total of 270 authorized in 
defendant corporation. Two hun- 


. 


memberships were originally sold to in- 
dividuals, each of whom paid the sum 
of $2,500 as a membership subscription. 
The moneys thus subscribed constitute 
the capital funds of the defendant cor- 
poration. 

On July 31, 1930, these funds included 
investments of a value of $448,922.22. 

The expenses of operation of the 
membership corporation are met by an- 
nual dues assessed against each mem- 
Current dues amuont to $250 a 
year per member. A board of governors 
of 15 members has the entire manage- 


the defendant. ; 

On July 21, 1930, a membership was 
offered for sale for $1,200, which was 
the lowest then recorded offer of sale. 


the liquidating value of membership in 
the defendant corporation was approxl- 


Objections to Purchase 
It was proposed to the board of gov- 
ernors of the defendant that the defend- 
ant should purchase said membership 
at $1,200 and that the membership 
should be held in the treasury of the 
defendant subject to the further order 


Plaintiff objected to the purchase of 
such membership, but, over plaintiff’s 
objection, the board of governors author- 


the capital funds of the corporation. 
The plaintiff contends that the pur- 
chase of an outstanding membership by 
a membership corporation out of its 
capital funds results in an illegal re- 
in the number of outstanding 
memberships; that such reduction in- 
creases the burden of assessment for 
operating expenses upon each of the 
remaining members and those who are 
financially weak suffer and may be com- 


places the financially strong group In the 
corporation in a position to take unfair 
of the weaker members 
through the use of their own property. 

Defendant contends that there is no 
requirement in the membership corpora- 
tions law that the number of authorized 


tificate of incorporation. P 

Under section 40 of the membership 
corporations law, the determination of 
membership is contemplated, but the 
methods by which such determination 


Section 20 of the membership corpora- 
tions law provides, in effect, that 

The by-laws of any such corporation may 
make provisions, not inconsistent with law 
or its certificate of incorporation, regulat- 
ing the admission, voluntary withdrawal, cen- 
sure, suspension and expulsion of members; 
ss * 


Either volvntary withdrawal or ex- 
pulsion necessarily reduces the number 
of outstanding memberships. 

It is clear that outstanding member- 
ships may be reduced in number in a 
variety of ways without violating the 
law. 

There is no statutory prohibition as 
to the use of capital funds of a member- 
ship corporation for the purchase of an - 
outstanding certificate of membership. 

As far as the members are concerned, 
the purchase of an outstanding member- 
ship for less than the liquidating value 
can only benefit the remaining members. 
The equity of each is increased pro rata. 
A member who sells can not be heard to 
complain and the remaining members are 
advantaged. 

Each member has not a contractual 
right with all of the others to have the 
authorized outstanding memberships re- 
main at any particular number. Each 
one consents in advance to a change in 
the authorized membership through the 
regular process of amendment of the by- 
laws. It is under the by-laws that the 
number of authorized memberships is 
specified; and these by-laws may be 
amended by the vote of two-thirds of the 
members voting, after the approval of 
the proposed amendment by a majority 
of the board of governors. 

The right to take this contemplated ac- 
tion enables the board of governors to 
provide a market for distressed members 
to sell their seats, and it will serve to 
establish a market value for member- 
ships which will benefit both those who 
find it necessary to sell and those who 
remain, 

, From the standpoint of creditors, there 
is neither actual nor constructive notice 


[Continued on Page 9, Column 1.] 
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Deductions for Total Obsolescence _ 


Of Property at Future Date Upheld 


Annual Allowances Aggregating Full Cost Per- 
mitted Where Plants Acquired. Would 


Become Valueless in Certain Year 











St. Louis, Mo—The taxpaying com- wnen appellee bought the assets of the 
pany was entitled to a deduction in com- four companies it knew they were in- 
puting its Federal income tax on account| efficient and of no use; that it did not 
of the obsolesence of four plants which | intend to use them and did not use them; 
it had acquired, the Circuit Court of Ap-|that it bought the useless to get the 
peals for the Eighth Circuit held in this | usful; that the evidence shows the books 





case. were not used in the company’s busi- 
The four plants were purchased in|ness, and had no part in the production 
1914, In 1921 the company’s officers de-| of revenue for any year; that a part of 


the depreciable items should have been 
charged off before 1921, and that there 
was a going concern value attached to 
these plants acquired with the physical 


termined that they would become value- | 

less in 1930, An annual deduction of a| 

percentage of the cost of the property | 

should be taken, spread over the years | 

1921 to 1930, the opinion ruled. } 
| show that it has become obsolete. 

Noau Crooks, U. S. CoLtLector oF | However, as we read appellant’s brief 

INTERNAL REVENUE jit seems to be conceded that the cost 

Vv. | of the four plants was $238,750; that the 

KANSAS City TitLte & TRUST ComPANY. | abstract books would become obsolete in 

Circuit Court of Appeals, Eighth Circuit. | 1930, and that such result could have 

No. 8949. | been foreseen with reasonable certainty 

Apveal from the District Court for the}in 1920 and not earlier. Mr. Smith, 





assets, and there is no testimony to} 
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Oregon Ruling 


On Tax Refund 


Proposal for Appropriation to 
Return Payments on Intan- 
gibles Upheld 


State of Oregon: 
Salem, Feb. 19. | 

The bill (H. 3) making an appropria- 
tion to refund the amount paid under 
the intangible tax act does not come 
within the 6 per cent limitation provided 
in section 11 of Article XI of the State 
Constitution, the Oregon Attorney Gen- 
eral’s office has ruled. 

The bill in question provides for an 
appropriation of $894,458 to refund to 
taxpayers the amount paid under the 
provisions of chapter 429, General Laws 
of Oregon,’ 1929, which act was declared 
unconstitutional by the State Supreme 
Court, the opinion explained. 

“The limitation contained in section 11 
of Article XI of the Constitution is upon 
raising revenue rather than upon ap- 
propriations,” the Attorney General said. 
“If the State has the money available, 
there is no limit upon the amount it 
|may appropriate for a lawful purpose. 
However, it can not raise by taxation a 
sum greater than that raised during 





Western District of Missouri. | 
E. J. Dowp (WILLIAM L. VANDEVENTER, 





pellee company did use the plants ac- 
Harry L. THoMAS, C. M. Cuarest, and | quired from these different companies; 
CHARLEs H. LEWIS JR. with him on the | also the printed abstracts and the files, 
brief) for appellant; CHARLES E. Mc-|and that the books were only a small 
coy (GRANT I, ROSENZWEIG with him | part of the abstract plants. 
on the brief) for appellee. _. | The real complaint of appellant is that 
Before KENYON and BootuH, Circuit | notwithstanding complete obsolescence 
Judges. in 1930 was determined in 1920, under 
Opinion of the Court this record the amount to be set aside 
Feb. 10, 1931 _ such a is ———— of 
ae crs re ; determination and that the court’s al- 
KENYON, Circuit Judge, delivered the | lowance is wrong. As a jury was waived 
opinion of the court. in writing, we are limited to th 
Appellee brought action in the United | tions as [ whether pt ae aioe 
States District Court for the Western | , hen te oe 


‘ *"\ tial evidence to sustain the findi f 
ae , deo | e findings o 
Division of the Western District of Mis-| fact and whether they support the Tale 


president of appellee, testified that ap-| 


souri against appellant as Collector of | 


ment: 


the preceding year plus 6 per cent 
thexeof, unless authorized by the legal 
voters.” 





| 


| that at a definite future date the building 
will be obsolete. The figure represent- 
ling obsolescence should be, approxi- 
|mately, the difference between the fair 
|market value of the building as of Mar. 
| 1. 1913, or its cost if acquired after that 
|date, less depreciation, and the esti- 
|mated salvage value. This obsolescence 
|should be spread over the period from 
|the time such obsolescence becomes cer- 


|; tain until the building becomes obsolete |* 


| and should be claimed in the returns filed 
|for those years.” 


The trial court found, “that in 1921 


Internal Revenue for the Sixth District | 
of Missouri, claiming that it was enti- | 
tled to recover certain taxes it had paid | pellant from the evidence. It found | stract plants on which it is claiming 
under protest for the years 1921, 1922) that appellee acquired all six of the ab-| depreciation and/or obsolescence would 
and 1923, which had been erroneously |stract plants in March, 1915, for the| become obsolete prior to the end of their 
assessed and collected as income and| purpose of using them in its business| ordinary useful life, and from their ex- 
profit taxes for those years. of furnishing abstracts and guarantee-| perience and knowledge of the abstract 
A jury was waived in writing. | ing titles. It finds that four of the plants|and guaranty business, under all the 
Both parties requested findings of fact | were not kept up to date; that new and| facts and circumstances, to a_reasonakle 
and conclusions of law. soe methods had tended to supplant | degree = oe = four = 
the methods employed. It held that it|stract plants would become substantially 
Complete Obsolescence would not by nperie in finding the ne | eS i “that _ a abstract 
: quisition of said plants was designed to} plants wi ave no substantial commer- 
In 1930 Determined .|give the plaintiff a monopoly on the|cial use or salvage value and will be 
The court made —— or and | business. |substantially obsolete by July 1, 1930.” 
ions of law, and held that under) ~w Jalid Clai ‘ Bs When property will become obsolete is 

= ce ws the evidence plaintiff was No Valid Claim if Object eee 

entitled to recover the sum of $16,033.15, 


s ; a question of fact and the court found 
| Was Creation of Monopoly 
being the amount 


| the fact. 
claimed for the three) There is evidence that some of the| ‘That there had been depreciation and 
respective years with interest to date of 
judgment. 


| assets were probably not used. There is| obsolescence of the assets of the four 
also evidence that some of them were| companies referred to here prior to 1921 
ae. mak fee sae ee Appellee | used; that it took some three years, aS|is without doukt, but until that time, ac- 
was organized as a corporation in 1914) one officer of appellee states, to go|cording to the evidence, it could not be 
with a capital of $750,000 for the pur-| through all of these various records and | determined with any reasonable certainty 
pose of conducting an abstract and title | pick out what could be used and arrange| wen there would be complete obsoles- 
guaranty business in Kansas City, Mo. the same. Of course if these plants | cence. No part of the cost of these four 
It purchased that year six abstract com-| were purchased merely to create a mon-| abstract plants, the evidence shows, had 
panies in Kansas City, Mo., each having | opoly and then set aside and never used|ever been taken as a deduction prior to 
an “abstract plant,” for the purpose of| in the business no claim for obsolescence | the year 1921. The witness, William E. 
using them in its business. } 
The assets consisted of abstract books, | 








could be allowed. The deduction under|Glenn, secretary and treasurer of ap- 
con 5 ‘ | the law is a reasonable allowance for| pellee, testified: 
maps, plats, indices, transcripts of judg | exhaustion, wear and tear of property| “Q. Was there any obsolescence or de- 
ments and the usual paraphernalia o*|used in the business, including a rea-|preciation claimed on your income tax 
general abstract companies. They were|<onable allowance ‘for obsolescence. | returns prior to the year 1921? A. No, 
paid for in stock and in money. Their) (Revenue Act 1921, chap. 136, sec. 234| sir. 
value is not a matter of dispute. cm (a) 42 Stat. L. 227.) “Q. When did you decide that depre- 
of these plants were found upon trial| he Treasury Department through the| ciation or obsolescence was beginning on 
to be ineffective. Their cost Was @S| Bureau of Internal Revenue has laid|these four plants? 

down the rule as to obsolescence of ab- “A. From late in 1920 we discussed 


follows: 
tract plants under section 234 (a), chap.|the matter, but it was not definitely de- 


“Dean S. Kelley Abstract & Guaranty | 
Co., $85,500; Norman & Robertson Ab-| 136 "42 Stat. L. 227, in a ruling as fol-| termined until 1921.” 
| lows: | Accepted Rule 


The court’s findings seem to us quite|the officers of plaintiff had substantial | 
contrary to the deductions made by ap-| 'easons for believing that the four ab- 





| 
| 
| 
| 


Revision of Tax 


For New York 


State Commission Reports. 
, On Eighteen Projects 
Studied With View of In-' 


creasing Revenues 


State of New York: 
Albany, Feb. 19. 


A large amount of revenue could be} 
raised in New York State by 
new forms of taxation and by developing 
taxes already on the statute books, the 
Commission for the Revision of the Tax 
Laws says in its preliminary report 
just submitted. The Commission was 
discussing the feasibility of relieving real 
estate “of a very substantial portion of 
the burden it carries under the existing 


| 
| 
| 


mission has proceeded on that theory, the | 
report explains. | 


|ommendations until such time as we shal 

'be able to bring forward a comprehen- | 
sive and balanced plan of revision of 
the revenue laws,’”’ the report says, ‘‘we 
|are nevertheless in the possession of a 


on various aspects of the tax problem 
| which we should be very happy to place 
|at the disposal of the legislative com- 
| mittees, if they should desire to seek our 
counsel and advice on specific proposals. 
Eighteen Projects Studied ; 

Eighteen projects have been assigned 
to the research staff, the Commission 
| explained. 0 
|scribing these projects follows in full 
text: 

Project Number One. A study of prob- 
lable future trends in revenues and ex- 
penditures, State and local. Dr. Burn- 
stan in charge. Substantially completed. 

Project Number Two. A study of the 
taxes on gasoline and motor vehicles in 
relation to expenditures for roads and 
traffic control, with estimates of prob- 
able yield of various rates and scales, 
together with an analysis of various 
possible bases of distribution. — Dr. New- 
|comer in charge. ‘Substantially com- 
| pleted. : 
Project Number Three. An analysis of 


|insurance companies, with comparisons 
| with the taxes in other States and with 
rates. Mr. Feitler in charge. About 50 
per cent completed. . 
Project Number Four. An analysis of 
the various sales tax proposals in the 
light of experience in other States and 
countries, with estimates of yields with 
special attention to estimates of yields 
lot taxes on tobacco, soft drinks, admis- 
sions and cosmetics. Dr. Shoup in 
charge. About 25 per cent completed. 
Project Number Five. An analysis of 
the present taxes on savings banks and 
of various proposals for levies on such 
banks and on savings and loan associa- 
tions. Mr. Eastwood in charge. Substan- 
tially completed. : 
Project Number Six. 


Estimates 


tax under various assumptions regarding 


Project Number Seven. Analysis of 
proposal to eliminate capital gains and 





stract Co., $76,000; Commerce = 

Company, $52,250; Jackson County Ab-| “The cost of an abstract plant, found | 

ee ss on monng */ upon trial to be inefficient and to which| Followed in Computation 

total cost of $256, 760. : additions were not made in order to| The fact that there had been some 


There is evidence that some, if not all, Rack 4 A ; . wre: , nen 
eee a ’|keep it up to date, may be recovered | depreciation prior to 1921 would not pre- 
of the books and indices of these four | through depreciation or 


- 0% , °, < rear s . | 
plants were discarded and were tored atiaaancoa?! 


in vaults but such books were only a| “ire opinion as set forth in I. T. 1775,| the entire cost of the four plants. 


small part of the “abstract plants.” AP-| tternal Revenue Cumulative Bulletin,| In Northern Hotel Co. v. Commissioner 
pellee carried on its abstract of title and | age petra , . v. Commissioner, 


title insurance business, and what re-| 
ceipts there were from the assets of 
these four plants have gone into the in- 
come of appellee and taxes have been 
paid thereon. It may be said there was} 
no evidence of any good will value to 
these plants. 


Court’s Allowance 


Basis of Objection 

In 192i the officers of appellee, who 
were experienced abstract men and had | 
been engaged in that business from 15 
to 30 years, determined that these four | 
plants would become obsolescent within 
nine or ten years. It is appellee’s theory 
that the four abstract plants on which| 
it claims a deduction for obsolescence 
were property used in its business; that | 
this property was starting on its course | 
towards obsolescence before 1921 but 
that before that time it could not be de- | 
termined with any reasonable certainty | 
when the property would become ob-| ahandonment and deductions allowed 
solescent, and that when in 1921 its offi-| each year in such amounts for income 
cers first determined => meni * fact | tax purposes.” 
that the property would be completely | 
a cecseaek in 1930 it had the right to} Department Rule for 
deduct annually a percentage of the cost} Deductions Set Forth 
of the property which spread over the! ‘The rule of the Treasury Department 
years up to complete obsolescence would/as to deduction for obsolescence of a 
amount to the total cost, viz., $238,750.| building is set forth in Office Decision 
This amount would be approximately | 381, Cumulative Bulletin No. 2, January-| 
$25,000 per annum for nine and one-half} June, 1920, as follows: 
years. | ‘No amount may be charged off in any | 

Appellant’s theory seems to be that) year in anticipation of obsolescence of a 
the court erred in allowing and pro-| building which may become obsolete five 
rating part of the entire cost of the|or ten years later. However, a certain | 
abstract plants over the last nine and | amount of obsolescence may be claimed | 
one-half years of their useful life; that|from the time that it. becomes certain 


until 1914 could be spread over the re- 
maining years of the useful life of the 
building, which would end in 1942, The 
building was constructed in 1892. 

In Central Savings Bank v. Commis- 
sioner, 10 B. T. A. 1408, the Board said: 
“We are satisfied that the building was 
in an obsolescent state prior to 1918, al- 
though under the revenue acts no al- 


abstract plant of the M Company. At| 
the time this plant was purchased it was | 
thought it could be used to advantage | 
in the abstract and title guaranty work| 
of the taxpayer, but was found upon 
| trial to be inefficient and the records in 
| part a duplication of the records of the 
| taxpayer. It was then decided not to 
continue additions thereto from day to 
day in order to keep it up to date. 
“‘Advice is requested as to whether the | 
taxpayer may take as a deduction de-| 
preciation sustained to the plant in view 
of the fact that it has not been added to 
or kept up to date since its purchase. 
“Held that it is a proper case for de- 
preciation or obsolescence allowances, | 
and the cost of the plant less the salvage 
value thereof should be spread equally 
over the period from the date the per- 
manent abandonment of the plant was 
foreseen to the date of the permanent 


permitted prior to that year.” 


were not sold but which were used, a 
“rough estimate” of the expected use- 
ful life thereof could have been made 
prior to 1921 and a claim for deprecia- 
tion or obsolescence therefor made be- 
fore that time. 
officers of this company without any bad 
faith on ‘heir part, determined in 1921 
that obsolescence would occur in nine 


years. 

It seems to us that appellee followed 
the exact rule laid down by the Treas- 
ury Department and the method of al- 


years as set forth in decisions of the 
Board of Tax Appeals. Appeal of Co- 
lumbia Malting Co., 1 B. T. A. 999; Cor- 
sicana Gas & Electric Co. v. Commis- 
sioner, 6 B, T. A. 565; Central Savings 
Banks v. Commissioner, 10 B. T. A. 1408. 
There was substantial evidence to sustain 
the findings of fact by the court, and 
the conclusions of law are amply sup- 
ported by such findings... The judgment 
is affirmed. 











Exchange Upheld in Buying 
One of Its Memberships 


Ohio System of T axing Utilities 
Found tolm pose Excessive Burden 


[Continued from Page 8.] 
of the authorized number of member- 
ships, the number of memberships out- 
standing, or the capital funds contributed 
by the members. 

The certificate of incorporation as pro- | 
vided by section 10 of the meee? | 
corporations law contains no references | ‘ . 
anane to the number of memberships or | ahr State of Ohio: Columbus, Feb. 19. 
the capital of the corporation or any| Public utilities should be taxed neither 
subject relating thereto. In other a mene mor teas than otieer cisrees 66 poem of all taxpayers.” 
creditors are not put upon notice either | erty or business,” the io subcommit- ‘a . o 
upon the number oF Am, oP | member-| tee on Public Utilities of the Taxation | The present so-called excise tax upon 
ships or as to the capital of the corpora- | Committee says ints recent report. 
tion. | In the case of utilities the ratio of 
There is no occasion for treating the 
capital funds of a membership corpora- | 
tion as a trust fund for creditors. Such 
a corporation is not operated for profit. 

A creditor can not complain of a reduc- 
tion of memberships resulting from ex- | 
pulsion, or voluntary withdrawal. A dif- | 
ference in the method by which the re- 
duction is effected should not give credi- 
tors the right to object. 

We think that under the circumstances 
the action of the board of directors in- 
volves no illegal reduction in the num- 
ber of outstanding memberships and we 





Basis Used for Business Corporations Is Recommended 
By Committee in Report 








a tax upon business and is excessive,” 


report says. “Few other classes of busi-| Upon both the management and the con- 
ness in the State can point to such an|Sumer and probably is the result of an 
equally excessive tax burden,” it de-| erroneous theory that State regulation 
clares. |of rates and finances is inadequate and 


ilar service companies in other States 
and than other business in Ohio are as 
follows: 

“1, Excessive public expenditures af- 
fecting all taxpayers. 

“2. State control of valuations and as-| portation services offered in competi- 

4 ina no public policy which would pro-|sessments of public utilities as against | tion with heavily tax burdened, pri- 
~hibit the contemplated purchase. voluntary personal tax assessment by|vately owned public service corpora- 

Judgment should be directed in favor | most other taxpayers. | tions,” the report declares. 
of defendant, but, as stipulated, without “3. Excessive use of the legislative; of the municipal services receive subsi- 
costs. power to exempt. 

All concur, “4, Excessive excise taxes, 


and the naturai result is inequality.” 
“In some cities in Ohio we find tax 





” 


offered by the private utilities,” it says. 


obsolescence | vent appellee from exercising its right | 
jto take advantage of obsolescence on! : : : 
| franchise tax on cosporations, with par-| 


B. T. A. 1099, the Board held that| 
“In 1921 the taxpayer purchased the | obsolescence which was not determined 


lowances on account of obsolescence were | 


Appellant claims that on assets which| 


It is apparent that the} 


and one-half years, and therefore the! 
deduction should be spread over those! 
lrural aspects in charge of Dr. Warren} Company, 


land his associate, Mr. Mereness, sub- | 


lowing obsolescence over a period of | 


“5, Failure to reach all the property| 


taxes to net income is 34,05 per cent, the| the report declares. “It is a penalty tax 


According to the report, the reasons | that, in adddition, the utilities have cer- | 
that public utilities in Ohio seem to be|tain exclusive advantages which should 
nearing higher tax impositions than sim- | be heavily taxed. The excise tax singles 
out a few taxpayers for special burdens, | 


free municipaliy owned and operated | 
|gas, water, light and power, and trans- 


“The users | 


|dies at the expense of the consumers 


losses from computation of taxable net 
lincome. Dr. Haig in charge. About 10 
| per cent completed. 

Income Tax Changes 


Project Number Eight. Analysis of 


ticlular reference to various proposals for 
altering the base. Dr. Haig in charge. 
About 10 per cent completed. | 

Project Number Nine. Analysis of pro- 
|posals to change the scope and rate of 
lthe stock transfer tax. Dr. Spengler in 
|charge. Substantially completed. 

Project Number Ten. Analysis of the 
taxes on banks and trust companies with 
particular reference to the proposed 


of national banks. 


| stricting the taxation 
| About 25 per cent 


Dr. Haig in charge. 
completed. . 
Project Number Eleven. 


Analysis of 
| posso reve 
lthe death duties. Dr. Haig in charge. 
About 10 per cent completed. ; 
Project Number Twelve. Analysis of 
proposals for 
taxes. Dr. Haig in charge. 
per cent completed. p 
Project Number Thirteen. Analysis of 
the tax burden on real estate. Certain 


About 20 


about 20 per cent completed. 


stantially completed. Special assessment 
aspects, in charge of Dr. Burnstan, about 
10 per cent completed. : 

| Project Number Fourteen. Analysis of 
relations of State and local revenues. 
General analysis in charge of Dr. New- 
comer, about 75 per cent completed. 
Analysis of State aid for schools, in 
|charge of Dr. Mort, about 50 per cent 





|completed. Analysis of other subventions | 


land of State-administered, locally-shared 
|taxes, in charge of Dr. Gulick, about 50 
| per cent completed. y 

| Project Number Fifteen. Analysis of 
lthe administration of the tax 


estate assessments. Dr. Gulick in charge. 
About 25 per cent completed. 


Project Number Sixteen. Surveys of | 
the operation of existing tax and debt | 
\limitations and analysis of various de-| 


|vices designed to insure that the yield 
lof the possible taxes will redound to the 
| yelief of real estate. Dr. Haig in charge. 
{Only preliminary planning completed. 

| Project Number Eighteen. A study 
jof exemptions from taxation, 
jin charge. 
| completed. 





| Decisions of Board | 


the gross receipts of public utilities is| 


Promulgated Feb. 19 
Margaret M, Clampitt, Executrix, Estate 
of Edward A. Clampitt, Deceased, 
Margaret M. Clampitt, Leah Clampitt 
and Barbara Clampitt, Transferees. 
Docket No. 26059. 
Collecion of estate taxes due Sept. 
| 25, 1920, and assessed against the 
{ executrix Oct. 9, 1922, is barred as 
against the distributees of the estate 
on Feb, 25, 1927. 
Lucius H. Elmer. Docket No. 26074. 
Upon the facts, held that the pe- 
titioner is not entitled to report in- 
come for 1922 and 19283 upon the in- 


stallment sales basis. Packard 
Cleveland Motor Co., 14 B. T. A. 118, 
followed. 


adding | - 


| 
“Although we do not make any definite Cjeyeland, Ohio. C 
recommendations for specific legislation | jn¢ome and profits taxes and interest in 
at this time, preferring to avoid piece-| favor of the taxpayer is determined as 
meal suggestions and to defer all rec-| fojjows: 1921, $48,339.60. 


very substantial amount’ of data bearing | 


That part of the report de-| 


the present taxes on various classes of | 


lestimates of probable yield of various) 


of | 
probable yield from the personal income | 


|initial exemptions and rate scales. Dr. | 
Shoup in charge. Substantially com- 
pleted. 


|amendments to the Federal statutes re- | 


bilities of additional revenue from | 


changes in public utility | 


urban aspects in charge of Dr. Spengler, | 
Certain|2 B. T. A. and Ashtabula Bow Socket 


system | 
with particular reference to the real| 


Dr. Haig | 
Only preliminary planning | 


of Tax Appeals | 
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GYLLABI are printed so that the 
Index and File Cards, 
Deductions—Obsolescence—A bs: 
Where an abstract company in 
and it was conceded that the four plants 
such result could have b 
earlier, the wae 
of the proverty which sprea ¢ 
smouns 10 the total cost.—Crooks v. Kan 
V U.S. Daily, 3901, Feb. 20, 1931. 








Deductions—Obsolescence—Purchas 

Where competing plants are pure 
set aside and never used in 
lowed; the deduction under t 


obsolescence.—Crooks v. 
Daily, 3901, Feb. 20, 1931. 





Awards just announced by the Bureau 


tax system.” The law under which the|of Internal Revenue in adjustment of 
Commission was created assumes that|claims of tax overassessments are sum- 
real estate is overtaxed and the Com-| marized as follows in full text: 


Morris-Poston Coal Co. 


Morris-Poston Coal Company, 


The 
An overassessment of 


The amount of $34,974.56 of the. over- 
assessment results from the decision 0 
the United States Board of Tax Appeals 
entered in the instant case, Docket No. 
19657, pursuant to the mandate of the 
United States Circuit Court of Appeals 
for the Sixth Circuit, Morris-Poston Coal 
Company v. Commissioner (42 Fed. (2d) 
620.) 

The balance of the overassessment 
amounting to $13,365.04 is due to the re- 
mission of interest asserted at the time 
a deficiency in tax was assessed, since 
the determination of the overassessment 
results in the elimination of the interest 
assessed. 

Tampa Suburban Estates 

Tampa Suburban Estates, Tampa, Fla. 
Overassessments of income tax and in- 
terest in favor of the taxpayer are de- 
termined as follows: Fiscal year ended 
Apr. 30.,1926, $2,767.03; Apr. 30, 1927, 
$19,109.53. 

The amount of $20,040.62 of the over- 
assessments is made pursuant to the 
final order of the United States Board 
of Tax Appeals entered in the instant 
case for the above years, Docket No. 
44105. 

The balance of the overassessments 
amounting to $1,835.94 represents the 
remission of interest assessed in con- 
nection with deficiencies in tax. 
determination of the present overassess- 


ments causes the elimination of the in-| 


terest. 
Utah-Idaho Sugar Co. 

Utah-Idaho Sugar Company, Salt Lake 
City, Utah. An overassessment of in- 
come tax in favor of the taxpayer 1s 
determined as follows: Fiscal year ended 
Feb. 29, 1924, $43,080.23. 

The overassessment results from the 
allowance of an additional deduction on 
account of a net loss sustained in the 
taxable year 1922 since, after a field 
investigation and conferences held in the 
Bureau, it is determined that such net 
loss was materially understated in the 
tax return. Section 206(e), Revenue Act 
of 1924; article 1624, Regulations 65. 

M. Kirshner 

M. Kirshner, Plains, Pa. An overas- 
sessment of income tax, penalty, and in- 
terest in favor of the taxpayer is deter- 
mined as follows: 1926, $53,405.78. 

The overassessment represents the 
abatement of a portion of a deficiency 
in tax and 
valorem penalty, summarily assessed un- 
|der the provisions of section 279, Reve- 
|nue Act of 1926, since, after a supple- 
mental investigation, it is determined 
that the arbitrary method used in a prior 
audit to compute the taxable net income 
greatly overstated the correct taxable 
net income within the purview of section 
212, Revenue Act of 1926. 

Whitaker-Glessner Co. 

Whitaker-Glessner Company, Wheel- 
ing, W. Va. An overassessment of in- 
come and profits taxes in favor of the 
taxpayer is determined as follows: 1919, 
$212,951.83. 

Of the overassessment $152,540.07 is 
caused by revisions of the reported valu- 
ations of the opening and the eclosing 
inventories since, after a field investi- 
gation and conferences held in the bu- 
reau, it is determined that the valua- 
tions reported were materially under- 
stated and that the understatement of 
the opening inventory valuation in 
excess of the understatement of the 
closing inventory valuation and results 
in a net reduction in the taxable income. 
Section 203, Revenue Act of 1918; arti- 
|cles 1582 to 1584, inclusive, Regulations 
45; Appeals of F. N. Johnson Company, 


is 
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B. T. A. 306. 
Restorations to the invested capital re- 





Your Income Tax 


—— 


By David Burnet 


Commissioner of Internal Revenue 





The revenue act requires a return of 
every single person whose net income for 
1930 was $1,500 or more, every married 
couple living together whose net income 
was $3,500 or more, and every person, 
single or married, whose gross -income 
was $5,000 or more, regardless of the 
;}amount of net income. The tax being on 
|net income, necessarily many returns are 
filed that are not taxable. 

Net income is gross income less certain 
specified deductions for business ex- 


| penses, losses, taxes, charitable contribu- | 


tions, bad debts. ete., to be fully ex- 
plained later. All income, derived from 
any source whatever, unless exempt from 
tax by law, is gross income. However, 
in the case of a person engaged in trade 
or business, gross receipts do not neces- 
| sarily constitute gross income. 
| person, in determining gross income, may 
deduct from the gross sales the cost of 
the goods sold, but not the expenses of 
|the business. For example, if the gross 
sales were $50,000, the cost of goods sold 


$12,000, the gross income is $15,000 and 
}the net income $3,000. In this case, if 
the person is married and living with his 
| wife, he is required to file a return, al- 
though his personal exemption of $3,500 
jrenders his return nontaxable. Here 
arises the question: “Why is a return 
demanded when the personal exemption 
and credit for dependents exceed the 
amount of net income and thus reflects a 
nontaxable return?” The filing of a non- 
taxable return, however, is not a useless 
procedure, as far as the Government is 
concerned, Upon examination many re- 
turns claimed to be nontaxable are found 
to be taxable, the person filing the return 
having claimed more in amount than the 
personal exemption and credit for de- 
pendents to which he is entitled. 
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Abstract plants— F 
1914 purchased four other abstract companies, 


en foreseen with 
i the right to deduct annually a percentage of the cost 
d over the y 


e of competing plants— 
hased merely to create a monopoly and then | 
the business no claim for obsolesence should be al- 
he law is a reasonable allowance for exhaustion, wear 

sar of property used in the business, including a reasonable allowance for 
p vob aes i Kansas City Title & Trust Co. 
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be cut and pasted on Standard Library- 
nd filed for reference. 


would become obsolete in 1930 and that 
reasonable certainty in 1920 and not 


Notice to Appellee Required 
| In All Inter Partes Cus- 
toms and Patent Cases, 


| Effective Feb. 28 


sas City Title & Trust Co. (C. C. A. 8.) 


ears up to complete obsolescence would | 
| 


Notice to the appellee or his counsel 
| will be required in all patent appeals of 
|inter partes cases prosecuted before the 
|Court of Customs and Patent Appeals 
under new and revised rules of practice 
| which have just been adopted, to become 
| effective Feb, 28, according to Arthur B. 
Shelton, the clerk of the court. Mr. 
Shelton announced that copies of these 
new rules are now available. 
ported in the tax return on account of The new provision as to notice in 
the understatement of the opening in-|cases appealed from the Patent Office 
ventory valuation, excessive depreciation! reads: “That in inter partes cases ap- 
charged off in a prior year and disal-|pellant shall, at the time of filing said 
lowed by the Bureau in the audit of the petition of appeal in this court, or within 
return, and numerous minor adjustments | 10 days thereafter, serve a copy thereof 
necessary to reflect a correct computation | upon appellee or his counsel.” This was 
of the invested capital under the pro-|not required under the rules governing 
visions of section 326, Revenue Act of| patent appeals when the Court of Ap- 
1918, and the regulations promulgated | peals of the District of Columbia handled 
| therender, cause $34,528.66 of the over-| these cases, Mr. Shelton explained. In 
| assessment. 1929 this class of appeals was trans- 
The allowance ot an additional de-| ferred to the Court of Customs Appeals 
duction for the depreciation of prop-|and the name of the court was changed 
lerties used in the business causes $13,-|to the Court of Customs and Patent Ap- 
| 283.22 of the overassessment since, after | Peals. 
a thorough and extensive field exam-| Draft of New Rules 
ination of the taxpayer’s books of ac-| A draft of the new rules, made avail- 
counts and records and conferences held| able at the clerk’s office, shows that the 
|in the Bureau, it is determined that the| revision just completed by the court af- 
|deduction claimed in the tax ‘return| fects all classes of appeals, whether from 
|is inadequate and less than’ the} the Patent Office, the United States Cus- 
| reasonable allowance authorized by sec-|toms Court or the Tariff Commissioner. 
| tion 234 (a) (7), Revenue Act of 1918,| In several instances new matter has been 
| and articles 161 and 561, Regulations 45.| added, but for the most the changes 


(C. C. A. 8.)—V. U. S. 





The | 


interest and the total ad| 


Such a/ TA, 355, and Union Metal Manufac- 


turing Company, 1 B. T. A. 395; Cham- 
|pion Coated Paper Company v. Commis- 


| Appeals of Even Realty Company, 1 B. 
| T. A. 355 and Union Metal Manufactur- 
}ing Company, 1 B. T. A. 395; Champion 
| Coated Paper Company v. Commissioner, 
110 B. T. A. 433. 
| The amount of $11,556.77 is caused by 
|the allowance of additional deductions 
|representing losses sustained on the 
|final disposition of certain assets and 
|on certain securities which became 
; worthless during the taxable year since 
|it is determined that the deductions 
|claimed in the tax return were errone- 
ously understated. Section 234 (a) (4), 
Revenue Act of 1918; articles 111, 141, 
144 and 561, Regulations 45; Kilby Car 
and Foundry Company, 4 B. T. A. 1294. 

The balance of the overassessment in 
the amount of $1,043.11 is caused by the 
allowance of a deduction representing 
|the proper portion of the discount on 
| serial bonds applicable to this year since 
it is determined that the deduction 
|claimed in the tax return was materially 
understated. Section 234 (a) (2), Reve- 
nue Act of 1918; articles 111, 544 and 
| 563, as amended by T. D. 3206 (C. B. 5, 
| 223), Regulations 45; G. C. M. 3832 (C. 
|B. VII-1, 123.) 


| Estate of Henry Henke 

Estate of Henry Henke, Houston Land 
|& Trust Co., executor, Houston, Tex. An 
| overassessment of estate tax in favor of 
| the taxpayer is determined in the amount 
of $55,473.55. 

| The overassessment is caused by the 
allowance of a credit under the provi- 
sions of section 301(b), Revenue Act of 
1926, representing the amount of State 
inheritance taxes paid subsequent to the 
filing of the Federal estate tax return. 
Article 9(a), Regulations 70. 


Wheeling Steel & Iron Co. 

Wheeling Steel & Iron Company, 
Wheeling, W. Va. Overassessments of 
Income and :profits taxes in favor of the 
taxpayer are determined as follows: 
1918, $131,017.89; 1919, $50,538.58, 

Of the overassessments $76,890.94 is 
caused by the allowance of deductions 
for the amortization of the cost of fa- 
cilities constructed, erected, installed or 
| acquired on or after Apr. 6, 1917, for 
the production of articles contributing 
to the prosecution of the World War 
since, after thorough and extensive in- 
vestigations by Bureau engineers and 
conferences*held in the Bureau, it is de- 
términed that these deductions were er- 
roneously omitted from the tax returns. 
Section 234 (a) (8), Revenue Act of 
1918; Appeals of G. M. Standifer Con- 
struction Corporation and Vancouver 
Home Company, 4 B. T, A. 525, Manville 
Jenckes Company, 4 B. T. A. 765, and 
ew Refractories Company, 6 B. T. 
4. wo. 


The 


allowance of additional 


taxable year 1918 and errone 
ted from 


year. 


561, Regulations 45. 


Addidtions to the invested capital re- 


: d ; deduc- 
tions for certain ordinary and necessary 
business expenses incurred during the 
ously omit- 
ted the tax return causes $29,- 
397.90 of the overassessment for that 
2 Section 234(a) (1), Revenue Act 
of 1918; articles 101, 105, 107, 111, and 


|are not substantial. Where practicable 
rules governing both customs and patent 
|appeals have been harmonized. 


An example of this, according to Mr. 
Shelton, is found in connection with the 
rule controlling rehearings. Previously 
petitions for rehearing in customs cases 
could be filed within 30 days from the 
date of final decision. Under the rules 
used in patent cases by the Court of Ap- 
peals of the District of Columbia only 
15 days were allowed. The new rules 
provide that the petitions for rehearing 
in both instances may be filed within 20 
| days, exclusive of Sundays and holidays, 
|from the date of final decision, and that 
;the opposing party may have 10 days 
| within which to file objections. It is also 
provided that if the party seeking a re- 
hearing resides west of the Rocky Moun- 
tains an additional 10 days shall be al- 
lowed for the filing of the petitions or 
ebjections, 


Four New Rules 

Four new rules applying to all types 
of appeals have been added. One of these 
requires documetary exhibits to be 
printed unless otherwise stipulated or 
ordered by the court, or if it is found 
impracticable, to reproduce the exhibits 
in printed form. This rule, however, 
does not apply to invoices and entry 
papers in customs cases. The other three 
rules require that testimony, papers or 
exhibits in any other language than 
English shall be accompanied by a cor- 
rect translation, that every motion be 
typewritten or printed and state clearly 
its object, that oral arguments or mo- 
tions will not be heard unless the court 
specially assigns them for hearing, that 
notice of such motions must be filed on 
the opposing party within a reasonable 
time, and that no certiorari to correct 
diminution of the record will be awarded 
in any case unless a motion is made for 
that purpose. 

Petitions for review, under the revised 
rules, may be filed when subscribed by an 
attorney not a member of the bar of the 
court, but no further proceedings shall 
be had, other than dismissal of the ap- 
peal, until an appearance of the petition- 
ing party himself or of a member of the 
bar of the court is filed. 

Appeals for Patents 

In connection with appeals from the 
Patent Office involving applications for 
patents, the new rules state that the 
transcript of the record shall contain, in 
| addition to other matters certified by the 
Patent Office, a true and correct copy of 
all rejected claims which are in issue. 
Likewise, claims which have been allowed 
and which are involved in the issues 
presented must be copied following the 
rejected claims, and in cases involving 
interferences the courts of the inter- 
ference must be included. The rules also 
provide that in cases involving trade 
marks the transcript of the record shall 
contain a copy of the trade mark proposed 
to be registered and of the trade mark 
and registration thereof, if any, which 
is relied upon by the opposer applicant 
for cancellation or party in interference. 








Washington State Ruling 





ported in the tax return for the year i 

1918, due to the erroneous omission On Automobile Tax Levy 
therefrom of certain surplus reserves Tachi 

and a paid-in surplus, together with State of Washington: 


restorations on account of capital items 
charged to expense and numerous minor 
adjustments necessary to reflect a cor- 


rect computation of the invested capita 


under the provisions of seetion 326, Rev- 
enue Act of 1918, and the regulations 
Mn $27,- 
878.23 of the overassessment for that 


promulgated thereunder, cause 


year, 


_ The allowance of an additional deduc- 
tion for the depreciation of properties 
used in the business causes $19,688.01 


of the overassessment for the year 1919 


since, after a thorough and extensive 
field examination of the taxpayer’s books 
of accounts and records and conferences 
held in the Bureau, it is determined that 
the deduction claimed in the tax return 
is inadequate and less than the reason- 
section 
234(a) (7), Revenue Act of 1918, and 


able allowance authorized by 


articles 161 and 561, Regulations 45 
Appeals of Even Realty Company, 1 B 


sioner, 10 B. T. A. 483. 


Of the overassessment for the year 
1 19 the amount of $13,279.92 is caused 
$35,000, and the business expenses, etc.,|by a revision of the reported valuation 
of the opféning inventory, since a field 
investigation discloses that the valuation 


19 


reported was erroneously understated 


Adjustments are made accordingly. Sec- 
tion 203, Revenue Act of 1918; articles 


1582 to 1584, inclusive, Regulations 45 
| Appeals of F. N. Johnson Company, 


Company, 2 B. T. A. 306. 


The balance of the overassessments 
is due to the allowance of additional de- 
| ductions for taxes and losses which cause 
overassessments in the amounts of $8,- 
{971.28 and $5,450.19, respectively, since 
deductions 
tax returns were mate- 
234 (a) (3) 


it is determined that the 
}claimed in the 


rially understated. Section 
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|B. T. A. 246, and Ashtabula Bow Socket 


Olympia, Feb. 19. 

An automobile may not be distrained 
for taxes owing by the conditional ven- 
dee thereof, when such taxes were not 
levied against the car involved, the 
Washington Supreme Court recently held 
in a case entitled Pacific Finance Cor- 
poration v. Snohomish County. 


] 


Examination Is Suggested 
For Tax Officials in Ohio 


State of Ohio: 
Columbus, Feb. 19. 


Candidates for county ‘auditor or 
county treasurer should be required to 
pass an examination prepared by the 
State Tax Commission before being ap- 
pointed, the Ohio subcommittee on Tax 
Administration says ‘in its report just 
submitted, 

The report recommended _ several 
changes in the law for the purpose of 
tightening up the administration of the 
personal property tax; and urged that 
“the present provision for reassessment 
of real property every six years should 
be amended to provide for continuous re- 
assessment. It should be made the dut 
of the county auditor to reappraise eac 
parcel of real property during every 
year in which its value is found to have 
changed.” 

“A law should be enacted providing 
that each county auditor must reap- 
praise the property of his county every 
fourth year if it has not been shown to 
the satisfaction of the Tax Commission 
that the property of the county has been 
continuously reappraised and that such 
property has been entered on the dupli- 
cate at its true value,” the repert de- 
clared. 

Several changes in the law governing 
collection of delinquent real estate taxes 
and the sale of forfeited lands were sug- 
gested by the subcommittee, 


, 


, 
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Railroads 


Western Carriers 


Seek Reopening 
Of Grain Case 


Interstate Commerce Com- 
mission Is Requested to 
Vacate Order Before It 
Takes Effect 





[Continued from Page 1.] 


come of said carriers for the western 
district in the year 1929 was the largest 
in their history,” said the petition, “but 
was nevertheless approximately $90,- 
564,187 less, on this inadequate basis of 
valuation, than the return determined 
by this Commission to be fair, and was 
84.7 per cent of the net railway operat- 
ing income required to equal said return 
on such a basis of valuation. In 1930 
the net railway operating income of said 
carriers ($358,607,945) was less by the 
sum of $234,838,565 than the prescribed 
fair return upon the value of said prop- 
erty so determined (exclusive of any re- 
turn whatsoever upon the cost of addi- 
tions and betterments, less retirements, 
made in the year 1930) and amounted to 
but 60.43 per cent of the amount re- 


quired.” 
Continuing, the petition asserted that 
the carriers’ net operating income in 


” 


1930, “low and inadequate as it was, 


was attained only through a drastic re- | 
trenchment in the expenses of operation, | 
including sweeping reductions in expend- | 
“A direct result | 
in revenue and the en-| 


itures for maintenance. 
of the decline 
forced retrenchment program of these re- 
spondents,” it was said, “has been se- 
riously to increase unemployment 
throughout the western district.” Dur- 
ing November, a tabulation showed, 


there were 508,664 railway employes in| 


the western district, a drop of 128,428 | 
compared with November, 1929. Similar | 
reductions were shown for every month 
of 1930. 

Bus Competition Said Serious 

Pointing out that serious inroads had 
been made on railroad revenues during 
recent years by motor bus operations, 
the petition stated that buses operated 
on Jan. 1, 1930, amounted to 92,500, as 
compared with 90,500 on that date the 
year before, and 80,000 on Jan. 1, 1927. 
Mileage of routes operated has gained 
from 568,900 miles at the beginning of 
1927 to 782,500 miles at the opening of 
1930, and passengers carried gained from 
1,363,000,000 to 1,855,000,000. 

Reference also was made to Panama 
Canal and pipe line competition. 

“Since the close of the record herein,” 
continued the petition, “the changes in 
conditions have been such as seriously 
to impair the credit and adversely to 
affect the marketability of securities of 
the carriers of the Western District. 
Not only has the market price of their 
common and preferred stock declined to 
such a level that it is impossible for 
them to secure additional capital or to 
refinance through the sale of stock, but, 
in addition, their bond issues have, in 
many instances, ceased to command the 
credit which they formerly enjoyed. 

Bond Situation Explained 

“In States which have statutory re- 
quirements in respect to earnings of 
railroad companies as a condition pre- 
cedent to the legal investment in the 
bonds of railroad companies by savings 
banks, the decline in railroad earnings 
has been such as to jeopardize the eligi- 
bility of these bonds, in many instances, 
for savings banks investment. 

“Under the law of New York as it 
formerly existed, almost $500,000,000 of 
bonds of carriers in the Western Dis- 
trict were stricken from the approved list 
for savings banks investment during the 
period between 1917 and 1928, whereas 


only $6,000,000 of bonds of other car- 
riers were so stricken during the same 
period. 


“The New York statute was amended 
effective Apr. 12, 1928, so as thereafter 
to require that railroad companies should 
earn at least one and one-half times their 
interest charges before their bonds could 
be eligible for savings bank investment. 

Opportunity Sought for Review 

“In the year 1930, the earnings of 
many large and important carriers 
throughout the Western District were 
so reduced as barely, if at all, to comply 
with this requirement. Upon a rehear- 
ing, petitioners will offer evidence con- 
cerning these facts and will show that 
their present earnings are such that, 
if a further reduction of substantial 
proportions in their income be required, 
large additional amounts of their. bonds 
will cease to be eljgible for savings banks 
investment in New York and other im- 
portant States.” : 

The petition asserted that the Commis- 
sion’s order, if permitted to become effec- 
tive on Apr. 1, 1931, as scheduled, wil! 
“threaten the maintenance of an adequate 
system of transportation and impair the 
ability of the carriers in the Western 
District to provide the same.” 

It was charged that Commission esti- 
mated increases in cla&s rates of from 
$10,000,000 to $12,000,000 per year, which 
it is claimed will result when the Com- 
mission’s order in Western Trunk Line 
Class Rates becomes effective “will not 
augment the earnings sufficiently to pro- 


duce a fair return upon the carriers’ 
property in the Western group as a 
whole.” 

The Commission’s estimates are too 


high, according to the petition, and any 
increases which may result in carrie: 
revenues as a result of the decision in 
the Class Rate Case, will be more than 
offset by the grain rate reductions as- 
sailed. 

The Commission was urged to vacate 
its order in the gain case, or at least to 
grant a further postponement to permit 
of further hearing and reconsideration 
of the issues involved. 





Pan American Air Treaty 
Favored by Senate Group 


Favorable report on a convention on 
commercial aviation adopted at the sixth 
international conference of American 
States held at Havana, Cuba, from Jan. 
16, to Feb. 20, 1928, was ordered by the 
Senate Committee on Foreign Relations 
Feb. 19. 

The Secretary of State, Henry L. Stim- 
gon, in a letter to the President, which 
was submitted to the Senate with the 
convention, pointed out that “this con- 
vention was not signed as a separate in- 
strument but was included in the final 
act of the conference, which was signed 
on the part of all the governments repre- 
sented at the conference.” Mr. Stimson 
stated further that “the Departments of 
War, Navy, and Commerce have been 
consulted and are in favor of the United 
States becoming a party to the conven- 
tion on commercial aviation.” 
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To Be Abandoned 
| 
sonata 
Borax Mines Shut Down and} 

Town at Railway’s Terminus | 

Is Uninhabited 

Death Valley’s only railroad is about | 
|to follow its only town into extinction, 


the Interstate Commerce Commission | 
having just authorized the Death} 
Valley Railroad Company, Ltd.,  to| 


abandon its entire line extending for 20 | 
miles between Death Valley Junction 
and the now uninhabited town of Ryan. 
| (Finance Docket No. 8602.) 
| The town of Ryan was built during the 
|active operation of borax mines in the 
lvicinity, which have since been aban- 
|doned. About three years ago the Pacific 
Coast Borax Company, which operated 
the mines, converted some of the build- 
jings at Ryan to hotel use, and the rail- 
jroad operated a motor bus during the 
|hotel season to accommodate passenger 
traffic. This project, however, was aban- 
| doned early in 1930 due to lack of patron- 
age. 

“It is apparent,” said the Commis- 
sion’s report, “that there is no need for 
the continued operation of the line and 





| the record indicates that its abandonment 


would not result in public inconvenience.” 





Speed in Traveling 


Said Not to Prove | 


sociated with him in carrying forward| investigate the subject and tell me if 
the details of these transactions, I called 
attention to the necessity for the ut- 
m 


ol 


Detrimental to Body 


into. 


this. 


Federal Scientists Assert 
Danger in Fast Movement 
Lies in Sudden Dives and 
Sharp Turns 


Speed is not known to affect detri- ; 
mentally the bodies of human beings, it 
was explained orally Feb. 14 by scien- 
tists of the Army Air Corps and of the j 
Aeronautics Branch of the Department 
of Commerce. 

Evil effects in flying, however, it was 
explained, may result from sharp turns 
dives. But the human) , 
system, nevertheless, could withstand 
traveling, as is predicted, at a speed of 
1,000 miles an hour. 

It remains only for science to develop 
the proper machines in order to make 
possible flight at this speed, it was said. | j 

The following additional information | | 
was furnished at the Army Air Corps , 
and at the Department of Comerce: t 
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In the early days of the railroads, | 1 
stories were circulated about “the harm 
which would result from traveling at 15 } 


miles per hour.” In these days we re- 


a ( 
alize how absurd the notions are. Today, 


é 






with  scient developing machines 
which are traveling faster than ever be- ; 
fore, similar opinions are being circu- 


lated, but have as little scientific basis. 
progress in mechanics reaches the 


If : 


travel at exceedingly high rates of speed, 
there is no reason to presume that such 
speeds in themselves will have any more 
harmful effects upon the human system 
than traveling at 15 or 50 miles per 
hour. 
No Bad Effects Discovered 

Man has attained speeds of over 250 
miles per hour on the ground and has 
exceeded 350 ‘lies per hour in the air. 
So far as can be ascertained, there have 
been no bad effects manifesting them- 
selves as a resuit of such rapidity. The 


Death Valley Line | 


sity for a building became apparent, the} say a word about the inspectors. 
process was to have inspectors secure|in Mr. Bartlett’s testimony a remark to 
options on 
| prospective bidders had secured options./ about the kind of a report the Postmas- 
| Where this occurred they were required|ter General wanted—or something to 
to make that option over to the Post-| that effect. 


be no advantage to any individual. Real| hesitate to denounce that as both base- 
estate values were arrived at by careful) less and slanderous. 


f 


¢ 


ant } 
abDdied 


in 


; to hav warde i ° 

stage where we can have planes which, fora e awarded him the contract. 
ae to the budget and was so sub-| have in the corps. 
mitted, 


of its own agents out to follow up the 


post office people, merely in order that/ 
the last 


order to guarantee the Government’s get- | 
ting the very best values obtainable. 


Previous Administration 


subject of leases, I repeat that there was 
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Lease of Post Office Site in St. Paul 
Defended by Mr. New at Investigation 


% * 
Former Postmaster General in Prepared Statement Tells 


Senate Committee That He Does Not Believe Fraud 
Was Practiced in Making Award 














tell the truth. That was part of the 
code. And I do not, know of a single 
instance where this was deviated from. 

The first set of the inspectors sent by 
me made their investigation and duly 
reported it. I have not seen their re- 
port for years and I understand it is 
now in the possession of this Committee, 
but I do know they told me they could 
find not the least evidence of crooked- 
ness on the part of anybody with refer- 
ence to any feature of that contract. 

Meantime the St. Paul Commercial 
Station building had been purchased from 
|the original owners by Jacob Kulp and 
|Company. Kulp was one of the profes- 
sional bidders referred to. He appeared 
as a competitor for a majority of the 
contracts advertised for by the Govern- 
|ment and because he was the shrewdest 
|and closest bidder of them all, he was 
| successful in more cases than anyone 
else. The late Hon. James W. Good, late 
Secretary of War, then practicing law 
in Chicago, was Kulp’s attorney. Some- 
time in 1924 Mr. Good came to me and 
said that Kulp had gotten into a quarrel 
with his brother, which made a reorgani- 
zation of his company necessary, and 
that meant refinancing it as well; fur- 
i|I sent my men. | ther, that he could not do that with what 
| . : t to| Was known as the’cancelation clause in 
I want to digress for a momen the Gt Paul conteact. 


I note 
Mentions Original 


Cancellation Clause 


What I refer to is that in the original 
contract there was a clause giving the 
Government the right to cancel a lease 
|any time within the term of its life in 
I believe, from six| case zhe Government wanted to replace 


nquiry among real estate dealers, offi-| years contact with them that the whole|the leased property with a building of 
I |its own. The commercial wisdom of plac- 


‘ial records examined that we might] postal service of the United States Gov-| i A f 
nave information as to the prices paid} ernment is made up of as fine a body| ing a clause of that kind in a contract 
or realty in that neighborhood where| of employes as ever gave faithful serv- | had become a matter for serious consid- 
here had been recent transfers, and|ice to the public. The inspectors are | eration. Our own experience, ‘as well as 
iothing was left undone to give us a/carefully selected from among the best | the experiences of other branches of the 
orrect understanding. The site once se-|of them. They are not even eligible for | Government, had proven that it was con- 
ected, bids were advertised for in the| appointment as inspectors until after | trary to good business policy to have it 
isual way and the Department did every-| they have served for at least four con-|there for the perfectly obvious reason | 
hing it could in every possible way to| tinuous years in one of the four higher | that bidders would ask more for a lease | 
neourage the number of bidders. It was|branches. Then they are chosen as the| that had in it the termination clause than 
nevitably true that certain professional | result of careful examination and with-|for one that did not. The subject was| 
jidders would enter the field. They out regard to any other consideration | fully considered by the Bureau of the) 
made arrangements for their financing|than that of fitness. Their progress Budget, and less than a year preceding 
hrough reputable and long-established| thereafter is in their own hands. They Mr. Good’s visit the Interdepartmental | 
yond houses and in this way were en-| advance just in proportion to the excel-| Board of Contracts and Adjustments had 
in most cases to become closer|lence of their service as proven by the| said in a report to General Lord: 
idders than others. Of course what the records they establish, the only quali-; “b. One of the unfair provisions con-| 
;overnment was interested in was price! fication to this being that an effort is tained in many Government leases hereto- 
and quality and even had there been one made to see that their geographical dis-| fore executed was a reservation by the 
man or firm to have been the low bidder| tribution is fairly made. An inspector| Government of the right to cancel the| 
every case it would have been the| who colored his reports would not be} lease at any time upon a certain num- 
orn duty of the Postmaster General,| worth his salt. He would be detected in| ber of days notice. As this was con- 
e budget and everybody else concerned | it without shadow of a doubt and in-| trary to commercial practice, making 
| Be-| stead of profiting by it he would cer- | the Government an undesirable tenant, 
ore a contract was made it had to be|tainly lose any good standing he might | tending to increase the rental and often 
preventing the leasing of desirable prem- 
ms pF ises, the provision permitting cancela- 
Praises Reputation pyr by one party without the consent | 
of the other was omitted, in accordance | 
Of Postal Inspectors i ; with the authority granted in a recent 
The United States post office inspec-| act of Congress. To insert such a pro- | 
|tors are known the world over as t € | vision for the original or renewal term| 
‘best, as well as the most remorseless | would therefore be a deviation requiring 
investigators in the whole field of in- prior approval.” 
vestigation. They are career men. | This recommendation had been fol- 
(makes not the slightest difference to||owed from the time of its approval 
them who the Postmaster General may | py General Lord, and Government forms 
be, for Postmasters “General come an 


tion is chiefly centered. All the negotia- 
tions for it, including the price to be 
paid, length of term, and everything else, 
ducted under the administration 


[Continued from Page 3.] 
this Committee nor the public is inter- 
ested in the personal. relations between | 


Mr. Bartlett and mysclf and I shall not} were con 
enter into them further than to say| of Postmaster General Burleson and the 


that his dislike of me was notorious | personal supervision of John C. Koons, 
throughout the service. He was appar-|his First Assistant Postmaster General. 
ently obsessed with the idea that he|I believe Mr. Burleson to have been a 
ought to be Postmaster General, but I| perfectly honest man and I say the same 
couldn’t share his enthusiasm for the|of Mr. Koons. I have no doubt whatever 
other idea that I ought to die in order|they did the best they possibly could 
that there might be a possibility of his| at the time in the making of that lease. 
serving out my term. Except that I|Mr. Koons is a permanent resident of 
resolutely continued to live, I never in| Washington and is available to this Com- 
any way sought to interfere with the| mittee at any time, and I am sure he 
realization of his ambitions. I endured| Will be more than glad to tell you all 
the official relation with him all those! about it. 
years merely because that on the one] Of course I never heard of the St. 
point of his capacity ac a trader I did| Paul lease until after I had become Post- 
place confidence, I stroked his back on| master General. After I had been in 
that point until he purred, | office some time.vague rumors began to 
It was because I wanted Bartlett as|reach my ears of suspicious circum- 
a trader that I kept him there. Time/| stances in connection with it. I decided 
and again, in the presence of those as-|to send some inspectors to St. Paul to 





| 


| 
| 


there was any substance in these rumors. 
| Then I found that my immediate prede- 
st care and the most careful scrutiny| cessor, Dr. Hubert Work, had done the 
every phase of every contract entered| same thing and that the inspectors sent 
faa associates will confirm) by him had found nothing wrong. Still 
“all them! 


Speaking generally, when the neces-| 








desirable sites. Sometimes|the effect that inspectors would make 


On behalf of as fine a set} 
master General in order that there might|of men as I ever worked with, I do not 








h 


Usually the Budget sent some 


precaution might be taken in 


Refers to Activity Under 


And finally, in concluding the general 
of contracts were amended to comply} 





| miles and its width is 57 miles. 





change from movement of less than 50| R°Ver a. single lease made during the) go with the changes of administrations| with it. Mr. Good asked me if. there| 
miles per hour to that of 350 has been| eMtire six years of my service as Post- and the average of their tenure of office | would be objection to making a new con- 
rather abrupt; that is, in the master General in which Bartlett was in| is only two or three years, while the in-| tract for the St. Paul lease with that| 


last few 






years in which mechanical devices -e amy way interfered with or. where a|spector goes his way until in the fullness | clause left out, which ~-ould enable Kulp 
been perfected to make this possible. single fact or circumstance relating to! of time he reaches the period of retire-| to refinance and continue in the field. I 
Should science develop machines which 2 ©85¢ Was not fully known to him, and) ment. Many inspectors have seen service | know that he also talked the whole mat- 
are capable of 500 or 1.600 or even i that I specifically and positively in-| under half a dozen or more Postmasters| ter over with Mr. Bartlett, and Bartlett 
more miles per hour there is no appar- clude the case of the St. Paul Commer-|General. Never in the whole six years! offered no objection to it. It was talked | 


ent reason why man should not be able 





to withstand rates such as these. 

There is, however, the assumption 
made that flight is in a straight line. 
Should the line of flight vary so as to 


include rapid turns, then other factors 
dependent upon well-known physical 
laws enter. In making a rapid turn a 
person subjects himself to the mechanics 











cial Ste 
my 








I was Postmaster General did I ask an} 
inspector to color a report. They didn’t 
have to be instructed to get the facts—to | 


n lease to which I now direct’ 
attention. 





about and fully considered by everybody | 
in the Department who had anything to 
do with the making of leases, and they 
will so testify. 

_It is perfectly absurd to say that I} 
did not consult Bartlett about this, for | 


everybody in that division knew of it.| 


| 


This lease is the one on which atten- 


Rate Decisions 
Announced by the 


| spectfully suggest that you call Mr. 


































}and Mr. Trotter has told you so. 


| 


of the laws of ce ugal force Just I : : Charles F. Tr 
ugal f . Ju J s - Trotter, who was then 
onthe seater tc A bucked hick to ceean nterstate ommerce Commission Mr. 
rapidly around in a circle is forced in| Summ. —. — ~<a 
an outwar irecti S hat it presses ‘ ; cae : ee ; : ae 
= ww 8 r ee an *" oat E Presses The Interstate Commerce Commission| State of California, and to Reno, Nev., found 
age ne bottom of the container) 9n Feb, 19 made public decisions in rate| not unreasonable, and complaints dismissed.| every step~he took on any of these! 
and does not spill, the blood in the! eas hick panie cecisions It Fate!" No. 23515, Sub-No, 1.—Carroll Graham | things; 1 Mr. Char 7 a 
cceitan Wamhadn” aumake I © | cases which are summarized as follows:| an oO. an os Su ae eS aoe ames | t “ = a Charles A. Carle, who 
uman syste pacts. yas ade , ass Co., Ine. v. eago & } ‘ was Mr. MeMillin’s sistant Sha | 
No Phillips & Co., Inc. v. Norfolk} pa: : : ; in's assistant. The idea | 
4 : Muy + inc, Vv. 2 Railway. Zates on 12-ounce glass beer ithat B . | 
, ae - ‘a eg p ten | } a | artlett was é 
Centrifugal Force - Rates on potatoes, 1M) bottles from Terre Haute and Winchester, | ture of it ae Wee ee of any fea- | 
An aviator m turning rapidly has his ie and _ Princess Anne,/|Ind., to Sheboygan, Wis., found not unrea- | I 9M q prepos erous. , 
head toward the center of the circle and eae eUTOOUR, Philadel- | sonable. Complaint dismissed. considere Mr. Good’s suggestion one | 
the lower part of his body in the direc-| > i unreaso able. Reasonable No. 23617.—Bowersock Mills & Power Co. thet lant property be given favorable 
ior , > neri . T } £0, — . A ant paration awarded, y shisc 2k : Santa . ailway. | consideré 
tion of the periphery. The blood from No. 21 West Wentace Grek Dipsen v. Atchison, Topeka & Santa Fe Rai r et ‘ded om ion by the Department pro- | 
the head due to the centrifugal force is|v. Ili tral Railroad. Rate hitn Interstate rates charged on numerous car-| vided the Government would benefit from | 
somiciaeehie dinaction Af Sha 5 ee parts ea at eden vates on sein loads of wheat, from pointe m Kansas, | it. I said so then and say so now. I 
sent ° lower parts | In ( s, from mines in west-| oxlg ' »xAS. Colorado, to Lawrence, : § * . 
of the body, which are toward the out-| erm Kentucky to destinations in Michigan, Selenens, Sees are rote and reshipped had in mind the general attitude of the 
side of the circle in which he turns. | Hlinois, W seonsin, Minnesota, Iowa, Ne-| therefrom as mill feed, to points in Kansas, | Geverneaent toward the wisdom of using 
The vessels in the lower part of the | braska, North Dakota, and South Dakota| Missouri, Illinois, and Towa, in straight and | f e cancelation option clause in its fu-| 
body, particularly the’ splanchnic arter-| 9; “ial not unreasonable, but unduly preju-| mixed carloads, found inapplicable to the | (ure contracts. I knew perfectly well| 
ies of the abdominal region, are suffi-| ordered. temaved ances, Undue prejudice | extent that the factors to Kansas City, Mo.,| that making the modification asked for 
ciently elastic to receive this surplus nen TEMIONEE, BASEN) 86 noted. exceeded the contemporaneously applicable | did nos divest the Government of its 
Se ali eae te eal” ae er taste es Examiners’ Reports corn rates from and to the same points.| right to acquire that ieumate of BR . 
Saale iwanid tuee Gancae ty himeelt & ket rhe Commission also made public pro- Reparation awarded. age oe | time by condemnation proceedings _ 
porary anemia of the head The blood posed c.g of its examiners in rate pee Fe — Oe OOo. ee a matter of fact, it has since so ac. 
: “4 . e : a cases, e lvine sis ia aaa as ,_ | cinnati, rago & St. Louis Ra ; ates | ° . ‘ ee s _ 
is withdrawn from the eyes and the oo = ere examiner conclu charged on one carload of potatoes from | duired it. The Government was abso- 
brain, and he may become unconscious sikich to the disposition of the cases,| tastings, Fla., to Chicago, Ill., found appli- | utely bound by. the terms of the old 
or may, as pilots describe it, “go black.”, ¥™¢h are summarized as follows: cable. Complaint dismissed. oe _ to price. What I did did not 
On the other hand, in makine a turn! .. No. 28043 ar related cases.—Russell No. 23810.—Hamilton Manufacturing Co.| extend the life of the lease by an hour 
anemia he is subjecting his ¢ lane and domestic carload rates on logs, arges re a ts Ut-i8 . > pie 
anemia ne 1s bjecting his airplane to stumps, burls, flitches, and ecrotches from | loud speakers, in carloads, from Two Rivers, | ; mat & would otherwise 
a mae aust nat Salat rok tae eas tum} , and crotch I , have had to pay. Besid 
a great physical strain which may in| New York, N. Y., Boston, Mass., and points | Wis. to New York, N. Y., found unreason-| saved it was tru, esides the money 
cases be sufficient to cause the collapse | taking the same rates to Indianapolis, Evans-| able. Reparation awarded. a St. Pp — rue that the postmaster 
of the plane even before the aviator] ville, and Edinburg, Ind.; import carload Finance Cases , aul was at the time urging that 


can possibly become unconscious. This| 
in a sense is a safety factor. High speed | 
planes can not be built too heavily, so} 
that this safety factor will most likely} 
remain. | 

As the speed of a plane increases the} 
centrifugal force in turning also in-| 
creases, but here again is another safety | 
factor for as the speed of the plane in-| 
creases the radius of the turn must also | 
be increased and the centrifugal force} 
thereby decreased. The ordinary pre- 
cautions which aviators exercise with 
the speeds in vogue today regarding the 


avoidance of making their turns too 
sharp will undoubtedy be borne in mind 
and perhaps emphasized with higher 


speed planes. Centrifugal force can for 
this reason be ruled out as a hindering 
tactor. 
Danger in Rapid 
Another element that enters in the| 
very fast plane is that of the possibility 
of dropping too suddenly under power. 


Diving 


In diving rapidly from an altitude of 
low air pressure to one of relatively 
high pressure another danger presents 
itself, The ears are particularly sensitive 
to very rapid changes in pressure, and | 


may readily become injured under such 
|conditions, But this merely adds an- 
|other preeaution which will be necessary 
in flying at very rapid rates. As far as 


the Government give it more gs 

| this St. Paul Commercial Station and . 
| the event that that additional space was 
| granted the saving would be very sub- 
| Stantially increased. Furthermore, I con- 


rates on the same commodities from Balti- r ’ re s 
| ss so made public de- 
more, Md., and points taking the same rates, | The Commission als Pp 


and Norfolk and Newport News, Va., to cisions in finance cases, which are sum- 
Indianapolis, Evansville, and Edinburg, and|™marized as follows: 
import carload rates on the same commodi- Docket No. 


Finance 8633.—North Texas 


ties from Philadelphia, Pa., and Montreal,| & Santa Fe Railway, construction. Certifi- | gj : , n 

Que., Can., to Indianapolis found not unrea-| cate issued authorizing the North Texas & ee an it was to the direct benefit 

sonable, Complaints dismissed. | Santa Fe Railway Company to acquire and bid overnment to keep in the field as 
No. 23509 and related cases.—Hart &|construct an 18%-mile line of railroad in | >i ders on future contracts every close 

Reno, Inc. v. Atchison, Topeka & Santa Fe| Hansford and Hutchinson counties, Tex, competitor possible. The more bidders 

Railway. Rates on radio receiving sets and| Finance Docket No. 8662.—Missouri Pa- there were and the greater their ability 


on combination radio receiving sets and| cific Railroad, bonds. Authority granted to 
talking machines, in straight or mixed car-|issue not exceeding $61,200,000, principal 
loads, from various points in the States of| amount, of first and refunding mortgage 5 
Illinois, Indiana, Kansas, Ohio, and Massa-|per cent gold bonds, series I, to be sold 
chusetts to various destinations in the | at not less than 9214 per cent of par and 
laccrued interest; $42,874,000 of the pro- 
ceeds to be used for refunding purposes 


to figure closely, the greater the pros- 
pect for Saving to the Government. 

As to my interviews with Mr. Good 
I am _ most thankful to be able to say 
that I am not the type of man to call a 
man friend in life and then by insinu- 
' and the remaining proceeds to be used to | ation and innuendo asperse his good re 
there is no detriment. |reimburse the treasury in part for capital | utation after he is dead. Mr. Good or 

Apprehension which may be felt in| expenditures made therefrom. Condition | asked me to do anythin that T thought 
considering flying at 1,000 miles per) prescribed. open to criticism ° that he id elther 
hour should be dissipated. Speedy mo- Uncontested Finance Cases for that matter "Both Z Lo — 
tion of itself does not exert harmful ef-| The Commission also made public de- vate life I am su “ 7 Pekee 
fects upon the heart or the blood-distrib- cisions in uncontested finance cases, sum-| ).,) en theese rai ec 
uting system or impairments of the optic | marized as follows: | i , ime 
and aural nerves as some people have! Report and certificate in Finance Docket oe hes cannes st nee Mr. Goad 
opined, With proper precautions taken | No, 2656, authorizing the acquisition by the | reached about the ‘contract, ar an 
to avoid sudden dives of great depth and | Southern California Telephone Company of | ¢) "x7, Bartl Df warns see 
exceedingly sharp turns, traveling at | the properties of the Valley Telephone Com- ak “¢ ar ett. it was my invariable 
“death defying” speeds will present no | Pany, approved, ee ee eee tr ae er 

in charge of 





: q 
the factor of speed alone is concerned 
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New Jersey Acts 
On Traffic Lights 





State Commissioner Says Un- 
necessary Signals Will 
' Be Eliminated 


State of New Jersey: 
Trenton, Feb. 19. 


More than one-half of the 1,250 street 
and highway intersections in New Jer- 
sey which are controlled by traffic lights 
are outside of the cities, according to a 
statement issued by the State Commis- 
sioner of Motor Vehicles, Harold G. Hoff- 
man. A survey which developed this 
information, he said, also showed that 
there are 13,000 stop signs in use. 


As to the traffic light, the statement 
said, the situation can only mean_ that 
“in hundreds of instances it is employed 
with the sense that it is a panacea for 
the ills growing out of motor-vehicle 
use.” 

While agreeing that there are intersec- 
tions outside of cities where the use 
of traffic lights may be justified part of 
the time, Mr. Hoffman said that ‘‘these 
conditions, however, are the exception.” 

“New Jersey intends to rectify the 
condition thus revealed,’ the statement 
continued. ’ 

“Neither traffic lights nor stop signs, 
effective as they are, are panaceas for 
any aspect of our current traffic prob- 
lems. Because they are justified at one 
intersection does not mean that they 
will do equally well at another. This 
State intends, through the research and 
studies of the Traffic Commission, to 
join others in coordinating and giving 
uniformity to the use of signals.” 


Coast Guard Cutter 
For Lake Erie Use 


Approved by Senate 


Need for Protection of Ship- 
ping on Inland Sea Is Em- 
phasized in Committee of 
Commerce Report 


Construction of a cutter to cost not in 
excess of $650,000, for use by the Coast 
Guard in rescue work and for assistance 
to shipping, on Lake Erie, is authorized 
by a bill (H. R. 12284) recently passed 
by the Senate. The bill, which had the 
approval of the Secretary of the Treas- 
ury, now goes to the President. 

The statement of the Committee on | 
Commerce which reported the bill as to 
the reasons for its passage follows in| 
full text: 

Between 34 and 35 per cent of all the 
water-borne commerce of the United | 
States is carried on the Great Lakes. | 
Stated in terms of net tons the total} 
United States sea commerce was in 1928 
499,973,927, and the total on the Great 
Lakes was 269,007,513. The total num- 
ber of Coast Guard cutters is 36. Of this 
total 35 cutters are on the sea, and only 
one on the Great Lakes. 

The Coast Guard cutter is greatly 
needed to assist ships in distress because 
of storms. Lake Erie, contrary to the 
notion of many, who have not seen the 
Great Lakes, is in reality an inland sea. 
The extreme length of the lake is 240) 


Cutters Mostly on Salt Water 


Calculated on the basis of percentage 
of water-borne commerce carried, there‘ 


|should be on the Great Lakes 12 of the 


36 cuters now owned by the Government. 
Calculated on the basis of the number of 
casualties there should be five Coast 
Guard cutters assigned to duty on the 
Great Lakes. 

It is clear, therefare, that the Coast 


| Guard cutter provided for in the pending 


bill gives the Great Lakes only two-fifths 
of what they should have on the basis 


| of casualties. | 


Certainly it needs no argument to 


| show the wisdom and necessity of hav- | 


ing at least one cutter on Lake Erie 
to help ships in distress. 





For confirmation of this statement I re-| from his desk and from the building, in| 


which case I asked for his assistant. I 


| suppose it was under such circumstances | 
| Bartlett’s assistant; Mr. Frank E. Mc-|that Mr. Trotter came to my office on 
Millin, then Chief of the Division of | the occasion concerning which evidence 
Leases, who was at Bartlett’s elbow at| has been given before this Committee. 


I suppose I did tell Mr. Trotter to make 
the memorandum in question, but the 
statement that I told him to sign Bart- 
lett’s name to it is absolutely untrue, 
Asa 
matter of fact, Trotter never did sign 
it. There was nothing irregular or noth- 
ing unusual about any feature of that 
transaction and the lease went to Bart- 


paper like it. 

_ An attempt has been made to make 
it appear that Mr. Good made misstate- 
ments to me, particularly with reference 
to his having seen Mr, McCarl about the 
ating of the change under considera- 
ion. 
did say he had mentioned the matter to 
Mr. McCarl, which, I am told, Mr. Mc- 
Carl now denies. I knew both these 
men well and I have the most complete 
confidence in the word of both of them, 
but human memory is fallible. I do not 
believe Mr. Good told an untruth about 
it. @Jnderstand, I mean no possible re- 
flection on either man. Either of them 
may have forgotten. Mr. McCarl and I 


and I am quite sure that each respects 
the other’s integrity. The lease was 
subsequently approved by the Comptrol- 
ler General’s office on the ground that 
the Government had received a valuable 
consideration for the change. 

And then there is a mysterious refer- 


competitors on some of these bids. As 
to that, I never even heard the subject 
mentioned. It would have made no pos- 
sible difference either way if anyone in 


ment contracts had contributed to either 
the Republican or the Democratic cam- 
paign funds, 

Sometime along about the middle of 
March, 1928, I was notified that the 
Grand Jury of St. Paul had filed a re- 
port intimating that there were indica- 
tions that fraud, misrepresentation and 
corruption had entered into the leasing 
of the Commercial Station post office at 
that city. The first thing I did was to 
issue a peremotory order stopping all] 
payment of rent on the building. I did 
this with the deliberate purpose of fore- 
ing the whole matter into court. I was 
determined to bring into the open every. 





| por ler in Finance Docket No.| ant Postmaster General 
cruel hardships upon the an system. teport and ort Eee as _ 5 n 
Closed a Argpotie od eee aed 8619, authorizing the acquisition by the| whatever matter might be under con- 


¢ } Testern New York & Pennsylvania Rail- | gj ; . . ad 
saaaiaian deemn wind ana catl ole leaen Wes sideration whenever a case was brought 


. 4 road Company of control of the Connect- . 
the riders at the end of their journey as|ing Terminal Railroad Company, by pur- | 0 arved. the 
normal as when starting out, 


chase of capital stock, approved, 





body who had anything to say about 
that contract and suspending payment 


Quite naturally, it often|°f the rent compelled a suit in the trial 
occurred that the Assistant was absent|0f which anybody who knew anything of | 


lett’s desk as did every other lease or| 


To the best of my recollection, he | 


have been the best of friends for years | 


ence to campaign contributions made by | 


any way related to one of those Govern-; 


ge Unirep States DaILy 
Service 


Supreme Court 
Asked to Review 
Rail Wage Ruling 


Validity of Opinion by Fed- 
eral Labor Board Holding 
Virginian Railroad to 
Contract Questioned 








The Supreme Court of the United 
States has just been asked to review 
three cases arising out cf a decision of 
the United States Railroad Labor Board 
in which the question is presented 
whether that Board’s decision consti- 
tutes a contract of binding effect upon 
the parties. The matter comes before 
the court in a petition for writs of cer- 
tiorari in three companion cases, entitled 
The Virginian Railway Co. v. Chambers 
et al., Nos. 733-735. 

It appears in the petition that the 
railroad company had a'working agree- 
ment with the Brotherhood of Engineers 
and Firemen under which provision was 
made for the determination of disputes 
between the company and its employes. 
The company agreed that, were the dis- 
pute determined in favor of the employe 
it would pay him the wages lost while 
out of employment. 

The c'ferences of three employes in- 
volved in these cases were submitted to 
the union and by it taken up with the 
railroad authorities who decided against 
thera, the petition continues. Thereupon 
{the labor organizations called a strike 
and the Railroad Labor Board inter- 
vened. Following a hearing it deter- 
mined the matter of the three men in 
their favor and directed their reinstate- 
ment with back pay subject to deduc- 
tions for amounts earned elsewhere dur- 
ing the time involved. The men were 
advised to report for work and did so, 
but when ased to go out with engines 
they refused. At the trial, it is stated, 
they gave as reason for their refusal the 
fact that the union’s strike was-still go- 
ing on, 

It is pointed out that subsequently the 
three men brought suit for the lost wages 
claiming, (1) “that the hearing of the 
United States Railroad Labor Board was 
an arbitration of the dispute, and its de- 
cision as to back pay was binding” on 
the railroad, and (2) “that petitioner 
(the railroad company) had breached its 
working agreement with them by dis- 
charging them without just cause and 
that they were due the wages that they 
would have earned while wrongfully kept 
out of service.” 


The Circuit Court of Appeals for the 
Fourth Circuit sustained the claims of 
the employes and entered a judgment in 
their favor. 

The railroad company asserts in its 
petition that the “Circuit Court of Ap- 
peals erred in finding and holding that 
the parties had ratified the decisions of 
the United States Railroad Labor Board, 
and that the alleged ratification consti- 
tuted a complete and binding contract 
between the parties.” 


Post Office to Pay 
Less for Air Mail 


Operators Agree to Reduction 


Of $2,000,000 


[Continued from Page 1.] 


phase of the situation which has caused 
the Post Office Department considerable 
concern, have been discussed by the op- 
erators and. revisions of schedules prob- 
ably will take place in the future. 

Institution of additional service on 
routes now in operation is expected to 
attract more passenger business, as well 
as offer more rapid mail transportation. 
General agreements on passenger rates 
are expected, it was added, as well as 
additional cooperation between various 
transportation systems. 

Certain operating companies will be 
forced to take large cuts in revenue as 
the result of revisions now awaiting the 
Postmaster General’s approval. The 
| total amount of the losses cannot be pre- 
| dicted, however, as schedule changes may 
‘have a compensating effect in certain 
cases. 

The lowest of the present rates, under 
terms of contracts entered into since en- 
actment of the Watres bill, is $0.40 per 
pound, Post Office Department statistics 
show, while the highest is the maximum 
allowed by the bill, $1.25. The formula 
adopted last year shortly after the 
Watres act went into effect was composed 
of certain base rates plus various dif- 
iferentials for the size and capacity of 
planes, the nature of terrain, the neces- 
sity for night flying, and the use of 
radio equipment. 








|any fraud, of any misbehavior, or mal- 
feasance of any kind, would have his op- 
portunity to go into open court and tell 
it. 

A short time after that a representa- 
tive from the Department of Justice (Mr. 
Parrish) called upon me and introduced 
as a Deputy United States Attorney 
from St. Paul, Mr. Fesler, who, he said, 
was the man who had conducted the case 
before the Grand Jury. This interview 
was very brief but Mr. Fesler asked that 
the Department of Justice should assign 
two special agents and the Post Office 
Department two inspectors to cooperate 
'in an investigation of the whole St. Paul 
matter, and particularly the Grand Jury’s 
report. To that I immediately agreed 
and issued instructions without a mo- 
ment’s delay, directing that another 
| searching investigation be made to es- 
tablish the truth. I saw the Attorney 
General about it in person and he told 
me his Department would do everything 
possible. I then went over to the Depart- 
ment of Justice personally and saw two 
or three of the assistants to the Attorney 
General, among them Colonel Donovan, 
I have forgotten just who else was pres- 
ent but I am sure Donovan was. I said 
that these rumors of fraud at St. Paul 
had been insistent and persistent for 
years; that the Post Office Department 
had repeatedly investigated them with- 
out. bringing to light a single thing that 
indicated fraud on the part of anybody; 
that we had exhausted ourselves and that 
what I wanted was help. I urged that 
the Department assign two of the best 
men it had to go up there, take all the 
time required and to go through t 
whole matter with a fine toothed comb 
|and if there was anything wrong to let 
|me know. We all owed it to ourselves 
to develop it. 

To be continued in the issue of 

Feb. 21. 
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Public Utilities. 


Inquiry Is Begun 
Into Pennsylvania 
Utilities Board 


Governor Pinchot Suggests | 
Group of Questions for| 
Senate Committee to Con- | 
sider at Hearings 


Commonwealth of Pennsylvania: 
Harrisburg, Feb. 19. | 


The Senate Committee investigating | 


lan order filed in the Senate Feb. 17 by 


BY THE UNITED STATES DAILY 


Radio 
Rail Control Study | 


Inquiry Proposed to Reveal | 
Extent of Foreign Owner- 


ship of Carriers 


Transcript of Testimony at 


Commonwealth of Massachusetts: 
Boston, Feb. 19. 


An investigation of the extent to which | 
“foreign control” of railroads has pene-| 


trated into Massachusetts is proposed in} 


Feb. 5 by W. J. Baldwin, former pub- 
licity director of the Alabama Power 
Company, appearing as a witness in the 
investigation by the Federal Trade Com- | 


Senator Conde Brodbine, of Revere,| nvestiga tne 
mission into activities of power and gas! 


chairman of the committee on transporta- | MISsi¢ 
tion. | utilities, follow: 

The proposed. order, which was re-| Proceedings of Feb. 5. 
ferred to the committee on rules, pro-; W. J. Baldwin testified as follows: 








the Public Service Commission has Le-| 
gun hearings and at the first session the 
chairman, Senator Earnest, had read} 
into the record a letter from Governor | 
Pinchot stating that “at the proper | 
time” he will. “be glad to appear for! 
the purpose of assisting in the investiga- 
tion of public utilities.” i 

The Governor said, however, that he | 
does not propose to be connected with | 
“any attempt to sidetrack a thorough- 

oing public utility investigation.” The} 
Sirnest investigating committee, he} 
said, “is under grave suspicion of being | 
set up not to investigate but to white- | 
wash the public utilities.” 

Governor to Testify 

Subsequently, upon the advice of 
Charles J. Hepburn, counsel to the Com- | 
mittee, a special committee visited Gov- | 
ernor Pinchot and returned with word | 
that the Governor will appear either on 
Feb. 23 or Mar. 2. 

The House has passed a_ resolution| 
providing for a separate investigation | 
of the Commission and the utilities by 
a committee to be composed of seven 
members of the House and three to be! 
appointed by the Governor. ' 

The Senate Committee heard testi- 
mony from John Fox Weiss, former chief | 
counsel for the Commission and former 
district attorney of Dauphin County. 
Mr. Weiss stated that in his opinion| 
the Commission had served both the | 
public and the utilities and that it was| 
free from “utjlity domination or im- 
proper influence.” He held, however, 
that he thought the Commission might} 
be more aggressive in starting investi-| 
gations instead of waiting for complaints | 
to be filed against utilities. He recom-| 
mended certain changes in the present 
law to provide that no rate advances) 
should be made until approved by the| 
Commission, and that the Commission be! 
given authority to regulate the issuance 
of securities of public utilities. 

“By and large,” Mr. Weiss said, “the 
Commission has exercised its duty to 
stand between the utilities and the pub- 
lic and give them a square deal. In my 
judgment, the big fellows have no bet- 
ter chance than the little ones.” 

Relations Said Proper 

Dr. F. Herbert Snow, chief engineer | 
for the Commission, and B. F. Morgal, 
head of the bureau of accounts and sta- 
tistics, also testified that they knew of 
no “improper influence” being brought | 
to bear on their departments or on the! 
Commission. 

In his letter to the committee Gov- 
ernor Pinchot proposed a number of 
questions which he said the committee 
mignt weil investigate. These questions | 
fo!'ow in full text: | 

] 


’ 


Why does the electric company in| 
Worcester, Mass., importing its coal over | 
400 miles, charge a 5-cent rate to do-| 
mestic consumers, while the people of | 
Pennsylvania, living close to the coal | 
fields, pay from 50 to 100 per cent| 
more; for example, Pittsburgh 7 cents, 
Philadelpaia 714 cenis, Erie 8 cents, 
i aad and many other cities 10 
cents? 

2. Why do the people of Pittsburgh | 
pay 25 cents for a bus ride for which| 
the charge in other places is 10 or 15 
cents? 


o. 
ry 


Why have the people of Jamestown, 
as just outside our border, been 
paying 4 cents for domestic lighting, 
when many of our people pay from two 
to three times as much? 

4. How many million dollars are the! 
people of Pennsylvania required to pay| 
the public utilities each year beyond a| 
fair return on the money actually in- 
vested. | 

Question Utility Ownership 

5. Is it true that the light and power 
utilities of Pennsylvania are owned out-| 
side the State to such extent that one! 
man in New York controls the electric- 
ity supplied to one-third of our Com- 
monwealth? 

6. Do public utilities in Philadelphia 
give their construction work to political | 
contractors without competitive bids on 
the notoriously expensive and unbusi-| 
ness-like cost-plus basis; and if so, why? | 

7. Have water companies, as at Get-| 
tysburg and Hanover, been allowed by 
the Public Service Commission to get} 
by with equipment so defective as to en-| 
danger public safety and public health? 

8. Has the Public Service Commission | 
allowed water rates already. profitable | 

to be raised still higher immediately | 
Ae the sale of Pennsylvania water} 
companies, such as the Scranton-Spring 
Brook Water Company, to New York 
interests? | 

9. What efforts were made during the | 
last campaign to force employes of the 
Pennsylvania Railroad to vote for the| 
candidates supported by W. W. Atter-| 
bury, president of the road? 

10. What coercion was applied to} 
business men during the campaign by| 
railroad officials in towns dependent on) 
the railroad for their prosperity? | 

11. What part did officials, lobbyists, | 
or other representatives of public utili- 
ties take in the election of president 
pro tempore of the Senate, and which! 
of them were present in the State capi- 
tol on the day of such election? | 


House Group to Inspect 
California Water Project 


| 


Walter E. Garrison, Director of Pub- 
lic Works of the State of California} 
and a memover of the California Water | 
Conservation Commission, stated orally | 
at the White House on Feb. 19, after 
a call on President Hoover, that he told 
the President the members of the Com- 
mission had secured a promise from the} 
House Committee on Appropriations to | 
send a subcommittee of five, headed by 
Representative Murphy (Rep.), of Steu- 
benville, Ohio, to California this Sum- 
mer to inspect California’s proposed 
$160,000,000 water conservation proj- 
ect. Mr. Garrison also said that the! 
Searetarvy of the Interior, Ray Lyman| 
WA&)ur, and the Commissioner of Rec-| 
lamtation, Dr. Elwood Mead, would ac- 
company the subcommittee to Califor-| 
nia. ka 

The California Water Conservation 
Commission, of which Mr. Garrison is} 
chairman, has been in Washington for| 
several days conferring with President 


’ 





|is noted that a steady downward trend | 


| retail 


jand (4), Revenue Act of 1918; articles 


| allowance of a credit under the provi- 


| 1926, representing the amount of State| 


| estate tax return. 
| lations 70. 


vides that the joint committee on trans-| By Mr. Healy: 

portation shall make “a thorough inquiry| Q. Your home is where? 
into the extent to which foreign control| ham, Ala. 

of our railroads has penetrated into this} Q. What is your business or occupa- 
Commonwealth and to devise such meth-|tion now? A. Publicity. 

ods as may be available to counteract} Q. For whom? 
or prevent such control.” | Southern Corporation. 

The committee would be required to} Q. How long have you been engaged in 
report by next April its recommenda-| publicity work for the Commonwealth 
tions and drafts for legislation necessary|and Southern Corporation? A. Since 
to carry them into effect. July of 1930. 

Q. And by whom were you employed 
before then? 
Company. 

Q. How long have you been employed 
by the Alabama Power Company? A. 
| A little over eight years. 
| Q. For whom did you work before you 
j went with the Alabama Power Com- 
pany? <A. I worked with the 
| Orleans Railway, Light and Power Com- 
| pany. 

Q. Doing what kind of work? 
ity. 


Financing Figures 
Reveal Tendency for 
Cheaper Automobiles 


Average Amount Last Year lic 


| Q. Before then what had y ? 
Was 10 Per Cent Less | 4.9 a a ue eee | 


9. was in the newspaper business. 
° * . What was the nature of the work 
Than in 1929, According that you did for the Alabama Power 


To Census Bureau | Company ? A 
jlicity and advertising. 

| Q. What was the publicity? A. 

[Continued from Page 1.] | Well, the publicity consisted of company 
tributed to the gain in used car financing. |"€ws and matters of that character. _ 

It must be remembered, however, that) @- You got out publicity releases, did 

1929 was a year of heavy new car sales | You not, from time to time? A. Yes, sir. 

and consequently numerous trade-ins 


which added to the used car stocks and|tlema 


n by the name of Bradley, did you 


stimulated intensive dealer activity to! not, who was an executive of the State | 
¢ 


| Information Committee in Alabama? A. 
|I_ have had some correspondence with 
Mr. Bradley. I never kept in touch with 
him in a personal way. 
Mr. Bradley’s office. 

Q. Did you keep in touch with any 
| publicity men or executives of the In- 
pany was directly interested in that? 
Yes, sir, I did. 

Q. The publicity matter that you got 
out included affairs of the company, I 
take it? A. Yes, sir. 


promote scales. 


The total number of new cars financed 
by the organizations reporting represent 
approximately one-third of the year’s 
new car production. This does not mean 
that the remaining two-thirds were dis- 
posed of without financing, inasmuch as 
the companies covered by the report 
dd not-include all firms engaged in this} 
activity. he Bureau endeavors to} 
cover as many organizations as possible 
and compiles the statistics of the 492} 


\identical companies to furnish informa-| Questioned on Items 


tion on the trend of financing. As far as ° 
known, the important enterprises in the Affecting Muscle Shoals 
field are included in the reports. | Q. And it also included various items 
Evidence of a possible upturn in auto-|of publicity that related to Muscle 
mobile sales at the end of the year is| Shoals, did it not? A. Yes, sir, it did. 
revealed in the report which shows an|_ Q. Did it also relate to Boulder Dam 
increase in financing during December|from time to time? A. Very occasion- 
over the previous month which is con-! ally, Judge, I would say. 
trary to previous years. This is indicated| _Q- But there was_ more on Muscle 
in both wholesale and retail financing.| Shoals? A. More on Muscle Shoals. We 
In the statistics on new cars financed it} Were more interested in Muscle Shoals. 
Q. Because the Alabama Power Com- 
beginning in April was interrupted in| P@any was directly interested in that. A. 
December which showed a substantial! Yes; Sir. 7 
gain over the preceding month. | 2 At ee suas oe et you were 
a ; getting ou ese publicity releases, you 
tail by the reporting organieations |KePt UP your acquaintance with’ ‘the 
during 1930 was slightly less than 3,000,- nm ey een didn’t you? A. Yes, sir. 
000 and amounted to $1,229,965,225. The| 4, You sees Se Semen 28 Centr Sapeee: 
volume of wholesale financing during . You ¢ saat a es, f th “ 
the year totaled $661,525,041 which WAS | time t Pose hs Ay some of them from 
nearly equal the figure of 1929. AR ce Ty Sic Moh 


saieiiginadniaacomemmmemmateaninns °. oe in Alabama, but in New 
° York? A. Yes, sir. 
Rebates to Adjust || . 
Tax Overassessment 


Q. At whose expense? A. Some of 
the entertainment was at the company’s 
expense, some at my own personal ex- 
pense. 

Pee : . 9 | Q. Did the company provide you with 
(Continued from Page 9.] |any entertainment fund for which you 

: a ° 7 edi 
131, 141, 144, and 561, Regulations 45.|Gia ey Ve % Sccount? A. No, sir, it 
Estate of Ernest A. Hamill | Q. Did it provide you with a fund for 

Estate of Ernest A. Hamill, Ilinois|Which you had to account? A. The 
Merchants Trust Company et al., execu- 
tors, Chicago, Ill. An overassessment of : P ; 
estate tax in favor of the taxpayer is| Q. Was there a fund included in your 
determined in the amount of $178,539.78, | budget to cover entertainment? A. No, 

The overassessment is caused by the|Si¥3 there was not. : 

¢ Q. When you entertained from time 
to time, the bills were sent through the 
company and paid by them? A. They 
were usually put in my general expense 
account. 

Q. And in that form were paid? 
Yes, sir. 

Q. Did you do considerable traveling? 
Judge, I wouldn’t say that I did; no, 


included in my budget. 


sions of section 301(b), Revenue Act of 


inheritance taxes paid subsequent to the 
filing of the Federal estate tax return. 
Article 9{a), Regulations 70. 


Estate of James B. Duke 

Estate of James B. Duke, New York. | A. 
An overassessment of income tax in fa- | sir. 
vor of the taxpayer is determined as fol-|of Alabam@ and made occasional trips 
lows: 1928, $22,823.80. | over the entire system of the Southeast- 

The overassessment is due to the al-|ern Power and Light Company. 
lowance of a deduction from gross in-| Q. During this same period you were 
come of a certain amount which pur-| putting out releases you were placing the 
suant to the terms of the will was used | advertising of the Alabama Power Com- 
exclusively for charitable purposes since,| pany through the State, were you not? 
after a field investigation and thorough! A. Yes, sir. 
consideration in the Bureau, it is deter- Q. Did you ever make any payments 
mined that such deduction was errone-|of money to newspaper writers or news- 
ously omitted from the tax return filed.|paper men? A. I don’t recall ever hav- 
Section 162(a), Revenue Act of 1928;|ing paid any newspaper men. 
article 862, Regulations 74; Bowers v. | 
Slocum (20 Fed. (2d) 350); T. D. 4122 

‘ , OAT | eae es 
(C. B. VI, 1, 247). +: | Activities of Advertising 

Estate of Joseph M. Weil : d 

Estate of Joseph M. Weil, Illinois Mer-| Agency Considere 
chants Trust Company et al., executors,| Q. What was the Sparrow Agency? 
Chicago, Ill. An overassessment of estate| A. The Sparrow Agency is an accredited 
ax in favor of the taxpayer is deter- | advertising agency, the only one we have 
mined in the amount of $78,761.58. ;in Alabama. my! 

The overassessment is caused by the} Q. I notice one of our exhibits here 
allowance of a credit under the provi-| shows a considerable sum of money spent 
sions of section 301(b), Revenue Act of} every year by the Alabama Power Com- 
1926, representing the amount of State| pany through the Sparrow Company. A. 
inheritance taxes paid subsequent to the| That is true. : 
filing of the Federal estate tax return. Q. How does the Sparrow Company 
Article 9(a), Regulations 70. | make a selection of the newspaper in 

Estate of William Zoller | which the advertising should be placed? 

: > hake “ |A, They do not make the 

Estate of William Zoller, Dollar Sav- Judge 
ings & Trust Company et al., executors, ‘v a selection? 
Pittsburgh, Pa. An Svegecenement of r You made the selection 
estate tax in favor of the taxpayer is} Q. Isn't it true, Mr. Baldwin, that 
determined in the amount of $113,004.17. ies theers in Alabama which are friendly 

Of the overassessment $112,815.28 Sito the Alabama Power Company were 
po tggPiatle mete pe ngy Dg favored with advertising to a greater 

, rovisions > 3 eae kee Pe 3 7? 
Revenue Act of 1926, representing the extent than papers that were unfriendly 


; C 1€! A. No, sir, that is not true. 
amount of State inheritance taxes paid 


oor . I afforded you an opportunity, did 
subsequent to the filing of the Federal) y 2 to look over the various letters 
Article 9(a), Regu- 


written to and by you? A. That is 
true. 


A. 


}your employment? A. No, sir. 


A. Yes, 


The balance of the overassessment in 
the amount of $188.89 is due to the re- 
mission of interest assessed on a defi- 
ciency in tax, since the determination of 
an overassessment results in a propor- 
tionate reduction of the interest. 


of these letters you reported or wrote 


the State of Alabama that were un- 
friendly to your company were not 
favored with advertising? A. I didn’t 
say unfriendly, Judge. I said they were 
unfair. 

Q. Is it true then that newspapers that 
you considered unfair to the Alabama 
Power Company were not favored with 
advertising? <A. A few; yes, sir; five 
daily newspapers and about three or four 
weeklies do not carry our advertising 
because they are not fair to us. 

Q. Is it true that from about the first 


Hoover, the House Committee on Appro- 
priations, Secretary Wilbur and Com- 
missioner Mead in connection with the} 
California water conservation project. 
They urged the President to support a 
plan whereby the Federal Government 
would underwrite the $160,000,000 wa- 
ter conservation project and finance it 
at a low rate of interest. 





Relations of Alabama Utility (Old Age Relief 
Asked in Bay State With Newspapers Are Outlined Given 20,000 in 


Activity of Former Publicity Executive of the 
Alabama Power Company 


Excerpts from transcript of testimony | 


| whether it is or not, Judge. 


A Birming- | 


A. Commonwealth and | 
A. The .Alabama Power | 


New | 


A. Pub- | 


A. I handled all the pub-.| 


And you kept in touch with a gen- | 


I never was in| 


A. | 


only funds I had, Judge, were the funds | 


I traveled quite a bit over the State | 


Q. Do you have any newspaper men in 


selection, | 


Q. Don’t you remember that in certain | 


to someone that certain newspapers in| 
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Workmen’s Compensation 


—— 
| 
Federal Inquiry Relates to) 


New York State 


Measures’ Providing for 
Similar Security for El- 
derly Needy Become Law 
In Idaho and Wyoming 


of April, 1929, to November, 1930, the} 
| Alabama Power Company paid direct to 
| the Mobile Press, a Chandler newspaper, 
| almost $26,000 in advertising? A. That 
is my recollection, Judge. 

Q. That is far in excess ot any sum} 
| paid to any other newspaper in the State | 
|of Alabama, is it not? A. I don’t know! 


State of New York: 
Albany, Feb. 19. | 

More than 20,000 persons in New York | 
think a comparison of the| State were receiving allowances under 
figures here will show that it is. If|the old age security law, according to 
{you will look at Statement 2, in Ex-|an announcement Feb. 18 by the State 
hibit 4803, which is Mr. Ryder’s figure | Board of Social Welfare. Of these 11,- 
on advertising payments, or publicity|089 were residents of New York City. 
and advertising, you will find that the| The statement follows in full text: 
|largest single sum that appears there | The State Board of Social Welfare at} 
outside of the advertising agency is $18,-| its meeting held today, Feb. 18, in this 
|000, is it not? A. That is true; yes,| city considered the reports on progress | 
si of the operation of the old age security 
law. | 

Reports received by the Department, | 
as of Jan. 31, show that 22,833 applica- 
tions or 51.6 per cent were received 
from men, while 21,449 applications or| 
48.4 per cent were recived from women, 
making a total of 44,282 applications; | 
18,703 applicants asked for an allowance | 

Q. In addition to the sum shown as|in New York City; in other cities 3,327 
paid to the Mobile Press, is it true that | persons made their applications as com- 
additional sums were paid to it through! pared with 22,252 applications filed in 
the Sparrow Agency? A. No, sir, that! counties. There were 1,667 applications 
is not true. | cancelled, either on account of a with- 
| gs . : drawal or because of death, thus leavin 
Circulation of Mobile | 42,615 applications for consideration. 7 
Newspapers Discussed f+ ety _ Proportion of — ‘ 

. Then we are to understand, and I} ; 1s Interesting to note that t e. PeO~ 
sige it to be so, Cane you say so, that | ang ol of denials Nae or 22.1 per 
the Sparrow people did not pay any | cent o1 New York City to 23.0 per cent 
money to the Mobile Press? A. No, sir. | ms counties, an average of 22.6 per cent. 
If they did, Judge, they had no authority New York City had on Jan. 31 11,089 
ba db a0 . ” | persons to whom an allowance was paid; 

Q. How did the circulation of the Mo- | ther cities paid to 1,114 persons, while | 
bile Press compare with the circulation counties have provided allowances for 

+ aoe “1 9 : 8,010 aged. Altogether, during January, 
of other papers in Mobile? A. It com- | 4}, rere 20,213 a 
pared very unfavorably at the start of sae one ze . 4 a > iblie Win old 
= Press, but today it compares very a rom the Public Welfare 
avorably. Phat , oS 

Q. Were the papers with which the), a a ’ coy, ee 
Sparrow Agency placed advertising in| TPR Bee. ene seat wn) See 
| ; : > ce 7.8 per cent over the number of ap- 
|the State of Alabama? A. Yes, sir.  Hamth amiced tie J 

Q. Did they include any of the news-| plications ieee Pesan to an. 1. There 
papers to which payments were made| Vee. On Jan. 31, 14,272 | applications 

a pay pending, a decrease of 13.3 per cent as 


| irect , 2 2 r . x? 
aN = Alabama Power Company? | compared with the number pending on 
°O. What | Jan. 1. 


Q. What was the basis of the distinc- 
|tion? Why did the company make pay-| 
ments direct to some and not to others? 
|; A. We only handled the daily news- 
|papers, Judge. The Sparrow Agency 
handled the weeklies. 

Q. Did you know of a decision by the 

Westinghouse Electric Company, or 
|their advertising managers or publish- 
ers’ representatives, whereby it was de- 
|eided that their advertising in Alabama 
would not be given to any newspaper 
| which was unfriendly to the Alabama 
Power Company? A. I don’t remember 
anything like that, Judge. 

Q. If any such action was taken on 
behalf of the Westinghouse Electric! 
Company, or anybody who was acting} 
for it, or who was in touch with it, did | 
you have anything to do with it? A. I} 
recall one time making an effort to get 
the Westinghouse people to do some ad-| 
vertising in Mobile in the Press, in lieu 
of the Thompson newspapers. I did 
the same thing with the General Elec- = 

| tric Gompany. I did the same thing with | Workmen’s Compensation 
every company where I could influence 


some advertising for the Press, in lieu Fund Asked in Oklahoma 
of using the Thompson papers. | 

Q. Then, it is true, isn’t it, that the} State of Oklahoma: 
Westinghouse advertising, the Westing- Oklahoma City, Feb. 19. 
house radio advertising, was switched] Governor W. H. Murray has stated 
from the Register to the Press? A. I)orally that he wants the proposed legis- 
made an effort to have it switched. —_| Jation to create a State workmen’s com- 

Q. The Alabama Power Company is a| pensation insurance fund given imme- 
big purchaser of Westinghouse equip-|diate consideration by the State Legis- | 
| ment, is it not? A. I understand it is;|]ature. Under the terms of the | 
yes, sir ure $150,000 would be appropriated to 

Q. And it is reasonable to suppose, | set up the fund. 
isn’t it, that the Alabama Power Com- 
pany desires regarding the placing of | 
advertising in Alabama would carry 
some weight with the Westinghouse peo- 
ple? A. I imagine so, judge. I can’t 
swear to that. 

Q. The company is a large customer 
of the Westinghouse? A. Yes, sir. I} 
don’t know how much, but we are a cus- 
tomer. 

Q. And the effort then was, so far as 
| advertising was concerned, to get that 
company to play ball with your friends 
and not your enemies? A. Yes, sir. That 
was my desire and ambition, and my 
efforts were directed that way. 

Q. And that effort was made not only 
with the Westinghouse, but also with 
the General Electric Company? A. Yes, 
sir, with the General Electric, and other 
advertisers whom I can’t recall 
now. 

Can I add this, Judge, in connection 
with the foreign advertising that I tried 
to influence to the Press; that every- 


Q. Well, 


ir. 
Q. And that was paid to the Mobile| 
Press, was it not? <A. That is right.} 
Q. The ‘next largest sum is the Ad- 
vertiser Company of Montgomery, $9,- 
000? A. That is right; yes, sir. 
Q. And the next largest is less than 
$2,000 in any case; isn’t that true. A. 
That seems to be true; yes, sir. 


State of Idaho: 
Boise, Feb. 19. 

Governor C, Ben Ross has signed the 
bill (H. 22) to provide a system of old | 
age pensions for needy aged residents 
of Idaho. It was recently passed by the 
State Senate, although some opposition 

to it was expressed on the floor. | 
State of Wyoming: 
Cheyenne, Feb. 19. 

The bill (H. 2) to authorize a half 
mill levy by the counties of the State} 
to provide a fund for payment of old| 
age pensions was signed by Governor 
Frank C. Emerson before his death. 

An old age pension was passed by the 
twentieth Legislature but it was pointed 
out by Representative Bryan Kemmer, 
who introduced the new bill, that failure | 
to make the tax levy mandatory de- 
feated the purposes of the act. | 





thing I did on my own initiative, with- 
out the knowledge or consent of my 
executives. It was strictly a personal 
| matter. 

Q. Was any of the material you put out 





[Continued on Page 13, Column 4.] 
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(Notices under sec. 4921, R. S., as amended 
Feb. 18, 1922.) 

1022140, C. Hubert, Portable lighter, D. 
C., 8. D. N. ¥., Doe. E 45 ae E. tes 
. |hardt Co., Inc. v. M. S. Herskovitz, et al. 
right | Pardee Novelty Co.). Dismissed under 
equity rule 57 Jan. 12, 1931. : } 

1122348, O. & W. Wright, Flying machine, 
1195142, H. Kleckler, Fuselage for aero-| 
planes, 1246027, same, Aeroplane control sur- 
| face, 1294477, same, Tail skid for aeroplanes, 
1246028, same, Aeroplane wing hinge, 1290- 
same, Engine bed mounting, 1291678, | 
same, Wing construction, 1296730, Zimmer- | 
man & Kleckler, Pusher hydroaeroplane, | 
1316278, G. H. Curtiss, Triplane speed scout, | 
| filed Jan. 13, 1931, D. C. Kans, (Kansas 
| City), Doe. 1362-N, Curtiss Assets Corp. v. 
American Eagle Aircraft Corp. 

2 2. (See 1231764.) 

E. W. Kelley, Traffic signaling 
system, C. C. A., 2d Cir., Doc, 11118, E, W. 
Kelley, et al. v. The City of Syracuse, et al. 
Decree affirmed (notice Jan. 19, 1931). 

1173079, E. KF. Alexanderson, Selective 
tuning system, 1195632, W. C. White, Circuit 
connections of electron discharge apparatus, 
1251377, A. W. Hull, Method of and means 
for obtaining constant direct current poten- 
tials, 1297188, I. Langmuir, System of 
amplifying variable currents, filed Jan. 15, 
1931, D. C. Kans. (Topeka), Doe. 1364-N, 
Radio Corp. of America, et al. v, the F. W. 
Stein Radio Co, 

1195142. (See 1122348.) 

1195632. (See 1173079.) 

1208698, W. P. Thomson, Rail joint, filed 
Jan. 15, 1031, D. C., 8? D. N.. ¥., Doe. E 
57/244, The Rail Joint Co. v. Standard 
Equipments, Inc. 

1209544. (See 1263843.) 

1221389, A. E. Strippel, Stencil, C. C. A., 
2d Cir., Doe. 11101, Wallace Addressing Ma- 
chine Co., Inc. v. Rapid Addressing Machine 
Co. Dismissed on consent (notice Jan. 12, 
1931). 

1222770, B. M. Kaye, Golf club, D. C., S. 
D, N. Y., Doc. E 57/136, B, M. Kaye v. New- 
ton & Thompson Mfg. Co., Inc. Consent and 
order of discontinuance Jan. 17, 1931. 

1231764, F. Lowenstein, Telephone 
1128292, E. H. Colpitts, Electric-wave 
amplifier, filed Jan. 15, 1931, D. C,. Kans. 
(Topeka), Doc. 1365-N, Radio Corp. of 
America, et al. v. The F. W. Stein Radio Co. 

1246027, 1246028. (See 1122348.) 

1251377. (See 1173079.) 

1263843, G. C. Bohn, Refrigerator door, 
1329453, same, Refrigerator closure, 1209544, 
T. P. Bolger, Refrigerator construction, ap- 
} peal filed Jan. 15, 1931, Tv. C. A., 8th Cir. 
(St. Louis), Doc. 9106, Seeger Refrigerator 
Co. v. Bohn Refrigerator Co., et al. Doc. 
9107, Bohn Refrigerator Co. v. Seeger Re- 
frigerator Co. 

1282788, 1282791, 1282792, W. B. Fenn, 
Machine for removing green corn from the 
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Applications 
Radio Commission 


Applications for radio permits just re- 
ceived have been made public by the 
Federal Radio Commission as follows: 

Broadcasting Applications: 

WGCM, Great Southern Land Company, 
Gulfport, Miss., construction permit appli- 
cation amended to request 1,470 ke. instead 
of 950 ke, 5 kw. instead of 1 kw. and to 
operate unlimited day hours and share with 
WLAC at night instead of 8% hours daily, 
and 814 evening hours. Station now uses 
1,210 ke., 100 w., and unlimited time. 

L. I. Hall and E. T. Hall, Canton, N. C., 
construction permit to erect a new station 
to use 1,010 ke., 50 w., and unlimited hours. 

WSBT, The South Bend Tribune, 225 West 
Colfax Ave., South Bend, Ind., license to 
cover construction permit issued Oct. 14, 
1931, to move transmitter from 225 W. Col- 
fax Ave., South Bend, to 4% miles W. on 
U, S. 20, South Bend, Ind., and install new 
equipment. 

KFKB, The Farmers & Bankers Life In- 
surance Company, Milford, Kans., license to 
operate station KFKB which was denied 
authority to operate in Court of Appeals 
action. Station is licensed in the name of 
The KFKB Broadcasting Association, Inc. 

Palmer K, Leberman and Lois C. Leber- 
man, Honolulu, T. H., construction permit 
to erect a new station to use KFQW’s facili- 
ties, 1,420 ke., 100 w., and unlimited hours. 

WNAM, Aeronautical Radio, Lewisburg, 
Pa., license covering construction permit 
for 3,160 ke., 400 w. 

WAEG, Aeronautical Radio, Inc., sub- 
urban Cresson, Pa., license covering con- 
struction permit for 3,082, 3,088, 5,540 ke., 
50 w. 

Wireless Service Corporation, portables 
Texas, Louisiana and Oklahoma, renewal of | 
geophysical license for 1,652, 1,664, 1,680, 
1,704, 1,600 ke, 5 w, 

Atlantic Broadcasting Corp., portable, 
New York, renewal of special experimental 
| license for 1,544 ke., 50 w. 
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Insurance 


‘Insurance Plan 


Declared Illegal 


Illindis Court Says Association 
Or Club Plan Is Against 
State Policy 


State of Illinois: 

Springfield, Feb. 19. 
The Illinois Supreme Court has just 
held that the Colgrove “club” or “as- 


sociation” plan of selling life insurance | 


is illegal, being against the public policy 
of the State. 


holders to receive a portion of the pro- 
ceeds of the policies held by members 
who die during the first five years after 
taking out the insurance. 


The court said the plan “is a wager | 


upon the lives of others, in whom parties 
to be benefited have no insurable interest 
and the use of such contract to promote 
the sale of life insurance presents ap- 


peal to gambling instincts that is con-| 
public | 


to sound 


principles of 


policy.” 


Compensation Denied 


In Claim Arising From: 
Free Transportation 


California Decision Defines 
Actual Risk Borne by Em- 
ployer and Hazards As- 
sumed by Employe 


State of California: 
Sacramento, Feb. 19. 


Where an employer furnishes a means | 


of transportation to an employe while 
traveling to and from work, any injury 
received by him before the period of 
transportation commences or after it has 
ended and before he reaches the em- 
ployer’s premises, is not compensable 
under the Workmen’s Compensation Act, 
the California Supreme Court has re- 
cently held. The case was that of Del- 
lepiani et al. v. Industrial Accident Com- 
mission et al. 

The employe, it was explained, worked 
in the cex barn of the Market Street 
Railway Co. in San Francisco. The com- 
pany furnished him free transportation 
over its lines in going to and from his 
work. On Dec. 10, 1928, after leaving a 
street car in front of the car barn, he 
was struck and killed by an automobile 
while crossing the street to the barn. 

“The intervening space between’ the 
employe’s home and the place where he 
boarded the street cars and that in the 
between the car tracks and the 
premises of his employer were not cov- 
ered by or embraced with the agreement 
of the company to transport him on its 
cars,” the court said. ‘While crossing 
the street from the street car to his em- 


ployer’s premises he was not subjected | 
|to any of the hazards or dangers inci- 


dent to the transportation which the 
company had agreed to furnish. 

“These hazards were independent of 
and entirely distinct from those which 
might have been encountered or which 
might confront him after entering upon 
the employer’s premises for the purpose 
of following his employment. They were 
hazards which the employe assumed 
when he entered upon the street for the 
purpose of reaching his place of em- 
ployment, to the same extent as any 
other passenger who leaves a street car 
and crosses a public street risks the 
dangers of the street.” 


Surety for Court Clerk 
Held Not Liable for Loss 


Commonwealth of Kentucky: 
Frankfort, Feb. 19. 
Following what it declares to be “the 


well settled doctrine of this State,” the | 


Kentucky Court of Appeals has recently 
held that the surety of a circuit court 
clerk is not liable for the loss of certain 
costs paid to the clerk when it was not 
his duty to collect them. The case was 


|that of Davis v. National Surety Co. 


Notices of Patent Suits 


atent Office of notices under 
as amended Feb : 


18, 1922.) 


cob, 1282790, same, Knife structure for re- 
moving green corn from the cob, 1408135, E. 
C. Osgood, Corn cutting machine, filed Jan. 
13, 1931, D. C., E. D. Wis. (Milwaukee), 
Doc. Sprague Sells Corp. v. Hansen 
Canning Machinery Corp. 

1282790, 1282791, 1282792. (See 1282788.) 

1288694, Schroeder & Bird, Driving 
mechanism for operating devices, appeal filed 
Jan. 9, 1931, C. C. A., 8th Cir. (St. Louis) 
Doc. 9101, H. W. Power, et 
Machine Co, 
12902% 1291678. (See 1122348.) 

1292081, 1294176, J. Sachs, Electric switch, 
1301175, same, Electric service and meter 
testing system, C. C. A., 2d Cir., Doc. - 

J. Sachs, et al. v. Hartford Electric Supply 
al. Decree modified (notice Jan. 19, 


237, 


1301175. 
77, 1296730. 

2s (See 1173079.) 

307733, A. V. Gullborg, Lubricating appa- 
ratus, 1307734, same, Lubricating means, D. 
C., E. D. Mich., S. Div.. Doc. 4153, Alemite 
Corp. v. A. Saslove, et al. Decree for plain- 
tiff Jan, 15, 1931. 

1307 . (See 1307733.) 

13162 (See 1122348.) 

1329453. (See 163843.) 

1337175, F. W. Wolf, Process of and 
paratus for refrigerating, C. C. A., 6th Cir., 
Doc. 5513, Frigidaire Corp. v. General 
Necessities Corp. Claims 10, 15, 16 and 18 
held invalid (notice Jan. 13, 1931). 

1408135. (See 1282788.) 

1432260, H. Ricks Jr., Earth scraper, filed 
Mar. 31, 1930, D. C., S. D. Calif. (Los An- 
geles), Doc. R-9-H, Atlas Scraper Co. v. 
L. M. Davenport, et al. 

1433975, C. L. Snyder, Abstract of 
and method of making same, D. C., E. D. 
Mich., S. Div., Doc. 4485, The Automobile 
Abstract & Title Co. v. J. S. Haggerty. Dis- 
missed Jan. 10, 19381. 

1455141, Lowell & Dunmore, Radio receiv- 
ing apparatus, D. C., S. D. N. Y., Doe. 
38/385, Dubilier Condenser Corp. v. 
Freshman Co., Ine. Consent and order 
discontinuance Jan. 9, 19381. 

1459662, C. W. Manzell, Lubricating sys- 
tem, 1475980, O. Zerk, Lubricating appara- 
tus, filed Apr. 8, 1930, D. C., S, D. Calif, 
(Los Angeles), Doc. R-15-H, Alemite Corp. 
v. P. J. Polisch, et al. (Lubricator Adaptor 
Ce.v 

1464338, R. L. Puccinelli, Dehydrator, D. 
C, Oreg. (Portland), Doc. E 9056, Chapman 
Dehydrator Co, v. I. J. Curry, et al. Decree 
for plaintiff Dec. 22, 1930. 

1469344, W. Ware, Roller, C. C. A., 6th 
Cir., Doc. 5588, The W. Bingham Co. vy, 
Walter Ware, et al. Claim 2 held valid and 
infringed (notice Jan. 13, 1931). 

1475980, (See 1459662.) 

1481796, G. Gussoff, Combination 
box, filed Jan. 19, 1981, D. C.,, S&, D. N. Y¥,, 


(See 
(See 


1292 
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he The plan provides for | 
surviving members of a group of policy- | 
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‘Life Insurance 
Companies Show 
Staff Increases 


| 
| 


Higher Level of Employ- 
| ment Possible, Says Re- 
port, by Reason of Special 
Effort to Gain Business 


Life insurance companies were em- 
ploying larger forces at the end of 1936 
than in the previous year and have been 
taking steps to maintain or increase em- 
| ployment, the President’s Emergency 
Committee for Employment has just an- 
nounced. 

Advices to the Committee from 
George T. Wight, secretary and man- 
ager of Association of Life Insurance 
Presidents, state that employment by 
|the 60 United States members of his 
organization, which have 84 per cent of 
| total legal reserve business in the Na- 
ition, was 3.6 per cent greater at the 
end of 1930 than in 1929. The Com- 
mittee’s statement follows in full text: 


Employment Is Increased 


“Employment in the life insurance field 
has been increasing despite the busi- 
| ness depression, according to a_state- 
|ment received by Col. Arthur Woods, 
| chairman of the President’s Emergency 
Committee for Employment, from 
| George T. Wight, secretary and _man- 
|ager of the Association of Life Insur- 
lance Presidents, New York City. This 
| has been due in part to direct efforts to 
| meet the employrment emergency. 
“At the end of 1930,’ says Mr. Wight, 
|‘the member companies of our associa- 
tion operating in the United States were 
employing a total of 270,209 persons, an 
increase of 3.6 per cent over 1929 for 
all types of life insurance employes. 
Although this favorable showing is partly 
| traceable to the relative stability of the 
life insurance business, with its huge 
| volume of long-term contracts, this re- 
| sult would not have been possible but 
| for the successful special efforts of the 
|companies toward maintaining the 
amount of new production and increas- 
ing the aggregate amount of insurance 
|in force. These efforts resulted in new 
business only 3.6 per cent under the 
record-breaking year of 1929 and an in- 
| crease of 4.9 per cent in the aggregate 
insurance in force. 

Gain Shown by Tabulation : 

“<Of the 70 members in our organiza- 
| tion, 60 are United States life insurance 
companies holding 84.2 per cent of the 
total business outstanding in legal re- 
serve life insurance of the entire Nation, 
as of Dec. 31, 1929. The remaining 10 
members are Canadian companies. At 
the request of the President’s Emergency 
Committee, a questionnaire was sent out 
to our 60 members in the United States. 
| It is with satisfaction that I submit the 
| following results based upon reports from 
every one of the companies queried: 

“Office employes, Oct. 31, 1929, 69,- 
544, Dec. 31, 1930, 72,594, increase num- 
| ber 3,050, increase per cent 4.4; licensed 
lagents, Oct. 31, 1929, 191,394, Dec. 31, 
1930, 197,615, increase number 6,221, in- 
crease per cent 3.3; total, Oct. 31, 1929, 
| 260,938, Dee. 31, 1930, 270,209, increase 
| number 9,271, increase per cent 3.6. 

Extra Clerks Use Overtime 

“*A general reluctance to reduce the 
| number of employes under present con- 
| ditions is showr by letters which accom- 
| pany the reports vf individual members. 
Some companies definitely state that it 
|is their policy not to dismiss any em- 
| ployes except for good and sufficient 
|cause. In some cases, persons whose 
| services are not strictly needed are be- 
|} ing retained until the economic situa- 
|tion improves sufficiently for them to 
secure other positions. A most construc- 
tive aid to employment relief was shown 
by one company which employed 79 tem- 
porary clerks, most of whom are heads 
of families, for emergency work usually 
done by the regular staff with overtime 
allowance.’ 

“This statement followed the circula- 
tion by the President’s Emergency Com- 
mittee of two pamphlets entitled ‘An 
Outline of Industrial Policies and Prac- 
tices in Time of Reduced Operation and 
Employment’ and ‘A Survey of Unem- 
ployment Relief in Industry.’ These 
pamphlets give a composite picture of 
what can be done and is being done by 
individual firms to meet the national 
emergency. Copies are available on re- 
quest at the Committee’s office in the 
Department of Commerce’ Building, 
| Washington, D. C.” 





| 


| Doc. E 57/248, S. Kahn v. Druggist’s Sup- 
' ply Corp. 
| 1484069, D. W. Hudson, Interfolding ma- 
chine, filed Dec. 20, 1930, D. C., N. D. N. Yu 
| Doc, 2093, Hoberg Paper & Fibre Co., et al, 
| ¥. Stevens & Thompson Paper Co. 
35981, ". S. Carr, Fastener, D. 
$ . Div., Doc. 2825, Carr 
Fastener Magnus & Easterman Co., 
et al. Decree for plaintiff Jan. 15, 1931. 

1535982. (See 1535981.) 

1564909, T. C, Steiner, Glass feeding 
mechanism, 1573742, 1589304, K. E. Peiler, 
Feeding molten glass, filed Jan. 16, 1931, D. 
C., N. D. W. Va. (Wheeling), Doc. 157, Hart- 
ford-Empire Co. v. Hazel-Atlas Glass Co. 

1566586, J. C. Dodson, Sucker rod guide, 
filed Jan. 12, 1931, D. C., N. D. Okla. (Tulsa), 
Doc. E 602, Mexia Planing Mill Co, v. H 
Rickman. 

1573742. (See 1564909.) 

1586446, J. Jacques, Trunk, C. C. A., 6th 
Cir., Doc. 5625, F. Paquette, et al. v. Potter 
Mfg. Co, Patent held invalid (notice Jan. 
12, 1931). 

1589304. (See 

1636416, L. 


1564909.) 
G. Handy, Track for electrie 
trains, appeal filed Jan. 14, 1931, C. C. Ay 

2d Cir., Doe. 11291, L. G. Handy, et al. v. 
| American Flye® Mfg. Co. 

1636879, R. Tichota, Anti-frost vision ap- 
pliance, filed Jan. 17, 1931, D. C, Nebr, 
(Omaha), Doc. E 1092, R. Tichota v. E. A. 
Pegau. 

1640693, E. L. Couch, Dish washing ma-- 
chine, D. C., S. D. Ohio (Dayton), Doc. E 
250, Colt’s Patent Fire Arms -_Mfg. Co. v, 
Hobart Mfg. Co. Dismissed Dec. 22, 1930. 

1649484, C. Norton, Doo lock and electric 
evvitch, D. C., S. D. N. Y., Doc. E 45/294, 
Elevator Supplies Co., Inc. v. Graham & 
Norton Co., et al. Dismissed Jan. 9, 1931. 
1659496, Oishei & MHueber, Windshield 
wiper, D. C. R. I., Doc. 303, Trico Products 
Corp. v. Rico Mfg. Co. Decree for defendant 
Jan. 10, 1931. Doc. 304, Trico Products Corp. 
|v. Hackett Products ©o., Inc. Decree as 
above. 

1734831, W. B. Runyan, Jack, D. C., S. D, 
Ohio (Dayton), Doc. E 256, The Dayton Mal- 
| leable Iron Co. v, Western Auto Supply Co., 
et al. Dismissed Dec. 23, 1930. 

1765714, R. W. Bulkeley, Automobile top, 
filed Jan. 12, 1931, D. C. Mich. (Grand 
Rapids), Doc. 2409, R. W. Bulkeley v. F, F. 
Wood Motor Co., et al. 

1772088, H. A. Sallop, Fastener device, 
| filed Jan. 12, 1931, D. C., S. D. N. Y¥., Doe, 
E 57/218, Auto-Matic Patents Corp,, et al, 
ly. The Fry Co., Ine. 

Re 16327, H. B. Imes, Lifting jack, D. C.- 
S. D. Ohio (Dayton), Doc. E 231, The Day- 
ton Malleable Iron Co, v. Western Auto. 
} Supply Co., et al. Dismissed Dee, 23, 1930. 


. 
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State. Finance 





Directors Named 
To Vacancies in 
Reserve Banks 





One in Each of Three Classes | 


Elected for 12 Institu- 
tions to Serve Terms 
Covering Three Years 





Three directors have been elected for 
each of the 12 Federal reserve banks for 
three-vear terms beginning Jan. 1, 1931, 
according to announcement in the Fed- 
eral Reserve Bulletin for February. 

Class A directors, as provided for in 
the Federal Reserve Act, are chosen by | 
and representative of the member banks. 
Class B directors are chosen by the mem- 
ber banks, and must be actively engaged 
in commerce, agriculture or some other 
industrial pursuit. Class C directors are 
chosen by the Federal Reserve Board. 

The list of directors chosen for the 
1931-1933 period follows, reelections be- 
ing marked with an asterisk: 

CLASS A DIRECTORS .. 

Boston.—Edward S. Kennard*, Rum- 
ford, Me. 

New York.—David 
cott, N. Y. 

Philadelphia—George W. Reily*, Har- 

isburg, Pa. 

7" Clenland—0. N. Hillsboro, 
hio. 

7 Richmond.—Charles E. Rieman*, Bal- 

timore, Md. 

Atlanta —H. Lane Young*, Atlanta, 
 ltaiae. George M. Reynolds*, Chi- 
cago, Il. ; 

St. Louis—Max B. Nahm*, Bowling 
Green, Ky. 

Minneapolis—H. C. Hansen, Churchs 
Ferry, N. Dak. 

Kansas City—C. C. Parks*, Denver, 
Colo. ; 

Dallas.—R. E. Harding, Fort Worth, 
Tex. : 

San Francisco.—Keith Powell, Wood- 
burn, Oreg. 

CLASS B DIRECTORS 

Boston.—A. F. Bemis*, Boston, Mass. 


C. Warner, Endi- 


Sams*, 


New York—Samuel W. Reyburn*, 
New York, N. Y. 


Philadelphia—Arthur C. Dorrance*, 
Camden, N. J. 

Cleveland.—John 
Ohio. 

Richmond.—Junius P. Fishburn*, Roa- 
noke, Va. 

Atlanta.—J. 
Ga. 

Chicago.—Max W. Babb*, Milwaukee, 
Wis. 

St. Louis—James Harris*, 
Louis, Mo. 

Minneapolis.—John 
Claire, Wis. 

Kansas City—W. D. Hosford*, Omaha, 
Nebr. 

Dallas.—J. R. Milam*, Waco, Tex. 

San Francisco.—Malcolm McNaghten*, 
Los Angeles, Calif. 

CLASS C DIRECTORS 
Boston.—Allen Hollis*, Concord, N. H. 


E. Galvin, Lima, 


A. McCrary*, Decatur, 


7s St. 


Ss. Eau 


Owen*, 


New York.—Clarence M. Woolley*, 
Greenwich, Conn. 

Philadelphia.—Alba B. Johnson*, 
Philadelphia, Pa. 

Cleveland—W. W. Knight*, Toledo, 
Ohio. 

Richmond.—Frederic A. Delano*, 


Washington, D. C. 
Atlanta.—George 
Ga. 
Chicago.—Eugene 
cago, Il. 
St. Louis.—John 
Mo. 


S. 


Harris*, Atlanta, 


M. Stevens, Chi- 


S. 


Wood*, St. Louis, 


Minneapolis—Homer P. Clark*, St. 
Paul, Minn. 

Kansas City—W. W. Magee*, Ben- 
nington, Nebr. 

Dallas.—S. B. Perkins*, Dallas, Tex. 

San Francisco—Walton N. Moore”, 
San Francisco, Calif. 


Wheat Situation Is Better, 
Says Farm Board Chairman 


[Continued from Page 1.] 
there is more wheat in the country, but 








that it is being marketed at a different 
time of the year. 

The heavy receipts, he said, may be 
ascribed 





price is far below the present price and 
wheat holders are seeking the present 
higher price, and also to the fact that 
the open Winter has facilitated move- 
ment of wheat off the farms, the roads 
being in good condition. There has been 
also a widespread campaign to throw 
wheat into the hands of the Stabilization 
Corporation, enemies of the Board’s pro- 
gram seeking to load it down with 
wheat, he said. Circulars have been re- 
ceived by the Board from many sections 
of the country urging elevator operators 
and others to throw their holdings on the 
market to be absorbed by the corpora- 
tion, he said. The corporation is show- 
ing no signs of distress, he added. 
Holdings of the corporation may rise 
as high as 200,000,000 bushels by July 1, 
Mr. Legge said, but this is only a possi- 
bility. If the holdings should reach that 
figure, he said, they would account for 


most of the carryover in the United 
States. : 
Directors of the National Wool Mar- 


keting Association have been meeting in 
Washington, D. C., he said, and their 
plans for loans on the next wool clip 
are nearly completed but are not 
ready for publication. The association 
is getting most of funds from other 
sources than the Farm Board, he said. 

With respect to the Senate investiga- 
tion of food prices, Mr. Legge said that 
the spread of about 7 cents a quart be- 
tween the price which wholesalers pay 
for milk in Chicago and the retail price 
may not be unreasonable under the pres- 
ent system of distribution, but that such 
a spread is unnecessary. It is possible 
to distribute milk at much less cost, he 
said. 


yet 


its 


German Specialist to Help 
Reorganize Argentine Bank 


Dr. Joseph Schilling, director of 
branch of the German Reichsbank, ha 
arrived in Argentina to undertake a re- 
organization of the Banco de la Nacion, 
according to cable advices received in the 
Commerce Department’s Finance and In- 
vestment Division from Commercial At- 


a 


tache Alexander V. Dye, at Buenos 
Aires. 
Officials of the Banco de la Nacion, 


upon whose invitation Dr. Schilling has 
gone to Argentina, expect that his rec- 
ommendations will be chiefly along tech- 
pical lines, iecluding suggestions for the 
employment of mechanical methods and 
similar modern banking devices. 


(Issued by Department of Commerce.) 
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New York Ma 
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The following information relates to transactions on 
the New York Stock Exchange in securities listed on that 
Exchange, which are eligible for investment by savings 
banks in the States of New York, California, Connecticut, 
Maine, Massachusetts, Michigan and Vermont—the only 
States which issue official lists of specific securities con- 
sidered legal for that purpose. This information has been 





States Sales 
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in 
Which Thou- 











































Legal sands High Low Last 
Allis-chal Mfg deb 5s °37 d 3 101% 101% 101% 
Amer Smelt & Ref Ist 5s ‘47.. d 6 102% 102% 102% 
Amer T & T coll 5s °46 SF bedegz 12 1061, 106 106 
Amer T & T ev 4s 36 g 5 100% 100 100 
Amer T & T cv 442s '33 (exp'd) g 6 100 100 100 
Amer T & T deb 544s '43 SF.. g 32-109) 108 Sy 109 
AT&SF gen 4s °95 abedeg “* 22 99%) 99 99 
AT&SF Adj stpd d Jul 1 4s "95 ab 16 96 96 96 
AT&SF cv deb 4%4s °48.. ab 2 120% 12¢1 1201 
AT&SF Td Sh Lin Ist 4s '58 abceftgc 6 8 98 98 
AT&SF Cal-Ar Ist r A 44s 62 abet 2 1044, 10414 104% 
Atl Cst L lst cons 4s '52 abedefg 2 96% Js6% 964%, 
B & O lst 4s d July 1 48 abcd T 97% 97% 97% 
B & Ocvy (exp’d) 4%s-33 abed 21 101%, 101% 1014 
B & O ref & gen A ibs "95 abed 16 103% 108% 103% 
B & O ref gen C 6s '95 abcd 30 109% 109%, 109% 
B & O ref gen D 5s 2000 abed 17 103%, 103% 103% 
3 & OSW Div Ist ext 5s '50 ¢ 12 104% I)dty 104! 
B & O Pitts L Er WVar 4s ‘41 abed 2 971, 97% 97% 
Bangor & Aroos Cons ref 4s ‘51 abedeg 8 891, 895% 8I's 
Bell Tel Pa lst r B Ss °48 abcde 2 108% 108%% 1084, 
Bell Tel Pa ist r € ; abcde 4 112% 1124 112% 
Bost & Me RR Ist d 67 d 45 102% 102% 102%, 
Bkin Edison gen A 5s 49 abedef 12 10675 196 106 
Bkin Un Gist & r *47 abedf 3 117%, lis 117 
C N Ry Gvt gty d 5 98% 9875 987 
C N Ry Gvt gty d 3 OB GSA 98% 
CN Ry Gvt gty d 35 «1015, «10125 1014, 
CN Ry Gvt gty ‘ d 4 99% 99 99 
CN Ry Gvt gty J nf d 4 1051, 105% 1053, 
CN Ry Gvt gty 5s Oct '69.... d 2 1054 105% 105%, 
Cen of Ga Ry r&égen 5tes B 59 d 3 8 99 99 
C of G Ry r€gen 5s€59 SF.. d 15 «92 OL, 92 
C Pac RR ist r gu 4s ‘49 abcf : 97 97 
C Pac 35 yr gu 5s '60 abef 15 104%, 104! 1041, 
Cent Ry NJ gen 5s ‘87 abedegz 25 112% 112% 112% 
Cen N Eng Ry 1st 4s ‘61 . = 15 88 87 88 
C & O Ry Ist cons 5s °39 abede 5 105 105 105 
C & O Ry gen 4tgs "92 abed 2 1017, 10175 101 
C & O Ry ref&imp B 44s ab 20 101% 10115 101: 
Ch Bur & Q RR Ill Div: abedefg 4 91% 1% 91% 
Ch Bur &€ Q RR gen 4s * abedeg 6 98 98 981, 
Ch Bur & Q RR Iisté&r is A 71 abed 9 109%, 109%4 109'2 
Ch Bur & QRR 1ist&r 4's B77 abed 19 108 10233 103 
Ch I & L RR AIstgen 5s A '66 abd 3 87 85 85 
C I&L RR Ist&ge 6s Bd Mayl’66 abd 17 98% =—Wle 9812 
Ch & NW Ry gen 5s '87 abedefg 9 108% 10853 1084, 
Ch & NW Ry 15 yr sec 6'gs '36 abcf 3 108% 10813 10814 
Ch Rk Is & P Ry gen 4s ’88.. abf 7 QB%% 923% 9344 
Ch Rk Is & P Ist&r 4s '34.... ab 5499s HG 99% 
Ch Un Sta gu 5s °44.. . ab 2 105 105 105 
CCC & StLr & imp 414s E 77.. abd 13 101 100%, 101 
Cl Sh Lin Ry lst €asmd) 4! abedefg £ 104%, 104! 104'. 
Clev U Ter gu Ist 442s C’ bef 0 103%, 1083 103%4 
Col & SoRy r & ex : 4 101% 10142 101% 
Col & So Ry gen 4! 8S 95% 9 95's 
Det Ed Ist & coll 5s 102%, 
Det Ed lst & r 6s B 1035's 
Det Ed gen & ref 5s 2 1061. 
Det Ed gen & ref 4! 2s 101% 
Gt Nor Rj is’ ab 111% 
Gt Nor Ry 4t2s D ab 981, 
Gt Nor Ry gen 4145s at ’ 981, 
Gr Trk Ry of Can deb 7s ‘40... d 4 111% 
Gr Trk Ry of Can deb 6s "36 SF d 2 10742 
Gulf M&N RR Ist 5s C 50 abf 5 87 
Ill Bell Tist& r 5s A '56...... abede 1 105% 
IC RRC StLEN Jt Ist r 5sA’63 ab t 1017, 
IC RRCStLEN J Ist r4tzsC'63 ab 1 94%, 
Ind Un Ry g & r gu 5s B 6)... abdf 14 95% 
Kan C P&L 1st 5s A '52...... abedefg 15 105% 105% 10514 
K C Ft Scott & Mem Ry r 4s 36 abd 2 7%, OTK 97% 
Kan C Term Ry 1st gu 4s ’60... d 10 95%, «95%4 954 
LS &MSRy deb (asmd) 4s 31 abedeg 5 1003, 10033 100%, 
Leh Val RR g cons 412s 2003... ab 7 100%, 100 100%, 
Leh Val RR g cons ab 50 88% 888 88% 
Leh Val RR g cons ab 5 106 Lue lest 
Ligg & My Tob deb d 20 1051, 105 105 
Louis G& Elst & ris by. g 20 104 19375 1037, 
Louis & Jeff Bri Ist 4s 45 abdf 5 21 92% 92 
L & N RRunif 4s °40 abcdez 8 ve GR2, 981. 
L & N RR ist&r 414s C 20038.. abedeg §=45 1 10075 100 
LEN RR At Knx& Cin Div 4s 55 abedeg 15 (9 9514 77 
Met Eu lst & r 414s D 68 SF.. abd 6 101 10975 101 
Met Ed Ist & r 5s C ’53 SF at 1 104% 104% 104% 
Mich Cent RR Ist 322s 52 abedeg 10 «89%, 89 89 
Mich C RR r&imp 4'<s ab 1 1022 10213 10215 
Mil ER & L r&I1st is d 6 101, 101 1011, 
M StP&SSM RR 1st cons 4s 38 d 6 Ry 8B S84, 
M K & TRR Pr L is A ‘62., abd 13 10 03 1031, 
Mo Pac RR Ist & r 5s F '77.... dd 31 FE} HERA 947 
Mo Pac RR Ist & r 5s G 78 d 15 v4 M4 94! 





Census of Distribution 


Summary of Preliminary Reports for Each 


Population and More as Announced by Census Bureau 


The information which the Bureaze of the Census has gath 


distribution is now being made available in city reports. T 


to the fact that the July future @ preliminary report for each city of 10,000 populatioze or more. A summary of 


each report is to be prep red by the Bureau giving for eac 
of full-time employes, net sales, stocks om h 
roll, with this information also divided between single stor 
store 


stores, number 


organizations. 








Number of stores, retail, A; full-time employes not includi 
sales (19 C; per cer tal, D; stocks on hand at end of 
wages (including part-time employes), F: 


Evanston, I18., 1930 Population, 63,338 
B C 
































Security Issues 





The State of New York: New York, Feb. 19 


Following is the Bureau's sunmary for: 

















rket Quotations 


* 


received amd is used by the Superintendent of Banks of 
the State of New York. 

Tae following symbols are used to designate the States 
in which these securities are made eligible, either by 
statute or regulation, for savings bank investment: New 
York, a; California; b; Connecticut, ¢; Maine, d; Massa- 
chusetts, e ; Michigan, f; and Vermont, g. 





























































States Sales 
in in 
W hich Thou- 
Legal sands High Low Last 
N Orl Pub “Serv ist & ris A '52-d 3 90 90 90 
N Orl Pub Serv Ist &ris B'S5 d 2° 88% 8814 8814 
N Orl Term Ist 4s '53......... abdf 1 98% 931% 934s 
NY Cent RR cons 4s A '98..... abecdeg 2 9636 9615 96, 
NY C& Hud Ri deb 4s 1934.... abedeg 10 100% 1005, 1005, | 
NYC & Hud Ri gold 4s '42..... abcdeg 1 98%s 987s 9875 
NYC&HRr&imp5s C 2013(NY C) abedeg 2 107 107 107 
NYC & H R Lake Sh col 314s'98 abedeg 10 83% 834s 83% 
NYC&H*R Mich Cen col 31:5 98 abedeg 10 83%, 837s 83% 
NYC&StL RRrm4itss C’'78(n Co) abed 85 92% 92% 92% 
NY Conn RR Ist 5s B'53...... abd 1 104% 104%4 1044 
NY Edis lst & r 6%s A'4l.... abedf 3 114% 114% 114% 
NY Edis lst & r 5s .B ’44...... abcdf 4 106 106 106 
NYG&E L H & P Ist 5s '48.. abedef 2 1095 1095g 1095 
NY Ont & W Ry r 4s 9 d 3 42% 42 421% 
| NY Tel Ist & gen 4% abede 2 103 103 103 
| NY Tel deb 6s 749 SF abed 16 112 lll, 112 
| NY Tel ref csoose BHO 2 107 106% 107 
'N&WRR sae abedeg 16 98% 98 98 
Nor Pac Ry , abcdeg 74 95% VRS 95% 
|NPRy gen 3s 2047 Sk d Jan 1 abedeg 10 68% G84 6815 
NP Ry r&imp 6s_B 2047 abcdeg 24 11385, 1123, 113% 
N Stat Pow Ist & ris A ’4l df 12 103 102%, 102% 
Ohio P Ser Ist & r 745s A '46 df 2 110% 110%, 110% 
Ohio P Ser Ist & r 7s B ‘47 af 2 11214 112%% 112% 
Or-Wash RR & Nav Ist&r ds 61 abe 89 «95 94 947, 
Pac T & T Ist&coll is 37 SF abed 2 10445 1041 10413 | 
P O&D RR IAstr gu 43s A '77 ab 4 100% 100 100% 
Penn RR coms 4s ‘48 .... abedeg 3 995% 9yls 9915 
| Penn RR cons 41s "60 abcdeg 2 105! 105%4 105'% 
Penn RR gen 4tas A ‘65 abcdeg 15 102% 1023, 102% 
| Penn RR gen is B 68 abedeg 25 1091, 1091, 109% 
| Penn RR secured 612s '36 ab 5 109% 100%, 109% 
| Pere Marq Ry Ist 5s A '56 abed 4 104% 1041, 104% 
Peoples G Lt & C ref is ’47 ab 5 1081, 108%, 108% 
Phil El] lst & r 4%tgs 67 SF.... abed 2 102% 1023, 102% 
Pt Art Can & Dk Ist gu6és A ‘53 abdf 2 10438 104%, 104% 
PSE&G of NJ Ist &r 4':8'67 abe 6 10385 103%, 103% 
Read gen & vr 414s A '97....... abe 3 102% 1021, 10245 
Read gen & vr 414s B 97... - ab 3 102% 1023, 102%% 
Rk Is Ark & Lou RR Ist 414834 abf 2 100% 10012 100% 
StLSF Ry Pr L 4s A'50....... abd 45 87% 86% 86% 
StLSF Ry Pr L 5s B'50...... abd 2 101% 101 101 ty 
StL S F Ry cons 44s A '78.... abd 85 834 821% 82% 
StL SW Ry 1st ctfs 4s '89..... d 3 86 86 86 
StP &D RR 1st (asmd) 5s 31.. abedefg 2 100% 10014 100% 
StP Un Dep Ist r 5s A '72 abf 2 110 116 110 
San Ant&éArn Pass Ry Ist 4s 43 abf 6 96% 26 96% 
Scioto VEN Exng RR ist 4s 89 abedefg 2 97 97 97 
So Bell T & TFT 1st 5s 41 SF abe 2 105% 1045'¢ 105% 
So Pac 40 yr Ser 1928 414s 68 ab 4 984 98 9814 
| S Pac 40 yr Ser ’29(ww)41!ss 69 ab 7 99 YS 3q 98%, 
| S Pac Ore Limes 1st 44s £ abcdf 9 101% 191 101% 
|S Pae RR Ist r gu 4s ‘55 abcdefg 2% 977; 9734 97% 
| So Ry Ist cons 5s 94 abed 12 109%; 10914 109% 
| So Ry dev & gen 4s A '56 ab 5h =88% B84 R814 
| So Ry dev & gen 615s A '56 ab 2 112% 41121, 112% 
| Stan Oil of N’ Y deb 4's '51 d 2 100 99 3% 100 
SW Bell T ist & r is 'i4 abed 2 106 106 106 
| Tern EP ist & r 6s 47 SF d 1 106% 10614 106% 
| TerRR AsStL g&rds’i e 2 93 83 93 
} Tex&P Ry g@&r 5s C 73 abd 12 98% 9815 9R7 
| Tol SL & W RR Ist 4s 50 abcdf 10 94% 937%, 9414 
Un Pac RR Ist&Land Grant4s’47 abedefg 2 995, 9954 995, 
Un Pac RR Ist & r 5s 2008 dJul abedefg 10 1121 1114 112', 
Un Pac RR 40 yr 414s '67...... ab 3 102 1017, 1017, 
Un Pac RR 40 yr 4s '68 ab 10 94 9356 94 
Va Ky ist Se A TB.... abed 5 107% 1074g 10745 
Wabash RR Ist 5s "39... ab 2 103% 10376 10375 
Wabash RR 2md 5s '39......... ab 2 1017, 1017, 10175 
Wabash RR Ist 4s Term '54.... ab 2 8614 8622 861, 
Wabash"Ry r & gen 5% 5. abd 2 99 99 99 
Wabash Ry r & gen 5s B76... abd 12 92% 92 921, 
Wabash Ry r & gen 5s D’'80.... abd 35 (92% 92 92% 
West El deb 5s ’44.. d 5 105% 105%, 105%, 
West Mary RR Ist 4s d 16 82 814, 811, 
West NY & Pa Ry Co gen 4s 43 ab 3 95% 957% 957% 
W Shore RR reg gu 4s 2361.... ab 3 90% 9014. 90% 
United States Government Bonds 
(Doilars and Thirty-seconds) 
States Sales 
in in 
W hich Thou- 
Legal sands High Low Last 
Ist Lib Lean 15-30 yrs 3!:8 47 abedefg 3 101.26 101.26 
Ist Lib Loam 15-30 yrs 4%%s '47 abcdefg 8 102.30 102.27 
{th Liberty Loan 4's '38 abedefg 71 23 103.20 
U Ss of A Treas 444s 752 abcdefg 25 1118 111.8 111.8 
US of A Treas 4s "4 abedefg 2 107.14 107.14 107.14 
US of A Treas 3%s '56 abcdefg 25 105.10 105.10 105.10 
| USof A Treas 3345 43 abedefg 15 101.22 101.16 101.21 
! 7 
Funds for Drought Loans 





Are Tentatively Allocated | 


[Continued from Page 4.3 
ate a HL a eae ad funds will be fixed, each case being con- 
he Bureau will sidered on its own merits. A corpora- 
tion can rediscount farm paper at inter- 
mediate credit banks to a theoretical 
limit of 10 times its capital, it was ex- 
plained orally at the Federal Farm Loan 
Board, but in practice such dediscounts 
now reach only about jour to six and one- 
half times the corporation’s capital. 

The whole financing operation must be 
safe, Mr. 


City of 10,000 


msve 


h city the numeber of 
and, and annual pay 
chains, and maeltiple 


ng proprietors, B; net 
year, E; salaries and 





























ys ’ D E F Hyde said, since “wildcat” 
i basis : i 826 3,831 $46.914483 100.00 $5,404,204 $6,776,368 loans can easily destroy confidence in 
Single-store independent 608 2,034 24,631,352 52.50 2,947,504. .3,745,101, and wreck the entire intermediate credit 
Chains four or more unit 142 988 14,143,961 “30.15 1,200,582 1,930,473 | system. The existing regulations of the 
All other types of organization 76 809 139,170 17.35 1,256,118 1,100,794 intermediate credit system will control, 
Newcastle, Imd., 1930 Populetion, 14,027 he said 
x B ( D Ba _ ore 
All stores ; 265 123 $9,02¢ 126 100.00 $1,334,607 $576 val Food loans probably will be made 
Sing tore independe 26: ) é } 724,993 73,47 argvely . : 

Chair ¢ or maaee “40,0273 . 291646 soaao, largely through the corporations, Mr. 
lains ] r more lin 4 694,940 - *” , ; Tv ; 
All other types of organizatior 20 138 1,788,378 ‘ 314,968 204.646 Hyde said. The customary system in 

Ecanaba, Mielh., 1930 Population, 14,524 — the South, he added, is for landlords to 
; B ( D E F advance funds or food to their tenants. 
All stores 212 668 $8,671,604 100.00 $1,216,767 $888,222 so the loans probably will be obtained 
Single-store independent 181 129 72.12 95,759 622,211 by the landlords in that region. 
Chains (four or 10re unit ~ 171 9.35 250,147 6 rn ; : ‘ 5 nt 
ik ether eee ae en = ae 729'560 iS . a = ae The intermediate credit bank officials 
Owosso, Mich., 1930 Population, 14,496 who conferred with the Secretary have 
A 3 ( D F returned home, he said. 
l tores 9” wrt 7 E . fg ay - ore r ‘ ‘ 

All st 2:30 S71 100.00 $1,160,045, The banks at Baltimore, Md.; Colum- 
Bingl. ore independer 162 562 70.58 £59,399 bia, §. C.; Wichita, Kans.; Louisville, 
lains (iour Or more units 49 182 22.10 2 Ky.: New CR . — 

All other types of organizatior 19 127 -~—s#B 2,546 7.32 i y; New Orleans, La; Houston, Tex.; 

Quincy, Ith, 1930 Population, 39,241 ' ws a, _ em it 
: ; ( D 2 as state rally a 2 Farm Lvan 
All stores 54G 2,045 $21,633,484 100.00 $2,406,241 | Board, 
ve le-store independents 436 1,660 16,440,958 75.82 2,645,987 1,779,114 -—- EON sae 
Chain four Or more units) 91 413 4,298,746 19.82 506,079 512,052) ~n 2.2 e e 
All other types of organization. 19 72 _ 43780 136 = aod. ~—s215.075 Competitive Bidding Found 
Bloomington, Imd., 1930 Population, 18,227 * ° * 
x 3 ( D Economical for Hlinois 
All stores . 204 955 $12,451,093 100.00 $1,319,088 
: eee independents 25 a bt 10,248,549 ‘a [Continued from Page 1.} 
1ains (fo or more units 32 2 0, Le 25,02 : : 
All other types of organization 15 56 964,369 12. '42g do their purchasing under similar ar- 
Crawfordsville, Lmd,, 1930 Population, , rangements, and the per cent of cost of 
A 3 * i E F purchasing, based on 1 cent cost per 
All stores ; 210 611 W6,340.807 $968,679 $630,039) dollar of purchases, follow: 
Single-store inde idents 7 30 200,649 5 456,13 ok 2c 1 
Chains (feat er more anita 26 105 1,503,675 134 as illinois, .0036; Massachusetts, .0065; 
All other types of organization 10 76 636,483 88,942 New York, 0098; New Jersey, 
Frankfort, Imd., 1930 Population, wong? ashington, D.C. 0170; Mary- 
A B ( E F and, .0167. 
All stores . fa 191 568 100.00 $1,049,010 $646,743 The grand total of all the supplies 
Seaarmane independents =. 349  si2i0 477.435 | purchased for the State last year agere- 
All other types of areas “ 12 97 617,989 9:01 134,628 $31'182 one 718 .200,088. : zee supplies _re- 
Marion, Ind., 1930 Population, 24,496 quired tor e maintenance, care and 
a. e 1) > F F education of the inmates in the chari- 
All stores 375 1,221 $14,021,307 100.00 $2,128,746 $1,731,941 | table, curative, penal and reformatory 
Bingle-store independents 296 747 8,651,709 61.70 1,275,015 1,104,167 institutions, some 40,000 wards, cost in 
oh ins (four or more units) 61 392 4,531,009 32.32 708,804 495,192 |the aggregate $14,836,225. Supplies for 
‘ other types of organization 18 82 838,589 5.98 144,927 132,582 ‘mal school 2491) O¢ 
Peru, Ind 1930 Population, 12,730 ’ normal scnools totaled $430,821, 
, “ 30 Populetion, 12,73 * . F As an indication of the voluminous de- 
All stores 24 702 $8,160,320 100.00 $1,237,631 $562,101 tail work required to open bids in pub- 
Single-store independent 73 610 —-5,999,710 73.52 897,427 607,395 | lic for this extensive business, the pur- 
Chains (four or more unit 3] 129 1,428,051 17.5 5 172,032 |chasing agent states that the Division 
All other types of organ zation 20 63 ; (32,559 82,674! received 21.114 requisitions and issued 
Vincennes, Imd., 1930 Popelation, 17,: ; purchase orders or authorizations to the 
All store t15 939 $9,891,180 $1 oleae extent of 40,371, considered more than 
Single-store independ 341691 6,808,997 38.1 "so4/155 18,000 bids, and tabulated 1,861,400 sep- 
Chains (four or more unit 56 193 2,294,737 23/99 ‘299/478 254,747 |arate items on the quarterly and special 
All other types of organization 18 55 787,446 7.96 116,923 80,329 | requisitions handled, 
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Farm Credit 


Is Favored for 
Public Buildings 


Second Emergency Appro- 
priation Bill Carries Total | 


Of 7 Millions for Such | 


Construction 


| 


| 
| 
| 
| 


The second deficiency appropriation | 
bill (H. R. 17163) as reported to the 
House Feb. 18 carried $7,255,700 for pub- 
lic building projects on which it fixes 
an aggregate limit of cost of $69,940,000. 
(The first section of the Committee’s | 
summary of outstanding features of the) 
bill was printed in the issue of Feb. 19.) | 

The full text of the public building 
section of the Committee report follows: | 

“Under section 5 of the Public Build- 
ings Act approved May 25, 1926, as re- 
cently amended, the general authoriza- 
tion for public buildings throughout the 
United States has been increased from} 
$315,000.000 to $415,000,000. The bill 
4s reported makes specific provision for | 
fixing lim‘tts of cost on various projects | 
and thereby gives the Secretary of the 
Treasury authority to enter into con- 
‘racts within such limit for each of the 
wojects. enumerated. The general con- 
struction appropriation is sufficient to 
rarry on these projects and under the 
contracts authorized by the bill pay- 
ments can be made from the general ap- 
vropriation as site and construction prog- 
‘ess is made. 

Effect of Recent Act 

“The projects included in the bill were 
submitted in House Documents Nos. 730 
and 767 and are known as the “fifth in- 
stallment” of public buildings. The sub- 
mission of this list in two differen: docu- 


ments is accounted for by the fact that} 


the list in House Document 730 was not 
complete because of the insufficiency at 
that time of the then general authoriza- 
tion of $315,000,000. The approval of 
the recent act increased this amount by 
$100,000,000 and made possible the sub- 
mission of the remainder of the fifth in- | 
stallment on Feb. 16, in House Docu-! 
ment 767. 

“The bill as reported covers more than 
300 different projects, a small number 
of these requiring amendment of the| 
previous authorization without changing | 
the limit of cost and a few requiring an/| 
alteration in the previous limit due to 
changed conditions since the original 
limit was fixed. 

“Of the entirely new projects recom- 
mended in the bill, 72 are for buildings 
on sites purchased or authorized prior to 
the Act of May 25, 1926, to which class 
the Public Buildings Act of Mar. 31, 
1930, subdivision (d), provides that pref- | 
erence shall be given where the postai 


receipts have reached the sum of $7,500! 


annually. There are also included a few 
new projects to comply with the provi- 





TODAY’S 





|to which should be added the increment 


| gates $69,940,000 which will reduce this | 


Presented Herein. Berne 


LY ARE 
AurtHorizen STATEMENTS ON Cunsap Staves DAY 


PusiisHep WITHOUT COMMENT BY THE 


Domestic Trade 


Final Bonds Sold 


For Constructing 
Sacandaga Dam 





sions of law requiring a minimum num- 

ber of five new post office buildings in 
each State. 

General Authorization : 

“The total general authorization fixed 

for section 5 buildings outside of the 

District of Columbia is now $415,000,000 





received from the sales of old buildings 
and sites to date (amounting to $6,696,- 
100) making a total general authoriza- 
tion of $421,696,100. Against this gen- 
eral authorization projects have ‘veen| 
specifically authorized, the limits of cost | 
of which aggregate $271,955,676, leaving 
a general authorization of $149,740,424. 
The total of limits of cost of the proj-| 
ects specifically fixed in this bill aggre-| 





Guaranty Company Buys 
Entire Issue of Securities 
Of Hudson River Regu- 
lating District 

general authorization to $79,800,424. | 

This general authorization, however, will | 

be further augmented later by future} - 

sales of old buildings and sites from| s Albany, Feb. 18. 

time to time which will have the effect; A syndicate headed by the Guaranty 

of increasing the general amount to be| Company of New York City was awarded 
available for future specific limits of|the entire issue of $3,000,000 Hudson 

cost and contract authority for individual | River Regulating District bonds at a 

projects. | sale oe by oat Comptroller 

« : | Morris S. Tremaine Feb, 18. 
The Committee has made a number of | ; eae 

minor changes in the projects as_ sub-| The successful bid ao 100.641 on a 

coupon rate of ‘4% per cent, making the 


mitted, the principal of which are to|*. ; ; ; : 
|make provision in the cases of Rocking- yield basis 4.44 per cent, Mr. Tremaine 





State of New York: 





lham and Durham, N. C., so that the | 2nnounced. / - 
buildings at these places may be con- | ,, His announcement continues in full 
structed in such a manner that court! a Sts : ; : 
/accommodations may be subsequently | There were only two bids for the 


: : is the other bidder being a syndicate 
provided if they are deemed necessary | /$S8¥e 5 as Satah “ - 
by Congress. The suggested provision | headed by Harris, Forbes & Co., ie 
for repeal of authority for the sale of | bid wat ae . 7. per cent coupow, 
the old building at New Bern, N. C., Or The Gu a ee Be — te’s bid 
|to the municipality is not included, the| ae Guaranty company sa °61 006 
Committee believing that under the Act | therefore, was approximately $61,00 
of July 3, 1930, the Secretary of the | better from the point of view of net 
Treasury has ample authority to deal| nterest cost for the entire issue, _ 
with the situation at that place. The| ,/he sale represented the final issue 
authorization of $50,000 for the construe- | of Hudson River Regulating District 
tion of wharves and miscellaneous out- | bonds for the construction of the Sacan- 
| side improvements at the Mobile quar- | daga River Dem and reservoir. 
antine station is omitted as a part of | In addition to the Guaranty Company, 
ithe building program under the Act of | the successful syndicate was composed 
|May 25, 1926, as amended, and is pro- | °f Lehman Brothers, M. & T. Trust Co., 

|of Buffalo; Stone, Webster & Blodgett, 


| vided for in the same amount by direct | : 
ropriati the caption “mis. | L- F. Rothschild & Co.; Phelps, Fenn & 
Seen Mhine Lalldincet te, Cuiy_|Con and R. W. Presprich & Co. 


cellaneous public buildings,” the Com- : J . 
mittee believing that work of this char-|,, he unsuccessful syndicate, in addi- 
tion to Harris, Forbes & Co., was com- 


acter in connection with completed and | ae ; 
occupied stations was not - proper | Posed of the National City Co. the Bank- 
charge to the limits of cost under the) ©S Co., George B. Gibbons & Co., R. L. 
Act of May 25. 1926, as amended. | Day & Co., Kean, Taylor & Co., and the 
Building Allotments | New York State National Bank of Ale 
“For buildings under section 5 in the | &?Y: 
District of Columbia the following au- | 


thorizations are established: | Assistant to Comptroller 
$5,749,000 | General Is Nominated 


| ® 
‘Central heating plant 


, : tee | : 

ee eee | President Hoover on Feb. 18 sent to 
tas 7,050,000 | the Senate for confirmation the nomina- 

Coast Guard building or other | tion of Representative Richard N. Elliott 
Goyernment activity ......... 3,000,000 | (Rep.), of Connersville, Ind., to be As- 


Department of Justice building, | sistant Comptroller General of the United 








increase in limit of cost to States to succeed Lurton R. Ginn, retired. 
provide a cross wing ........ 2,000,000 
Water mains and other utilities 300,000 |in this bill there will still remain in the 
ital vititn oF \ecat ander general authorization for the District a 
section 5 in the District of | total of $48,382,259 to cover future 
ROIS. Sic ca ddnccaees . $18,099,000 | projects. 


“The Committee has eliminated from 

“The total general authorization for the bill an amendment to the authoriza- 

the District of Columbia is $150,000,000.| tion for remodeling the Department of 

The specific projects charged against this! State building as to provide for a library, 

amount aggregate to date $83,518,741.;a conference room, and parking space 
‘After including the total of $18,099,000 in such building.” 
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[Continued fr 


industrial pay rolls, in the volume of re- 
tail sales, and in the level of retail prices. 
Volume of Currency : 

Beginning with the third week in No- 
vember the volume of currency increased 
at. a rate more rapid than the usual 
seasonal growth. This is indicated in 
the chart, which shows the volume. of 
currency outside the reserve banks and 
the Treasury on Wednesdays in Novem- 
ber, December and January in the past 
three years. 

A marked growth from nonseasonal 
factors was first evidenced chiefly in the 
St. Louis and Richmond districts, where 
unsettled conditions resulting from im- 
portant bank failures caused withdraw- 
als of cash from the reserve banks, both 
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NOVEMBER DECEMBER 


The foregoing chart shows compared fluc- 
tuations in money in circulation in Novem- 
ber, December and January, in the years 
1928, 1929, 1930 and 1931. (Wednesday fiz- 
ures of money in circulation—outside of 
the Treasury and the Federal Reserve 
banks.) 


for the purpose of increasing the cash 
held in vault by local commercial banks 
and meeting increased demand for cash 
by the public. 


City with $160,000,000 of deposits gave 
rise to increased demand for cash at 
several banks in that city, which was 
an important factor in a growth in the 
volume of money in circulation of $180,- 
000,000 between Dec. 10 and Dec. 17. 


This more than seasonal increase was | 


not confined to New York, but was felt 


San Francisco and Chicago. 
In the last week before Christmas an 
important bank failure occurred in Phil- 


for that week was $50,000,000 larger than 
the usual seasonal amount. After 
Christmas, currency began to return to 
the reserve banks, but in the first two 
weeks the return flow was smaller than 
usual; after that time, however, the flow 
was accelerated. In the latter part of 
January, when the postholiday seasonal 
decrease in currency usually comes to an 
end, the volume of money in circulation 
was still somewhat larger than a year 
ago, and also $100,000,000 larger than in 
October, although in an ordinary year, 
currency in circulation at the end of Jan- 


uary is about $150,000,000 to $200,000,- | 


000 smaller than in October. 

It may be estimated, therefore, that 
an additional amount of cash aggregat- 
ing between $250,C00,000 and $300,000,- 
000 is held outside of the Treasury and 
the Federal reserve banks as the result 
of developments in the banking situa- 
tion in the last two months of 1930. Of 
this amount, probably less than one- 
third is still held in vault by commercial 
banks, particularly in country districts, 
for the purpose of maintaining an un- 
usually liquid condition with a view to 
being prepared to meet any possible 
further withdrawals of deposits. 

The increase of cash held in the 
vaults of banks for that purpose was 
considerable in November and Decem- 
ber, but with the return of confidence 
most of this cash, especially, in the finan- 


cial centers, has been returned to the | 


Federal reserve banks. Cash withdrawn 
by the public, however, still remains out- 
standing in large volume. 

Changes in the volume of reserve bank 
credit during the past three months have 
een traceable largely to the movements 
of currency into and out of circulation, 
which have been discussed in the pre- 
ceding paragraphs. The accompanying 
table shows changes in the principal fac- 
tors in the reserve bank situation be- 
tween the first week in November .and 
Christmas week, and between that week 
and the last week in January. The fig- 
ures are weekly averages of daily re- 
ports. 

By combining gold with reserve bank 
credit, the two principal sources of re- 
serve bank funds available to member 


banks, it appears that between the first | 


week in November and Christmas week 
reserve bank funds used by member 
banks increased by $400,000,000 ($350,- 
000,000 of additional reserve bank credit 
and $50,000,000 of gold). An even 
larger amount, about $470,000,000, was 
needed to meet the increased demand for 
currency, the additional funds coming 
largely from a decrease in member bank 
reserve balances, 

Between Christmas week and the last 
week in January, on the other hand, 
reserve bank funds of member banks de- 
creased by $360,000,000 (decrease of 
$410,000,000 in Federal reserve bank 
credit, offset to the extent of $50,000,000 
by gold). The member banks were in a 


On Dec. 11 the suspen- | 
sion of a member bank in New York} 


om Page 1.) 


quirements, offset to the extent of $35,- 
000,000 by an increase in member bank 
reserve balances. 
serve bank credit was chiefly in the form 


of a reduction in discounts and in accept- 


ances, 
Government security holdings increased 


somewhat in December, but securities 
purchased at that time for the: purpose 
of partially meeting the unusual seasonal 
and other requirements of that month| 
were nearly all sold in January, so that | 
total reserve bank holdings of United 
States obligations at the end of January 
were at approximately the level main- 


tained from August to December of last 
year. 


Reserve Bank Credit Outsta 
(Weekly average 

(In million 
1930, A; 


Week ended Nov. 8, 


given weeks in December and January, E: 


Total Reserve Bank credit 
MEOMOUATY GONE BEOG %i 56s. ces ccedsedes 
Treasury currency adjusted, 
Money in.circulation 


Unexpended capital funds 


have decreased. 


Feb. 18. 


eral Reserve Board on Feb. 19, 


| responding week in 1930. 


banks in the central reserve cities of N 


} 








position to relinquish this amount of re- 
serve bank funds as a consequence of a 
decrease of $395,000,000 in currency re- 


7_~xs_éer-~_rmn 


Early Action Is Planned 
On Bank Slander Measure 


An amendment of the Federal Reserve 
law so as to make it a crime punisha- 
ble under Federal law to circulate false 
reports concerning national banks of the 
Federal Reserve System is proposed in 
the Brand antislander bill (H. R. 10560), 
on which the House Committee on Rules 
agreed Feb, 19 to expedite action. The 
Committee voted to bring up the bill 
at this session of Congress, with a spe- 
cial rule limiting discussion on it to 
one hour. 

The bill introduced by Representative 
Brand (Dem.), of Athens, Ga., had been 
denmitt reported to the House by the 








hmmittee on Banking and Currency. 
The legislation, according to the Bank- 
ing and Currency Committee report to 
the House, is approved by the Secretary 
of the Treasury and the Governor of the 
Federal Reserve Board, and by the 
American, Bankers Association. 


» 






NEW YORK 2-18-31 2-11-31 2-19-30 | 
Loans and investments—total ...cececceereceeeces 7,953 7,962 7,484 
Loans—total ...ccecsccccececcccccsececscceeseeees 5,456 5,513 5,578 
On securities ..cccceccccccccccccseesseceescese 3,114 3,050 2,913 
All other ...... coeneeedensoncees 2,342 2,463 2,665 
Investments—total soccer cesereeeeevers 2,497 2,449 1,905 
United States Government securities ....eeesteee 1,365 1,348 1,114 
Other securities ....csecesseeeee cove 1,132 1,101 792 
Reserve with Federal reserve bank «..+++0+ 804 798 743 | 
Cash in vault ...cceccceeccrensseerneeeseeces ooee 43 _ 54 50 
Net demand deposits ...ccrccceccecceeccecseceees 5,785 5,833 5,199 
Time deposits ....sseececenccececcecvcsessecssese 1,274 1,225 1,225 
Government deposit® ..sccecesccvescerccseecsessee 14 14 4 
Due from banks .csescsccacceccesceecccevessncses 101 79 73 
Due to banks .rseswocsleesecesssiecsrsece gp egeahes 1,308 1,328 844 
Borrowings from Federal reserve bank .....seeees i 10 37 
Loans on securities to brokers and dealers: ‘ 
For own account ........+- becuase <0 1,229 1,147 962 
For account of out-of-town banks . 267 315 987 
For account of others ......secesececceeseccecs 276 287 1,545 
WOteE , onc ccncceeso800bho0eeneseeepescceseseve 1,772 1,749 3,494 
On demand ccccccccscvcescevccccccsccssesececsess 1,365 1,335 8,137 
On time .ccccccccccccrscroes occcecccccccccceccces 407 414 357 
CHICAGO 
Loans and investments—total ...csecsceccecscsses 2,003 1,989 1,803 
Loans—total ......++: oadewewonnnenneebnseeeatiacs 1,355 1,409 1,444 
On securities . eececccccetecceccoeseeseces 785 829 850 
All other ...... eee 570 580 598 
{nvestments—total *e 648 580 360 
United States Government securities ....s..e0+ 345 282 160 | 
Other securities .....+.seee. bGeccenserecceses ee 303 298 200 | 
Reserve with Federal reserve bank ...cscssseeces 187 182 165 
Cash in vault ...+.... ¢oeeebaersesee cecvces eovcece ols 14 14 
Net demand deposits .ccccccccccccccccscccseces ° 1,270 1,260 1,196 
Time deposits ....... ooeereceronecconesecs gceecee 624 623 501 
Government deposits sscsccscececcetocvecesvences 10 10 tees 
Due from hanks ...cveccccccscccccscscccsccees in00d 159 169 145 
Dae te BARES. ..0..0-cercecvcreredrorvecs oe eocces 373 371 314 
Borrowings from Federal reserva bank ........++ 2 - 1 1 


The liquidation of re- 


week ended Dec. 
1931, C; change between givn weeks in N 


Member bank reserve balances ............-- 
| Nonmember deposits, etc. 


The increase in member bank reseeva|’ 
balances since the turn of the year has | quarter of 1930, and for the entire 15- 
not represented an increase in reserve 
requirements, since both member bank 
deposits and their loans and investments 
The larger volume of 
reserves held by the banks has repre- 
sented rather the accumulation of ex- 
cess reserves caused by the inflow of 
currency from circulation at a time of 
;continuous decrease in the demand for 





Financial Condition of Federal | 
Reserve Banks 


Made Public Feb. 19 





The daily average volume of Federal 
reserve bank credit outstanding during 
the week ended Feb. 18, as reported by 
the Federeal reserve banks to the Fed- 
was 
| $940,000,000, a decrease of $8,000,000 
also in other districts, chiefly Richmond, | 
|of $243,000,000 compared with the cor- 


On Feb. 18 total reserve bank credit | 
amounted to $905,000,000, a decrease of 
$24,000,000 for the week. This decrease 
corresponds, with a decrease of $34,000,- 
000 in monéy in circulation and an in- 
crease of $10,000,000 in monetary gold 
stock, offset in part by an increase of 
$15,000,000 in mgmber bank reserve bal- 
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short-time funds in the money market. 
The amount of excess reserves carried 
by member banks in January has been 
considerably larger than usual. 


Figures have recently become available 
showing loans and investments of all 
member banks on the last day of the 
year 1930. Details of these figures ap- 
pear elsewhere in this Bulletin. The re- 
ports show that between Sept. 24, the 
immediately preceding call date, and the 
end of the year there was a decrease 
of $700,000,000 in total loans and in- 
vestments of member banks. This total | 
is the resultant of relatively slight 
changes in loans to customers, includ- 
ing banks, a growth of $250,000,000 in 
the banks’ investments, and a liquidation 
of $1,000,000,000 of open-market loans, 
particularly loans to brokers and dealers 
in New York City. 


Large Liquidation of 
Customers’ Loans Reported 


A table is here presented showing 
changes in the principal classes of loans | 
and investments of member banks in 
New York City, in other central reserve 
and reserye cities, and in country banks 
for the 15-month period from the 
Autumn call in 1929 to the end of 1930. 
A more detailed table showing changes 
for the same classes of banks for the| 
| year ending last Autumn, for the last 


| | 
+ —— 
nding and Factors in Changes 
s of daily figures.) 
s of dollars.) 


27, 1930, B; week ended Jan, 31, 
ovember and December, D; change between | 


E | 


\ 











B Cc 





A | 

...- 1,088 1,386 976 —410 | 
.... 4,586 4,590 4,636 +46 | 
ony Lee 1,787 1,784 —3 | 
... 4,506 4,977 4,581 —396 

2,435 2376 2,411 +35 
pas’ ae 26 25 —1] 
scuxs S08 384 379 —5 





month period is shown at the end of 
this review. 


appear that during the first 12 months| 


customers, and particularly of loans to} 
trade and industry, reflecting the effects | 


ances and a decrease of $4,000,000 in 
Treasury currency. 


$14,000,000 at the Federal Reserve Bank 
of New York, $3,000,000 each at Cleve- 
land and Kansas City, and $22,000,000 
at all Federal reserve banks during the 
week. The system’s holdings of bills 
bought in open market increased . $6,- 
000,000 and of Treasury notes $4,000,000, 
while holdings of Treasury certificates 
and bills declined 
United States bonds $2,000,000. 
Resources and liabilities of the 12 Fed- 
|eral reserve banks combined on Feb. 18 
and Feb. 11, 1931, and Feb. 19, 1930, 


compared with the preceding week and 





+ thousands of dollars: 





















RESOURCES 2-18-31 2-11-31 2-19-30 
Gold with Federal reserve agents ........seee++- 1,713,789 1,752,459 1,663,332 
Gold redemption fund with United States Treasury 34,467 34,467 55,109 
Gold held exclusively against Federal reserve notes 1,748,256 1,786,926 1,718,441 
Gold settlement fund with Federal Reserve Board 480,497 470,484 627,763 
| Gold and gold certificates held by banks ......... 855,655 820,081 631,314 
| 
Total gold reserves .....cccccoccscecccccessse 3,084,408 3,077,491 2,977,518 
Reserves other than gold ..cccccccccccccecesssecs 181,995 176,855 199,412 
Total Teserves coccccccvccccccccccccccccccors 3,266,403 3,254,346 3,176,980 
Nonreserve cash ...... Reed erccrecregecocccsooce ee 82,298 76,649 69,602 
Bills discounted: 
Secured by United States Government obligations 66,101 79,396 204,930 
Other bills discounted .ssserccessccccccevecees 133,722 142,793 172,013 
Total bills discounted ......... Senewabeesssve 199,823 222,189 376,943 
Bills bought in open market ....... ev eovccccorece 93,995 7,739 281,057 
United States Government securities: 
DORE vccosccceseccces aebatedeccuaes eocccccesese 78,971 80,906 69,770 
Treasury notes ...... eccecccccccccced wccccccccce 196,215 192,121 200,532 | 
Certificates and bills ...... oocceeeccveccecccccs 324,488 336,593 210,313 
| ——_--— —_— ss 
| Total United States Government securities .... 599,674 609,620 480,615 | 
Other sécurities ......cccccceee janedeseveanesteve SSG a wears amen a we 14,280 
Total bills and securities ......cccccccccecce 893,492 919,548 1,152,895 
Due from foreign banks ...... 711 722 
Federal reserve notes of other b ° 17,785 24,896 
Uncollected items .....ccceessescevees cedcodscece 444,122 627,028 
Bank premises ........ A6enseeressecens occcvcccce 58,098 58,388 
| All other resources ......+.+6- cease eeecenncenceene 19,243 13,826 
DEE ctu casent +o cuteeses eessee 4,848,848 4,790,502 5,124,287 | 
LIABILITIES 
Federal reserve notes in actual circulation ....6e6. 1,449,756 1,481,006 1,656,161 | 
| Deposits: Bes ; 
Member bank—reserve account ...ccccceeceeees 2,379,736 2,364,686 
Government ....-.. eee 35,248 28,913 
Foreign bank . 5,306 
Other deposits ....ccccccceccccccsecgesccesevese 18,445 
Total deposits ....... Feet eeerecceeseseceseees 2,417,350 2,390,921 
Deferred availability items ....cccescccccceceecs 435,473 611,818 
copa! PBId In .ccccccccscccccccccccccccscccecors : 5 anaes a74 oat 
Surplus .cnccccccceseces ecrvcccccccreccccccoccsoscs 274,636 74,6: 76,936 
All other liabilities ....cccossvcccsccescceres 2 13,013 12,741 16,860 
Total liabilities .........++. seeeeeees eeccce ee. 4,848,848 4,790,502 5,124,287 
Ratio of total reserves to deposit and Federal re- F -. , 
serve note liabilities combined .........+.++- see 84% 83.5% \ 78.5% 
Contingent liability on bills purchased for foreign 
correspondents ......... ee ‘ Praiviriee 448,637 445,684 518,664 


Following is the Board’s statement of condition of the weekly reporting member 


ew York and Chicago on Feb. 18 and Feb. 


11, 1931, and Feb. 19, 1930. The figures being in millions "of dollars: 








































Holdings of discounted bills declined | 


$13,000,000 and of | 


were as follows, the figures being in| 


of reduction in current credit require- 


ments at a time of diminished business | 


activity. The heavy liquidation of local 
customer loans was offset during that 
period by an increase in investments and 


in open-market loans, including accept- | 
ances, commercial paper, and street loans. | 
The increase in street loans during | 


that time represented a taking over by 
the banks of part of the loans with- 


drawn by nonbanking lenders after the} 
By the final|along the 
quarter of the year these loans had de- 


break in security prices. 


clined to a small figure, and continued 


liquidation of security loans was reflected | 
in a reduction of street loans by member| month period of $1,320,000,000. 
banks, which are now at a level $400,- 
| 000,000 


lower than before the 


market break. 





Changes in Condition of Member Banke: Oct. 4, 1929-Dec, 31, 1930 


(Figures for Dec. 
(In million 
member banks i 


” 


All member banks, A; 
Reserve cities, C; “country banks, 


stock 


During the last quarter of the year 


2 
oO 





tober, 1929, the New York City banks 
show an increase of $400,000,000 in total 
|loans and investments. At banks in 
| Chicago and in other reserve cities the 
| liquidation for the last quarter amounted 
altogether to $225,000,000, the reduction | 
in street loans and in commercial paper 
being offset by increases in loans to 
|customers on securities, on real estate, 
and unsecured. 

At country banks a liquidation all 
line continued during the 
|quarter. Their total loans and. invest- 
|ments decreased by about $500,000,000, 
| making a total reduction during the 15- 
Dur- 
ing the last quarter of 1930 these banks 
|showed a reduction of $300,000,600 in 
|loans to customers, of $110,000,000 in| 
|open-market loans, and of 70,000,000 | 


| 








, 1930, preliminary.) 
s of dollars.) 


n New York City, B; member banks in other | 








A B Cc 
Loans and investments, total ..............+. —1,130 +429 —237 
Loans to banks sybg Cin's ics Cee hEe eee —13 —19 8 
Loans to other customers, total .......-0.+ee+e+> —2,312 —5il —877 
Secured by stocks and bonds ..........++++ J —170 +193 —214 
mecwwed By Teal estate «. ....66sscsveeves éO4ac500 4-74 -29 +136 
Otherwise secured and unsecured ......++.+.- —2,216 —675 —739 
Open-market loans, total ............secccesees —4E 329 +4 
Acceptances bee EV EF eet e meee ewe Sees +207 +118 +113 
Commercial paper é +26 +136 —25 
Street loans -185 —246 —327 
Investments +628 +647 —34 





there was little further liquidation of)in investments. 
but street loans con- 


customer loans, 
tinued to decline 
accommodation from 


the demand 
the stock 


as 


$1,130,000,000. 





for | 
market 
| decreased, with the net result that loans 
and investments of member banks during 
the 15-month period decreased in all by 
This liquidation of mem- 
| ber bank credit was accompanied by an| 





A part of these reduc* 
| tions has been due to the elimination of 
banks through suspensions, but there 


|eredit at active banks in country dis- 
tricts, reflectng diminished activity of 
trade and industry and a decline in de- 
posits due in part to decreases in the 
price of agricultural products, 





has also been a large-scale liquidation of | 


even larger liquidation of nonmember! ‘he period of 15 months between Oc-| 
bank credit. tober, 1929, and the end of 1930 was 
The latest figures for all banks in| one of readjustment and liquidation for 


the United States show 


October, 1930. 


Bank Suspensions Blamed 
For Decrease in Credits 


A part of this decrease in bank credit | 
has been due to bank suspensions during | 
| the period and represents the elimination 
|from the aggregate resources of active 
|banks of such resources of failed banks 


a decrease of 
$1,250,000,000 between October, 1929, and | 
If the relation of the de-| 
crease in nonmember bank credit and in 

Taking the 15-month period from Oct.| member bank credit remained approxi- 
4, 1929, prior to the break in the stock} matelv the same during the last quarter, 
market, to the present time, it would| then the total decrease in. bank credit 
outstanding for the 15-month period is 
there was a large liquidation of loans to|in the neighborhood of $3,000,000,000. | 


the banks of the country, as well as of 
an unusually large number of bank sus- 
pensions. At the end of the period the 
active banks taken as a whole were in 
a position of greatly increased liquidity 
resulting both from a decrease in the 
total volume of their outstanding credit 
and a decrease in the proportion of their 
assets that depend on local situations 


tomer relationship. The banks’ open- 
market holdings, which are in part in 
the nature of secondary reserves, on the 
other hand, increased during the period 
in relation to their total resources. Fur- 
| thermore, the liquidation of $5,500,000,- 





made by  nonbanking lenders also 
strengthened the banking situation. 





Total, all member banks—Total 15-mo 
Total 15-month period, D; last 3 months, 


last three months, H; preceding 12 month 





*Exclusive of banks. ‘Loans on secur 


as have not in one way or another bee 
transferred to other banks. 

The reduction of about $3,000,000,00 
}in outstanding bank credit during th 
|15-month period was accompanied by 
liquidation of 
loans made by nonbanking lenders t 
brokers and dealers in securities. 





tended by banks and. by others throug 
the banks has amounted to about $8 
500,000,000 for the 15-month period. 


bank credit showed a large decreas 


little change in the total, volum 
of.credit at member banks in New Yor 
City. 

They liquidated during the quarte 
about $400,000,000 of street loans, an 
the volume of this class of loans 
these banks is now little higher tha 
it was during the period preceding th 
break in the stock market in 1929. O 
the other hand, these banks increase 
their investments, their loans to broke 


; Was 


| 


of acceptances, so that the change i 


| total loans and investments for the quar- 


ter was relatively small. 
For the 15-month period 


1 | Publicity Work of Utility 
In Alabama Is Described 


[Continued from Page 11.] 


|reproduced in the editorial columns of 


the newspapers in Alabama? A. Nothin 
that I wrote, that I recall. 
Q. You have had correspondence wit 


of their editorials, haven’t you? A. 


an editorial that I can recall. 
Q. When the Farmers Federated Fer 


of that, did you not? A. Yes, sir; I mad 
|a vigorous protest. 


of Alabama, had it not? A. I made m 
protest after waiting a 
| length of time for the papers to use i 


papers carried it. 
Q. Did you in 


connection with the 


kno 
don 


for advertising? A. I don’t 
| whether I did ory not, Judge. 
|think I did. 
that. 

Q. No? 


I 


Why not? 


| Alabama and carry on the work that 


}earry on to appreciate why I say tha 
Alabama Power Company on the pa 
been for years and years. 
They would carry it if we didn’t adve 
tise with them if their feeling towar 


us was as it is. 
Q. Wasn’t it part of your job to cu 


newspapers? A. Absolutely. 
Power Compafty and the bid of the A 
sociated Companies for Muscle Shoal 


of Washington; didn’t you? A. Yes, si 
Q. He sent you publicity matter, d 


no, sir. 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Feb. 21. 








about $5,500,000,000 of 


Con- 
| sequently, total liquidation of credit ex- 


While the total volume of member 


during the last quarter of the year, ther 


at 


outside of New York, and their holdings 


since Oc- 





| editors from time to time on the subject 
have never written an editor asking for | 
tilizer Corporation got some boiler plate 
|sent out through the Western Newspa- 
per Union, you made some protest to the | 
Alabama newspapermen against the use 

Q. That had been used in the paper 
reasonable 
|/I would say, Judge, that probably 20 


|protest remind them that the Alabama 
| Power Company was paying them money 


It wasn’t necessary to d 

A. Well, you would have to live in 
The sentiment in Alabama toward the} 
of the press is very favorable, and has 
We do not 


|have to ask them to carry a news story, 
just because we advertise with them. 


tivate good feeling on the part of the 


Q. In_connection with the Alabama) 
you also kept in touch with Mr. Beasley 


he not, in connection with Muscle Shoals? 
A. I don’t recall any he sent me, Judge; 


nth period,. A; 
E; preceding 12 months, F. 
e * 


last 3 months, B; 


(In millions of dollars.) 


Loans and investments—total . J B ( D E F 
Loans to banks SR aies ‘ 3 —688 —442 429 22 407 
Loans to customers*—total ; ‘ 162 —174 19 114 133 

Secured by stocks and bends.. ‘ —73 —2,239 —51l1 57 570 
Secured by real estate ar —170 75 —245 198 106 87 
Otherwise secured and unsecured 7A 63 11 29 10 —19 
Open-market loans—total...... . 2,216 —210 2,006 —675 39 —636 
Purchased paper— —45 —1,031 986 329 —387 716 
Acceptances caw uke uae 207 103 104 118 34 84 
Commercial paper .....cee+-++: 136 —159 295 26 12 14 
Street loans* PN eke ee re —388 —975 587 185 —433 618 
Investments—total ............-++08 1,240 255 985 628 237 391 
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Cleveland 


Kansas City 


Richmond 


Utility Securities 


and are under the influence of the cus-| 


000 of loans to the security market} 


Minneapolis 


Small Decrease in Shanghai’ 
Stocks Reported, Accord-| 
ing to Survey by Com-} 
merce Department 


The market in India 


ounces having been 


partment of Commerce. 


crease in Shanghai silver stocks occurred 
| between Feb. 5 and 9, and a slight shift | 
of silver to Chinese banks was observed, 


it is stated. 


The Department’s statement on silver 
stocks in India and at Shanghai follow 


in full text: 


Silver imports into India during the 
| eight days ended Feb. 13 totaled 3,613,000 | 
}ounces, 2,050,000 ounces of which came 
565,000 ounces 
| York, says a despatch to the Department 
of Commerce from its Bombay office. 
Estimates 
The total offtake for the eight days 
2,520 bars, as com- 
pared with 1,400 bars for the eight days 
Silver stocks on Feb, 13 
00 bars, as com- 
pared with 3,000 bars on Feb. 5. 
Currency in reserve on Feb. 
1,149,700,000 rupees, as compared with 
1,153,200,000 rupees on Jan. 31. 
7 totaled 58,800,000 
with 
The market is steady 


from London and 


Silver Stoc! 


ended Feb. 13 was 


ended Feb. 5. 


were estimated at 3 


3,5 


in reserve on Feb. 
rupees, as compared 
rupees on Jan. 31. 
for ready silver . 


corresponding figures 


respectively. 


with 93,000,000 on Feb. 





| 
is steady for| 
ready silver, with more than 
imported 
eight days ended Feb. 13, according to ad- 
vices made public Feb. 19 by the De-| 


A 


Silver stocks in Shanghai on Feb. 12 
totaled 196,000,000 taels, of which 137,- 
000,000 taels were held in native banks, 
says a rariodgram to the Department of | 
Commerce from its Shanghai office. 


197,200,000 taels and 130,000,000 taels, 


Austria (schilling) ........6s.<< 14.0576 

Belgium (belga) ......-....0.- 13.9343 

Bulgaria (lev) sic: 3'9 = ow Wie ee .7175 

: |} Czechoslovakia (krone) ........ 2.9596 

. © Phe | Denmark (krone) .....-+cseceee 26.7361 

for Feb. 5 were} England (pound) ......-......- 485.6546 
Finland (markka) ........ 2.5179 

France (franc) nea 3.9194 


Sycee and silver bars were valued at 
92,000,000 taels on Feb. 12, as compared 


5. 


5. 


The actual | 
number of silver dollar coins in Shanghai 
on Feb. 12 was 144,400,000 as compared 
| With 145,000,000 on Feb. 


Tv 


13 
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| U. S. Treasury 


Statement 


Feb. 17 
Made Public Feb. 19, 1931 


Receipts 
Customs receipts 
Internal-revenue receipts: 


$1,020,626.39 


Income tax ......... $1,455.17 
Miscellaneous internal 
FOVOMRS ois... cceves ‘ 1,528,716.28 
Miscellaneous receipts 390,481.40 
Total ordinary receipts $3,821,279.24 
Public debt receipts ...... 154,281,000,00 
Balance previous day ..... 136,563,251.35 


—————_——_—_ 


$294,665,530.59 


Expenditures 


General expenditures $5,975,533,55 


3,600,000 


| Interest on public debt ... 525,234.83 
in the] Qefunds of receipts ...... 173,124.69 
Panama Canal .......-..6. 8.25.0 
Operations in specra! ac- 
small de-! counts ...... 7 eiegnes 370,808.39 
Adjfasted-service certificate 
fund atusvaraes 75,046.47 
Civil-service retirement 
ee 46,591.76 


Investment of trust funds 324,207.65 





Total ordinary expendi- 





See .». $6,850,417.05 
Other public debt expendi- 
tures ... . 126,349,505.00 
Balance today .. 161,468 ,608.54 
NOL. 5 oc-s46saeeas dicen $294,665,530.59 


New 


| Foreign Exchange 


19.—The Federal Re- 
serve Bank of New York today certified 





New York, Feb. 


to the Secretary of the Treasury the 
following: 

In pursuance of the provisions of sec- 
tion 522 of the Tariff Act of 1922,.dealing 
with the conversion of foreign currency 
for the purpose of the assessment and 
collection of duties upon merchandise im- 
ported into the United States, we have 
ascertained and hereby certify to you 
that the buying rates in the New York 
market at noon today for cable transfers 
payable in the foreign currencies are as 
shown below: 


totled 


‘ 


Bullion 


58,000,000 


| 





Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) 
Netherlands (guilder) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 





Changes in Loans and Investments of All Memb&t Banks 
(Based in part on preliminary figrues for Dec. 31, 1930.) 
preceding 12 months, C. 
City banks—Other Reserve cities: 
Country banks—Total 15-month period, K; last 3 months, L; preceding 12 months, M: 


Detroit St. Louis 


Corporation, 


City banks—-New York City: 
Total 15-month period, G; 





UTILITY SECURITIES 
COMPANY 


230 South La Salle Street, Chicago 


Des Moines 
Los Angeles 


111 















































































Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) ... 








L M China (Mexican dollar) 
4126 836 | China (Yuan dollar) ..........+ 
3 ‘cee et > eer ee re 
303 -—621| Japan (yen) .. errr rrr ery 
5 -95| Singapore (dollar) ......e...e0 
S] Canana (@elles) © «oc ivevcccacen 
ORL | Came (eee) |. ..<...: s0ecaseeree 100.0501 
2671 Mexico (peso) .....5-.ceccesces 46.2300 
—25| Argentina (peso, gold) ....... ° 73.2564 
f 201 Brasil (miliréis) .....ccccccces 8.5094 
--66 —261| Chile (peso) ........... ee a 
—69 35| Uruguay (peso) ....... 69.6663 


| Colombia (peso) 


Bar silver . 


96.5700 
27.0000 


is MILLION customers 


in 31 states are being served 


by one of the Nation’s largest 
groups of public utility com- 
. . We distribute the 
securities of this group—which 
includes Middle West Utilities 
Company, 


panies 


Commonwealth 
Edison Company, Insull Utility 
Investments, Inc., The Peoples 
Gas Light and Coke Company, 
Corporation Securities Co. of 
Chicago, Midland United Com- 
pany, Public Service Company 
of Northern Illinois, and North 
American Light & Power Com- 
pany... The widespread proper- 
ties and the varied services offer 
excellent diversification. The 
records for long, experienced 
management are as enviable as 
the records for consistent 
earnings. Here diversification 
joins safety and yield to complete 
a triumvirate of sound invest- 
ment... Send for our list of 


offerings yielding 6% and more. 
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Efforts of New York Commission to Protect 
Interests of Qwners and Patrons of Rail- 
roads, Trolley Cars, and Buses 


By M. C. BURRITT 


Member, Public Service Commission, State of New Yor) 


RACTICALLY every act of the 
P New York Public Service Commis- 
sion in respect to public utilities 
affects every citizen of the State for 
better or worse because it improves 
service or fails to do so, and increases 
or decreases the cost of this service. 
The acts of the Commission are 
therefore a matter of public concern in 
which every citizen should be intelli- 
gently interested. It is my purpose to 
examine the work of the Commission 
in order to point out how it is that the 
acts of the Commission affect each 
citizen. 
v 


One of the important interests of the 
public: in the utilities is in transporta- 
tion, whether by railroad, trolley or 
bus. Public safety as affected by grade 
crossing elimination is also important, 
but perhaps the point of contact with 
public utilities which most persons 
recognize as of outstanding interest is 
that of rates. 

The stockholders and bondholders 
who furnish the money to operate the 
utilities are zlso vitally concerned be- 
cause what the Commission does or 
fails to do affects the soundness of and 
the return upon their investments. 

Much progres: is being made in the 
improvement of the highways to serve 
all economic farm units. In the last 
25 years the building of these improved 
highways has effected a revolution in 
both private and public transportation 
of persons and products which is al- 
most beyond the realization even of 
those of us who have lived through it. 
Changes have by no means ceased yet. 
It may be that some tendencies have 
already gone too far and that our 
transportation system may be in dan- 
ger from too much competition. 

The number of passengers carried by 
our railroads has been declining very 
rapidly during the last decade. Per- 
haps this is most notable on our inter- 
urban troiley systems, but the steam 
railroads are also very much affected. 
On certain branch lines the number of 
passengers has become almost negligi- 
ble. On some entire railroads the num- 
ber of passengers carried is now less 
than one-half of what it was at the 
high point. 

v 

This is chiefly due, of course, first to 
the private automobile, and secondly, to 
competing omnibus lings. This situa- 
tion has led to the discontinuance of 
some trains and certain station agen- 
cies by the railroad companies. Many 
of these can be justified by the finan- 
cial facts, at least from the railroad 
standpoint. 

All transportation services within the 


or 


Diagnosing Menta 
Attitudes of 
Delinquents 


Maggie Smith 
Hathaway 
Secretary, Bureau of 
Child Protection, State ef 
Montona 











HERE is great need in Montana of a 
research department in the Bureau 
of Child Protection, with a psychologist 
on the staff, a man with scientific train- 
ing, capable of classifying the feeble- 
minded and psychopaths, of diagnosing 
behavior problems, and recommending 
treatment for children and adults. The 
State offers little except to acute cases 
of maladjustment which are cared for 
in Warm Springs and Boulder. 

The teachers have problem children 
in school. The social workers find 
many peculiar people in the families 
with which they deal. The judge hears 
all the evidence about the crime but 
he has no expert service at his com- 
mand to tell him about the criminal. 
Our punitive system of handling delin- 
quents has proven ineffective. It is 
time to begin to treat where we used 
to punish. But kow can we treat. when 
we have no means of diagnosing the 
individual that has run amuck .in his 
social contacts? It is time to begin to 
think of our community responsibility 
for mental as well as physical diseases. 

Many of the States have taken this 
step, and many boys and girls have 
been saved to lives of usefulness be- 
cause their cases were diagnosed by 
men scientifically trained, who got at 
the cause of the trouble and made rec- 
ommendations to others who worked 
with the children. 

Such a man would be of unestimable 
value to our judges and workers. Un- 
der his direction there would be estab- 
lished vocational guidance clinics in 
our institutions, which would make it 
possible to fit the training to the bay 
or girl instead of trying to fit them to 
the training, which is often done. 

This would eliminate misfits and pre- 
vent the child from acquiring an in- 
feriority complex, a most destructive 
force, and it would assure practical 
training for life work. 


State are by law under the supervision 
of the Public Service Commission. Such 
services must be suitable and adequate 
to meet the needs of the traveling pub- 
lic. No railroad company may discon- 
tinue a station or a station agency 
without the permission of the Commis- 
sion. This is never given until the 
company has presented the facts and 
justified its application in a public 
hearing. 
v 


At such a hearing any persons may 


’ appear for or against, and should pre- 


sent any facts which may have a bear- 
ing on the public interest. Especially 
should those who are affected by such 
a proposal be alert to present their ‘in- 
terest intelligently and with proof of 
the facts, and not merely in statement 
and opinion. If they do not do so, the 
Commission may not have all the facts 
and may be led into a wrong decision. 

Providing the service is not reduced 
below adequacy and that there are no 
substantial complaints, train service 
may be reduced by the railroad compa- 
nies without public hearing as this is 
considered a matter of management. 
If, however, there are formal com- 
plaints, or if the Commission believes 
that the services remaining may not be 
adequate, formal hearings are set and 
the procedure is the same as already 
outlined above. 

Similarly, all bus services and fares 
within the State are subject to regula- 
tion and approval by the Commission. 
Before a bus company may operate, it 
must secure local franchises from the 
towns and villages through which it 
passes, and these must then be ap- 
proved by the Commission after formal 
public hearing. 

Generally, such franchises are not 
approved when they are in direct com- 
petition with other bus lines or rail- 
roads except when these are inadequate 
and more or better service is clearly in 
the public interest. Existing public 
transportation agencies must be pro- 
tected or we may find ourselves with 
two poor and unprofitable means of 
travel where one good and profitable 
one might have served us better. 

The Commission has been liberal in 
approving new bus services, perhaps 
too much so. Many local bus lines 
which operate without through traffic 
between large cities are not now pay- 
ing investments. Local train service 
has also been reduced to a minimum. 
The Commission has given riders the 
transportation on rubber tires which 
they apparently have demanded. Be- 
cause of this competition and also that 
of private cars accentuated by the de- 
pression, it is entirely probable that we 
may be compelled to accept a further 
marked reduction in the number of our 
transportation services before we reach 
a final adjustment. 

v 

In the matter of grade crossing elim- 
inations the Public Service Commission 
is charged with determining whether 
the public welfare requires the elim- 
ination of any grade crossing proposed 
to be eliminated, and if so determined, 
the manner in which such elimination 
shall be effected. Each year a program 
of existing highway railroad crossings 
which it is proposed to eliminate is 
made up and approved“by the Commis- 
sion on the recommendations of the De- 
partment of Public Works, county high- 
way engineers, and others. 

The Commission then holds hearings 
for each of these crossings to deter- 
mine whether or not that particular 
crossing should be eliminated, and if 
so, how. Because of the technical na- 
ture of most of these proceedings, they 
are usually held by Commission engi- 
neers. At such hearings the Depart- 
ment of Public Works, the county con- 
cerned, and the railroad company, may 
present plans or proposals as to the 
manner in which they think the elim- 
ination should be effected and testify 
as to the facts in the case. These plans 
and the testimony are then examined 
by the Commission engineers, and a re- 
port with recommendations is made. 
Upon the basis of report of the 
facts the Commission then determines 
Whether or not that elimination shall 
be made and in what manner. 

Since the $300,000,000 bond issue for 
the elimination of grade crossings be- 
came available, 295 grade crossings 
have actually been eliminated at a cost 
of approximately $12,000,000. There 
are 90 additioral crossings under way 
at the present time involving an addi- 
tional cost of about $11,500,000 more. 
In all, proceedings have been begun for 
the elimination of a total of 1,625 of 
the most dangerous crossings at a total 
cost of more than $117,000,000. There 
are approximately 8,000 grade cross- 
ings in the State. s 

v 

While these crossing eliminations are 
of great importance to the general trav- 
eling public, they are perhaps of great- 
est importance to the people who live in 
their immediate vicinity because these 
people use them most and they often 
affect individuals who live or own prop- 
erty immediately at the point of the 
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Inspection of Products 
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Maine Specialist Discusses Reasons for Inaug- 


uration of Service and Describes Way in Which It Functions 


By C. M. WHITE 
Chief, Division of Markets, State of Maine 


O GIVE a brief history of ship- 

ping point inspection in Maine 

takes us back only to 1917 when 
the food administration, recognizing 
the necessity for eliminating waste, 
felt that disputes in regard to perish- 
able fruits and vegetables should be 
settled promptly. 

To bring this about two distinct steps 
had to be taken. First, the product 
had to be standardized according to 
definite grades, and second, an un- 
biased inspection service had to be es- 
tablished which would examine the lots 
of produce in question and render a 
just opinion as to the true quality and 
condition of the fruits and vegetables 
in question. , 

While many of the war-time meas- 
ures immediately discontinued upon the 
return of the country to normalcy, the 
inspection service for fruits and vege- 
tables set up by the United States De- 
partment of Agriculture performed its 
duty so well that the trade in general 
asked for its continuance on a volun- 
tary basis. 

The reason for this is that present- 
day methods of sale have brought about 
conditions where it is often essential 
that the shipper for the sake of self- 
protection must have an unbiased re- 
port concerning the quality and condi- 
tion of his shipments. Private agen- 
cies attempted to render this service 
but owing to the limited number of 
markets which they covered, the lack 
of uniformity in their inspection meth- 
ods and the fact that their intimate 
contacts were with receivers rather 
than shippers, the shippers did not 
have full confidence in them. Added to 
this is the fact that oftentimes the ship- 
ments are 2,000 miles from home when 
they come in dispute. 

The trade in general felt that a gov- 
ernmental agency was best fitted to 
perform the service of inspection in 
order that producers might (1) be pro- 
tected against unfair rejections, (2) se- 
cure quick adjustments and (3) to pre- 
vent unnecessary losses on account of 


carlots remaining unloaded for long 
periods. 
While the service was valuable as at 


first set up in the receiving markets it 
was not long before shippers began to 
feel that it would be much more valu- 
able if the inspection were available at 
Oo eee ee 
elimination, in a very vital manner. It 
is, therefore, important that all these 
local individuals have an opportunity 
to testify and to present facts support- 
ing their interests and wishes in these 
matters. 

The Commission cannot satisfy every 
individual for there are inevitably con- 
flicting public interests, but an honest 
endeavor is made to protect the inter- 
ests of everyone and to do that which 
appears to be in the interest of the 
largest number of citizens. 

It is obvious that as the use of the 
highway increases, and particularly as 
the speed of travel becomes greater, 
standards for these eliminations as to 
width of the under or over pass, the 
length of the curves, the amount of the 
grades, and other factors which affect 
safety and convenience, are raised and 
become more expensive. The Commis- 
sion must consider the future as well 
as the present in ordering these elim- 
inations. 


shipping point so that improper grade 
practices might be corrected while the 
product was still in his possession. Au- 
thority to extend this inspection work 
to shipping pcints was given by the 
1922 Congress and since that time co- 
operation between State and Federal 
departments in shipping point inspec- 
tion work has been extended to 41 
States, growing from 72,500 cars in 
1923 to 266,800 cars in 1929. 


In Maine the work on potatoes has 
grown from 384 cars in 1922 to 5,873 
cars in 1929-and over 3,000 carlots of 
potatoes and over 450 carlots of apples 
so far the present season. This inspec- 
tion service on the whole has done a 
great deal to improve marketing condi- 
tions, not only by preventing unfair 
practices and securing better under- 
standing between shippers and receiv- 
ers but it has also been effective in pro- 
moting better grading and packing 
practices. 

From an erratic, confused state of 


private and State grades for farm prod- 


ucts there has developed a rapid trend 
to the national standards for these 
products, particularly when they enter 
interstate commerce. The same thought 
is expressed by saying that there is 
coming rapidly to be a common under- 
standing between all branches of the 
commercial handlers of fruits and vege- 
tables as to the real interpretation of 
different grades for different products. 

By using both shipping point and re- 
ceiving point inspection on the same 
lots of produce remarkable information 
has been secured showing the rapid 
changes in the condition of fruits and 
vegetables which take place in transit. 

Perhaps a brief explanation of the 
methods used in actual inspection work 
may be interesting. The inspector on 
being called in by any party who is 
financially interested in a lot of pro- 
duce immediately notes down the car 
number and the condition of the car, 
describing those items which might 
have to do with the keeping quality of 
the product while in transit. He then 
takes representative samples through- 
out the lot, being careful to select them 
from as many different locations as 
possible. The number of samples taken 
depends largely on whether there seems 
to be any great variation in the quality 
of the different samples, the greater 
the variation the larger must be the 
number of samples taken. 

These samples are always weighed 
and then analyzed carefully specimen 
by specimen after which the defective 
ones are also weighed so that there may 
be no question as to the accuracy of 
the percentage arrived at. The type of 
container, brands, marks, storage num- 
ber, etc., are also carefully noted in 
erder that the lot inspected may be 
identified with the certificate describ- 
ing it. 

With this information the quality 
and condition statement is now made 
showing the extent of the defects in ac- 
curate percentages. The maturity, eolor 
or other condition factors are also de- 
scribed concisely, yet plainly and last, 
a definite statement is made showing 
whether the product is up to grade or 
not, and if not why. The importance 
ot making these certificates concise, 
yet plain and accurate, may be realized 
because these are by law made prima 
facia evidence in both Maine and 
United States courts. 
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nnual Cumulative Index 


Is issued after March 4 of each year 
at the conclusion of each volume. This cumu- 
lates the 52 Weekly Indexes, published in 


every Monday issue. 
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State’s Educators Said to Regard Young Cit- 
izens League as Agency for Development of. 
Character Among Public School Pupils 


By D. C. MILLS 


Secretary, Young Citizens League, State of South Dakota 


county superintendent of schools 

in Brown County, South Dakota, 
sensing the fact that mere training in 
remembering of facts was not real edu- 
cation, scouted about for a plan of vi- 
talizing school work as well as training 
in real citizenship. 

Mr. Guhin reasoned that boys and 
girls are social beings and that educa- 
tors worthy of the name are cognizant 
of this fact and take advantage of it 
in the operation of their schools. 


v 

An organization in Minnesota, hav- 
ing as its aim the training of boys and 
girls for character and citizenship, 
came to Mr. Guhin’s attention and the 
plan was adapted for use in South Da- 
kota and became known as the Young 
Citizens League. 

Any boy or girl in grades one to 
eight, inelusive, may become a member 
of the Young Citizens League by. learn- 
ing the “Salute and Pledge to the 
Flag”; memorizing the Young Citizens 
League pledge; a majority vote (by bal- 
lot) of all members of the chapter; 
subscribing to the pledge and constitu- 
tion and by-laws of the Young Citizens 
League. 

From one chapter in Brown County, 
organized as an experiment under the 
direction of M. M. Guhin and E. C. Gif- 
fen, a State rural supervisor who be- 
came the first executive secretary, the 
movement spread until today about 
4,000 leagues are organized in every 
county of South Dakota. 

The Young Citizens League has its 
own constitution and by-laws, code of 
ethics, pledge and motto. An official 
song with original words and music 
and which has been recorded by a 
South Dakota artist, is sung in every 
school in the State. ° 

Whenever a school has made a study 
of the Young Citizens League consti- 
tution, has learned the league pledge 
and the flag salute, elected a set of offi- 
cers and conducted its first meeting, it 
may secure a charter from the county 
superintendent of schools who is also 
county chairman. 

The following committees operate in 
schools organized as Young Citizens 
Leagues and give an idea of the scope 
of league work: Health and sanitation 
committee, physical training and pub- 
lic safety committee, patriotism com- 
mittee, cleanliness and order commit- 
tee, courtesy committee. 

An executive committee composed of 
the teacher or adviser and all officers 
of the league passes upon all commit- 
tee appointments, gathers and distrib- 
utes information on health and sanita- 
tion, games, patriotism and courtesy. 
It plans and takes charge of special 
programs and passes upon bills in- 
curred by the chapter. 


v 

The three fundamental principles of 
the Young Citizens League which have 
saved it from the fate of dozens of 
children’s organizations which have 
had a spectacular existence for a short 
time, only to disappear, are: 

1. It does not‘purport to be a self- 
governing organization. Any such or- 
ganization is farcical in its nature. The 
teacher cannot give up to the children 
the government of the school: which 
the laws of the State vests in her alone. 
Furthermore, it seems ridiculous that, 
while teachers must take courses in 
child psychology, school management, 
etc., to prepare themselves for judi- 
cious handling of a school, immature 
children can take over the management 
without any preparation. While the 
ultimate goal of the Young Citizens 
League is a school in which govern- 
ment is unnecessary, there is no relin- 
quishment of teacher authority to the 
Young Citizens League. 

2. It is not a subterfuge whereby the 
teacher is relieved of routine work. 
The Young Citizens League is a de 
facto, self-determining organization. 
The officers are its officers and the com- 
mittees are its committees—not the 
teachers. The committees are respon- 
sible to the organization and its offi- 
cers, not to the teacher. 

3. The league is not an honor point 
system. There ‘is no privilege, immu- 
nity, prize, award or any other special 
recognition for being a good citizen; 
that is, there is no attempt to bribe the 
child to be a good citizen. Naturally, 
a good citizen will get recognition, for 
example, by being elected as a county 
or possibly a State delegate, etc.; but 
there is no prearranged award for good 
citizenship work. 


Bec: in 1912, M. M. Guhin, then 


v 

The instant any one of these three 
features is introduced into the Young 
Citizens League it ceases to be a Young 
Citizens League. Perhaps it may serve 
a useful purpose, perhaps it may be 
very effective, but it-is not a Young 
Citizens Léague because it violates a 
fundamental principle on’ which the 
Young Citizens League is based. 

The South Dakota Legislature in 
1926, realizing the value of the train- 
ing afforded by the Young Citizens 
League, appropriated money for the 
work and E. C. Giffen, present State 
Superintendent of Public Schools, be- 


‘typical bureaucrat 





cause of his work as rural supervisor, 
was appointed executive secretary and 
the league has had a paid secretary 
since that time. The league has its 
own official monthly paper and editor, 
and so far as we know, it is the only 
paper of its kind in existence. 
v 

Each year county Young Citizens 
League conventions are held in every 
county in the State. At these conven- 
tions delegates are elected to attend 
the State Young Citizens League con- 
vention which is held annually in the 
chamber of the House of Representa- 
tives. At the State convention 11 dele- 
gates sit in the seats of their own State 
Representatives and the sessions are 
presided over by delegates appointed 
by the State chairman, the State Su- 
perintendent of Public Instruction. 


In addition to addresses by promi- 
nent officials and citizens, and num- 
bers contributed by league delegates, 
regular business sessions are held and 
questions of interest to the league are 
decided by the delegates. One matter 
of great importance is the selection of 
a state-wide project to be carried out 
each year by league chapters. The fol- 
lowing have been league projects: Re- 
conditioning and cataloging of school 
libraries, school ground beautification, 
music appreciation and the securing of 
musical instruments, art appreciation 
and securing of framed pictures for 
schools, study of county history and 
the writing of a chapter of history for 
each county to be made into a book, 
“My South Dakota.” 

The league each year sponsors an 
essay and speaking contest on a se- 
lected subject for upper grades and a 
declamatory contest for lower grades. 
Thousands of boys and girls enroll in 
the contest from every county in the 
State and receive training in public 
speaking. 

v 

Through activities of the Young Citi- 
zens League thousands of dollars’ 
worth of equipment has been added to 
schools in every county of South Da- 
kota, but best of all, a splendid spirit 
of cooperation and school loyalty has 
grown up. Cleanliness, honesty and 
courtesy are being stressed and lived 
in the schools of South Dakota as a 
direct result of citizenship training fos- 
tered by the South Dakota Young Citi- 
zens League. 











Selection of Tax 


Officials by 
Popular Vote 


y 
Dixwell L. Pierce 


Secretary, Board of 
Equalization, .State of 
California 


N CERTAIN quarters it is considered 

smart to belittle the efficiency of 
public servants chosen by popular vote. 
From the eminence of their self-con- 
fessed intellectual superiority, these 
scoffers at democracy look down with 
ill-concealed scorn upon the fabric of 
American government. 

After six years of intimate contact 
with both elected and appointed offi- 
cials occupying positions of varying im- 
portance in California’s government, I 
am convinced that this intolerance of 
the elected person is based upon shal- 
low reasoning. 

The tax system in California is pre- 
ducing extremely unsatisfactory results 
in many respects. Its administration is 
largely through elected officials. There: 
fore, say our critics, popular gover»: 
ment is at fault. As a corrective, they 
would place revenue administration in 
the hands of appointed experts. 

With the same inadequate equipment 
and laws as now handicap county as- 
sessors and the State Board of Equali- 
zation, it is doubtful whether the 
change would result in any appreciable 
improvement of administrative  effi- 
ciency. It is certain, however, that the 
people would have much less to say 
concerning how they are to be taxed. 

Bureaucracy demands much in the 
way of appropriations so that it may 
function efficiently. It heeds scarcely 
at all the popular will with reference 
to the manner of its functioning. The 
is convinced that 
the people are too ill informed to know 
what is good for them. 

The price of efficiency in government 
through bureaucracy is much too high. 
Inevitably, a government so dominated 
operates for the benefit of the few and 
the detriment of the many. This is 
particularly true in tax matters when 
payments are exacted of citizens for 
the support of the social ‘structure. 

California is fortunate in having a 
revenue system administered by men 
directly responsible to the people. Cali- 
fornia is unfortunate in having a reve- 
nue system greatly in need of better 
apportionment of tax burdens and 
strengthened administration. 
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